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Abstract
This paper inspects a bunch of investment strategies in light of past market data to assess execution and
exchanging influence on the Canadian Market. In doing as such, we survey whether exchanging data
enhances the adequacy of these strategies. Using variation models of four various approaches, we track
serious areas of strength for down that upheld the Momentum Investment Strategy. The contention of
whether the market is proficient has gone on for quite a while and it is fundamental for a financial
backer to figure out what sort of investment methodology to pick confronting different market adequacy.
It is significant to decide which sort of technique to use in various market stages.
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1. Introduction
Research on decisions of investment strategies get from an intriguing contention between the intellectual
circles and industry. Obviously, scholastic exploration continuously accepts that the market is totally
wonderful while practically speaking, according to the viewpoint of industry, cost can't mirror all the
data on the lookout and a forceful investment procedure could continuously bring a positive premium
return. Subsequently, in light of the contentions over, two sorts of investment thoughts arose.

Retail  financial  backers  require  general  data  about  the  monetary  turns  of  events  occurring  in  the
economy, protections market conduct and explicit data about the organizations whose protections are
under thought  for investment.  They additionally  require  data  connecting with the new issues of the
organizations, investment guidance and suggestion with respect to the purchasing, holding what's more,
selling of specific security data about profit, extra, privileges issues, record dates/book terminations of
their property and so forth. The data required is acquired from Financial Press, Stockbrokers, Writing,
Companies distributions and Advice and advising by Investment counsellors.

Stock costs can't mirror all the data of the market, so the job of directors is connected considerably more
significance. It means to surpass the typical return of the stock market by inside and out investigation
and mastery and by taking full benefit of transient cost changes. Administrators ought to know when to
move into or out of stocks, bond, or any resource. These portfolio chiefs attempt to decide when and
where costs will change by considering subjective and quantitative factors. 
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When selecting equity or a stock to put money into or trade for, there are many different factors that
need to be taken into consideration, which is one reason why investment choices are still considered to
be  confusing.  These  three  types  of  variables  -  financial,  demographic  and  behavioural  -  serve  as
important motivators for investment decisions. There is always something that is keeping a venture's
dynamic cycle going, despite the fact that there is always concern regarding the likelihood of profits.
The majority of the financial backers feel unreliable in dealing with their speculation on the stock market
because it is hard for a person to distinguish organizations which have development possibilities for
venture. In any event, after identifying the development arranged organizations and their protections, the
exchanging rehearses are likewise muddled, making it difficult task for financial backers to exchange all
the trade and circle back to post exchanging customs.

1.1. Top Investment Strategies for Beginners
A wise venture technique limits your dangers while upgrading your likely returns. Yet, with any system
its memorabilia’s crucial that you can lose cash in the short run on the off chance that you're putting
resources into market-based protections like stocks and securities.

 Purchase with the Intent to Hold
The buy-and-hold investment strategy is an old standby that has repeatedly been shown to be successful.
Exactly as the name suggests, the purpose of this tactic is to first acquire an investment and then to
continue to hold onto it indefinitely. If everything goes according to plan, you won't ever have to sell the
investment; however, you should make it a goal to maintain it as part of your portfolio for at least three
to five years.

Benefit
You can avoid engaging in active trading, which is what hurts the returns of most investors, by focusing
on the long term and thinking like an owner thanks to the buy-and-hold investment strategy, which gives
you the ability to focus on the long term. Your accomplishment is reliant on the continued prosperity of
the primary business over a predetermined amount of time. And this is how you can ultimately find the
stock market's biggest winners and potentially earn hundreds of times more than your initial investment
if you follow these steps.

The wonderful thing about this strategy is that if you decide that you will never sell anything, you will
never have to give that decision another thought again because it will be taken care of for you. If you
never sell, you'll avoid capital gains taxes, a return killer. Because pursuing a long-term buy-and-hold
strategy means you are not constantly focused on the market, in contrast to traders, you are free to spend
your time engaging in activities that bring you joy rather than being forced to spend all day monitoring
the  market.  This  gives  you more  freedom to  spend time  doing the  things  that  bring  you the  most
satisfaction.

