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Abstract: 

One of the primary drivers of information adjustment speed in Indian stock indices is technological 

innovation. The proliferation of high-frequency trading (HFT) algorithms and electronic trading platforms 

has significantly reduced the time it takes for information to be priced into the market. These technological 

advancements have democratized access to information and leveled the playing field for investors, leading 

to increased market efficiency. 

It is important to note that while faster information adjustment can enhance market efficiency, it also poses 

challenges such as increased volatility and the risk of market manipulation. Therefore, maintaining a 

balance between speed and stability is essential for the long-term sustainability of Indian stock indices. 

Understanding these dynamics is crucial for navigating the complexities of financial markets and making 

informed investment decisions. As India’s economy continues to evolve and integrate with the global 

financial system, the speed of information adjustment will remain a key determinant of the market. 

 

INTRODUCTION 

In the fast