Risks
If you want to be successful with this strategy, you must resist the temptation to sell when the market is
in a slump. You will be required to ride out the market's sometimes precipitous declines and a decline of
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50% or more is feasible, with the possibility that individual stocks will decline even further. That's much
simpler to say than it is to do.

 Invest in the Index
Finding a stock index that is appealing and then purchasing an index fund that is based on that index is
the core of this strategy. The Standard & Poor's 500 and the NASDAQ Composite are two well-known
and widely used indexes. Even if it is the only investment you own, each of these provides you with a
collection of well-diversified investments because it contains a large number of the most valuable stocks
on the market. (If you want to get started, you can use this list of the best index funds.) You can simply
own the market through the fund and benefit from its returns rather than wasting time and energy trying
to outperform the market.

Advantages
Purchasing an index is a straightforward strategy that, when combined with a "buy and hold" mentality,
has the potential to produce outstanding returns. Your return will be equal to the asset average that is
weighted according to the index. When compared to owning only a few stocks, having a diversified
portfolio is associated with a lower level of risk. In addition, you won't have to conduct research on
specific companies before investing in them, which means that there will be much less work involved.
This will free up more of your time for you to enjoy other activities while your money continues to
generate income.

There is always the potential for loss when investing in stocks, but having a diversified portfolio of
stocks to choose from is generally regarded as the safer way to invest in stocks. But if you want to
achieve the market's long-term returns, which are an average of 10% per year for the S&P 500, you'll
need to keep your investments and not sell when the going gets rough. A further benefit of purchasing a
portfolio of stocks is that you will receive the average return of those stocks rather than the return of the
most popular stocks. Having said that, the majority of investors, including professional traders, have
difficulty outperforming the indexes over the long term.

 Index and a Few 
The "file and a couple" procedure allows you to use the list reserve system and then add a couple of
minor situations to your portfolio. For example, you could have 94% of your money in file assets and
3% each in Apple and Amazon. This is a good way for beginners to stick to a lower-risk filing procedure
while still having access to individual stocks they like.

Benefits
This system takes the best aspects of the record store methodology - lower risk, less work, and higher
expected  returns  -  and allows more  aggressive  financial  backers  to  add a  couple  of  positions.  The
singular  positions  can  assist  novices  with  considering  going  all  in  on  breaking  down  and  putting
resources into stocks, while not being excessively expensive on the off chance that these ventures don't
turn out great.
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Risk
As lengthy as the singular positions stay a moderately little part of the portfolio, the dangers here are
generally equivalent to purchasing the file. Unless you own a large number of great or bad individual
stocks,  you'll  generally  outperform  the  market's  average  return.  Obviously,  if  you  intend  to  take
positions in individual stocks, you'll need to invest the time and effort into learning how to dissect them
before contributing. Otherwise, your portfolio may be jeopardised.

 Investing for a Steady Income
Income investing is the ownership of investments that generate cash payouts, most commonly dividend
stocks and bonds. You will receive a portion of your return in cash, which you are free to spend however
you see fit. Alternatively, you can reinvest the dividends in additional stocks and bonds. If you own
stocks that pay dividends, in addition to the cash income, you may also be eligible to participate in the
benefits of capital gains.

You don't have to choose individual stocks and bonds because you can easily implement a strategy for
earning income by investing in index funds or other income-focused funds instead of picking individual
stocks  and  bonds.  Investments  that  generate  income  experience  less  volatility  than  other  types  of
investments,  and  you  are  guaranteed  a  consistent  flow  of  cash  from  your  holdings  in  income
investments. In addition, high-quality dividend stocks have a greater propensity to raise their payouts
over the course of time. This results in an increase in the amount of money you receive without requiring
any additional effort on your part. 

Although they carry a lower risk than stocks in general, income stocks are still stocks, which means their
value can go down just like any other stock. And if you invest in individual stocks, the companies that
own those stocks have the ability to reduce or eliminate their dividend payments, leaving you not only
without a payout but also with a capital loss. Bonds generally have unattractive returns due to their low
payouts, which are compounded by the fact that you are unlikely to experience significant or any capital
appreciation from owning bonds. As a result, the returns on bonds may not even be able to keep up with
inflation, leaving you with less purchasing power. Furthermore, if you hold bonds and dividend stocks in
a regular brokerage account, you will be required to pay taxes on the income, so you may want to hold
these assets in a retirement account such as an IRA instead.

 Dollar-cost Averaging
The process of contributing a set amount of money to your investments at predetermined intervals is
known as dollar-cost averaging. For instance, you might calculate that you have the ability to put away
$500 every single month. Therefore, no matter what the state of the market is, you put $500 to work
every single month. Alternately,  perhaps you decide to add $125 more each week. When you make
consistent purchases of an investment, you spread out your buy points more evenly.

By spreading out your buy points over a longer period of time, you avoid the risk of "timing the market",
also known as the risk of investing all of your money at once. When you use dollar-cost averaging, you
will get an average purchase price over time, ensuring that you are not purchasing items at exorbitant
prices. A regular investing discipline can be easier to establish with the help of dollar-cost averaging,
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which is  another benefit  of this  strategy.  If  nothing else,  the fact that you were methodical  in your
approach will likely allow you to accumulate a larger portfolio over the course of time.

The consistent method of dollar-cost averaging not only prevents you from going all-in at the wrong
time, but it also ensures that you don't go all-in at the best time. This carries some risks. As a result, it is
highly unlikely that you will receive the highest possible returns on your investment.

2. Review of Literature 
Ramandeep Saini (2011) from the quick not many year Indian shared reserve as acquired parcel of
prominence. Prior just UTI delighted in syndication in this industry after a portion of the year other
player  has  enter  the market.  At  the  present  if  studies  about  the shared asset  venture  connection  to
financial backer way of behaving. It primarily focus on the lacks in working of common store he take
idea from the financial backer to defeat from the lacks the financial backer have wide assortment of
speculation design however, presently a days the financial backer select portfolio chiefs to contribute the
money. In common asset, the financial backers get least guaranteed returns.

Dr. Ravi Vyas (2012) It is an overall conviction that common asset is a retail item which is so intended
for the individuals who don't straightforwardly put resources into share market as a result of its flighty
and instability nature. By the development and return gives by market it is planned to comprehend and
investigation financial backer's discernment and assumption and chance bring examination back. They
utilized essential and optional information. Shared store organizations ought to approach with full help
for the financial backer of warning administrations.

Anju Sai P., Pravitha N.R. (2015) The Indian shared store industry is developing quickly and this is
reflected in the rising resources under administration of different asset houses. It inclination over retail
financial backer it will help the M organizations to make new and imaginative item on the direction of
financial backers value based plans are generally liked.

B.  Kishori  (2016) in  their  paper  specialist  acquired  that  presentation  of  unassuming  development
situated value plans for the period from April 2011 to walk 2015 of exchange economy. The goal of the
review is to realize the different elements consider by the client the review related that is out of 30
shared store plans had boated the seat mark return in this review assessing the presentation of scientist
utilize many devices like sharp proportion, coach proportion, beta, with the goal that it gives the better
plan to choose shared store. And furthermore supportive for the client and the review showed that 30
example  common  asset  plans  had  outflanked  the  benchmark  return  every  one  of  the  plans  have
addressed positive returns.

Bilal Pandow (2017) in this point made on impacted to the business saw adequate development on all
boundaries it is for behind the created financial matters, and surprisingly, most arising financial aspects
of  the  world.  The  business  faces  number  of  difficulties  like  low  entrance  proportion,  need  item
separation, absence of financial backer mindfulness and capacity to impart worth to clients this assessing
nature of the business this requires the asset directors from one viewpoint to show predominant stock
selectivity and market timing execution to keep the asset cost under check
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Chaitra S.B., Suman Chakraborty (2017) In this theme a scientist made on impacted to this gathering of
survey research paper will be helpful to the intellectual and scientist clique as well as asset the board
organization to know the financial backer way of behaving as to in shared store schemes to as specific
the hole in the current academic work and propose future extent of examination worth nearby.

R.  Udhayasankar,  K.  Maran  (2018) It  was  begun  UPI  during  the  year  1964  with  few plan's  little
financial backer. Inside a short time-frame it has made gigantic development in Indian little financial
backer  in  this  it  will  distinguish  different  element  influencing  impression  of  financial  backer.  The
finding will accommodate to recognize the financial backers premium base and factors obviously among
little financial backer it comprehends the client necessities can serve to administrations and support over
the long haul.

3. Research Methodology
3.1. Source of Data
This  study  depends  completely  on  essential  information  gathered  through  a  very  much  planned
organized  poll.  The  information  was  gathered  from  financial  backers  spread  north  of  five  chose
significant  urban  communities  in  the  nation  viz.,  Bangalore,  Chennai,  Hyderabad,  Mumbai  and
Warangal.  Warangal  is  one  of  the  quickly  developing  city  and  my local  spot;  thus  I  have  chosen
Warangal as one of the urban communities to study. Truly, the test doesn't address the country’s whole
populace  however  as  it  were "the universe  of  potential  financial  backers".  Auxiliary  information  is
likewise  used  to  supplement  the  discoveries  drawn  from  the  essential  information.  The  optional
information is gathered from the different sources accessible like sites mostly SEBI, RBI, BSE and NSE,
Magazines, Diaries and so forth any place vital.

3.2. Sample Design
Retail financial backers from five urban areas to be specific Bangalore, Chennai, Hyderabad, Mumbai
and Warangal, who have been working for a period of two years or more are as yet performing during
the time of the review are chosen on the premise of advantageous example technique.  For a top to
bottom concentrate on 200 educated retail financial backers have been chosen from every city. Also,
these retail financial backers are recognized from the chose urban communities with the assistance of
stock broking houses like Kotak Protections Ltd., ICICI Securities Pvt. Ltd., India Bulls Securities Ltd.
and Share Khan, and so on.

3.3. Sample Size: 200

3.5. Tools: SPSS

3.6. Test: ANOVA

4. Data Analysis
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The  information  is  investigated  by  utilizing  basic  factual  devices  like  midpoints,  mean  Standard
deviation. Pie-diagrams and bar graphs are likewise used to introduce the information any place required
further standard deviation is additionally used to pass judgment the homogeneity of the mean.

4.1. Investment Decision Making Process:
By and large, an investment choice making process includes the accompanying advances:
 Detail of investment objective
 Assurance of financial backer gambles resilience
 Assessment of investment roads
 Execution of the investment choice

(A) Specification of Investment Objective
Any financial backer having investable excess ponders to utilize the assets for investment in various
types of resources. The resource for be gained relies on the investment objective of the financial backer.
The objective shifts from one financial backer to another and occasionally. It is generally impacted by a
number  of  elements  like  the  investors'  age,  schooling,  pay,  inclinations,  impression  of  hazard  and
liquidity,  income necessities,  control  wanted  over  the resource exchange costs  and so on.  Financial
backer goals in regard of his investment in value protections can be expressed as follows.
 Fall of interest in other investment roads
 To get fast and more significant yields
 To create speculative gains
 To guarantee liquidity for the investment

To guarantee capital appreciation, financial backers were approached to give the rankings for the reasons
which are inspired to put resources into capital market especially value. Five reasons are given to the
financial backers and asked to give the positions for the given reasons. The outcomes are referenced in
the accompanying Table 1.

Table 1: Ranking of Stock Investment Motives by Investors

Reasons The Quantity of Investors Rating
Sensible Rates of Interest 40 50 60 69 35
Capital Appreciations 60 60 99 99 56
Theoretical Profits 55 73 77 40 91
Pride of Possession 45 59 85 46 75
Fast and Significant Yields 33 80 96 62 83

IJFMR2006015 Website: www.ijfmr.com Email: editor@ijfmr.com 179

https://www.ijfmr.com/


International Journal for Multidisciplinary Research (IJFMR)

E-ISSN: 2582–2160, Volume 2, Issue 6, November-December 2020

Figure 1: Ranking of Stock Investment Motives by Investors
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From the Table 1observed that, of the 200 respondents, I rank given the financial backers, almost 50%
were  for  "Reasonable  Pace  of  Interest",  and  21% for  "capital  appreciation",  furthermore,  17% for
"Speculative Profits" of the securities exchange.

Table 2: Averages and Standard Deviation of Investors' Reasons for Stock Investment

Reasons Mean Standard Deviations
Sensible Rates of Interest 4.98 2.250
Capital Appreciations 4.49 2.010
Theoretical Profits 4.04 2.206
Pride of Possession 3.11 2.263
Fast and Significant Yields 3.48 2.513
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Figure 2: Averages and Standard Deviation of Investors' Reasons for Stock Investment
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Table 2 uncovers that the fall in interest rates for stores to be the driving purposes behind numerous
financial backers to put resources into the securities exchange. Financial backers contributing to get fast
and higher returns and pride of possession are the least favoured reasons.

(B) Assurance of Risk Tolerance
The gamble resistance of financial  backers varies from one financial  backer to another.  A financial
backer might be a risk averter or a gamble nonpartisan or a daring person. Risk turning away financial
backer doesn't acknowledge risk related with the investment and lean towards investments conveying
low level of chance. Risk nonpartisan financial backer accepts moderate gamble and likes expansion to
kill the dangers related with his investments. Risk taking financial backer acknowledges higher gamble
and shows his inclination for dangerous investments. The way of behaving of financial backers towards
acknowledgment of chance isn't steady. As such, a financial backer needs to survey his own capacity to
loan costs has constrained the financial backers to contribute in financial exchange to acquire speedy and
higher returns. The standard deviation of investors  explanations behind investment in stocks from mean‟
esteem is short of what one for initial two reasons demonstrating the serious level of consistency in the
financial backers positioning as well as the homogeneity of the financial backers as for their purposes
behind investment in stocks.

(C) Evaluation of Venture Roads
The  financial  backers  have  wide  decision  of  monetary  instruments  to  choose  from and  contribute.
Monetary speculation is one which is held as value shares, inclination shares, debentures, fixed stores,
charge  saving  securities,  Insurance,  little  investment  funds,  shared  store  plans  and  so  forth.  These
ventures change concerning hazard and return related with them. For this  review, Equity shares are
thought of as pre-essential. Separated from Equity Shares, Mutual asset plans, Tax saving securities and
different Bonds and debentures are considered as speculation types. These shift broadly regarding hazard
and return, in that value shares at one limit are of high gamble and questionable returns and duty saving
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securities  and debentures  at  the  other  limit  are  with low risk and guaranteed  return.  The investors'
present property of the four recorded kinds of speculations are given in Figure 1.

Table 3: Financial Backers Preference for Financial Assets

No. of Investor Percentage of Total
Equity Shares 200
Insurance Products 300
Mutual Fund Scheme 400
Tax Bounds & Debentures 500

Figure 3 Financial Backers Preference for Financial Assets
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Figure 3 illuminates the speculations of financial  backers. 100% of the financial  backers hold value
shares, 43.8% of them have put resources into Insurance items, 37.4% in common assets, and 4.8% of
the financial backers have put resources into charge saving securities and debentures. This shows that
this gathering of financial backers is essentially value financial backers with some of them having put
resources into protection items and common asset plans. Notwithstanding, it appears to be that they are
not that much keen on putting resources into charge saving securities and debentures as just 4.8% of
them have put resources into those up until this point. The above investigation makes sense of that value
shares  and common assets  are  generally  drawn in by the  retail  financial  backers.  They are staying
standoffish from putting resources into other venture roads. As such, measures must be started to make
these investment funds instruments more famous among the effective money management individuals by
eliminating the lawful limitations.

The return, hazard and liquidity are more significant among all the venture attributes for assessment of
venture  roads.  The  bigger  the  return  a  financial  backer  anticipates  from  a  speculation,  the  more
prominent will be the gamble and the lower the return he wants there from, the lower will be the extent
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of hazard he expects. Financial backer needs to evaluate the gamble at which the advantages build to
him are greatest structure the speculation.

(D) Execution of the Investment Decision
The venture choice relevant to the present review alludes to
• The choice to buy value protections, or/and
• The choice to sell value protections.

These choices include two perspectives viz.
• What to buy/sell?
• When to buy/sell?

The previous perspective is about the choice of a security to be bought or sold, and the last option is
about the planning of influencing the specific bargain.

5. Result and Discussion 
The Outcome Concluded that in Table 1, which I used to determine my ranking of the financial backers,
almost half of the respondents were in favour of a "reasonable pace of interest", while 21% were in
favour of "capital  appreciation," and 17% were in favour of "speculative profits" from the securities
exchange. The speculations of financial backers are brought into the light by Figure 3. 100% of the
financial backers have value shares, 43.8% of them have resources invested in insurance items, 37.4% of
them have resources  invested  in  common assets,  and 4.8% of  the  financial  backers  have resources
invested in charge savings securities and debentures.

6. Conclusion
There are some characteristic of shared store plans as their age, resource proportion and past execution
that  influence  their  proficiency  execution.  More  established  endlessly  conspires  with  high  resource
proportion are performing wastefully. In any case, common supports which great execution in past are
had bound to perform well in future. Information on a few perspectives required for exchanging value
ventures can be gotten from different assets. Retail financial  backer’s absence of ability and skill to
utilize complex scientific instruments to take their venture choices. They embrace very straightforward
and less tedious methodologies for showing up at a choice of interest in value protections.

7. References
1. Prof Gauri Prabhu, Dr. Vechalekar. Perception on Indian investor investment in mutual funds. 

IOSR Journal of Economic and Finance.
2. M. Venkateswra Rao. (2018). Growth of resource mobilisation by Indian mutual fund industry. 

International Journal of Pure and Applied Mathematics, 118(18).
3. Gupta and Agrawal. (2009). Investors preference towards mutual fund in comparison to other 

investment. Avenue Journal of Indian Research.
4. Rajesh Shukla. The Growing Indian Middle Class. The Economic Times, April 3, 2006. p. 10, 

Economic Survey 2008-09.
5. M.S. Sahoo. An Overview of the Securities Markets in India. SEBI Bulletin, March, 2005, p. 8.

IJFMR2006015 Website: www.ijfmr.com Email: editor@ijfmr.com 183

https://www.ijfmr.com/


International Journal for Multidisciplinary Research (IJFMR)

E-ISSN: 2582–2160, Volume 2, Issue 6, November-December 2020

6. See Meir Statman. What Do Investors Want? Journal of Portfolio Management, 30th Anniversary 
Issue, 153-161, 2004

7. Bhagwati Prasad. Equity Cult – The Role of a Small Investor, Emerging Trends in the Capital 
Market of India. Global Business Press, New Delhi, 1991, pp. 97-118.

8. Dr. Binod Kumara Sigh. (March 2012). A study on investors attitude towards mutual funds as an 
investment option. International Journal of Research in Management, 2(2).

9. Dr. Narayanasamy, V. Rathanmani. (April 2013). Performance evaluation of equity mutual funds. 
International Journal of Business & Management Invention, 2(4), pp. 18-24.

10. Gaurav Agrawal, Dr. Mini Jain. (October-December 2013). Investors preference towards mutual 
funds in comparison to other investment. Avenues Journal of Indian Research, 1(4), pp. 115-131. 

11. Priti Mane. (February 2016). A study of investor perception towards mutual funds. The 
International Journals (SIJ), 4(2).

12. B. Kishori. (April 2016). A study on performance evaluation of mutual funds schemes in India. 
International Journal for Innovative Research in Science & Technology, 2(11).

13. Alka Solanki. (May 2016). A study of performance evaluation of mutual fund and reliance mutual 
fund. Abinava National Monthly Refereed Journal of Research in Commerce and Management, 
5(5).

14. Sudarmathi J., C.H. Bala Nageshwara Roa. (May 2017). A study on investors behaviour towards 
mutual fund.

15. USB, Chandigarh. (May-June 2017). A study on mutual funds. International Journal of 
Management, 8(3), pp. 213-219.

IJFMR2006015 Website: www.ijfmr.com Email: editor@ijfmr.com 184

https://www.ijfmr.com/

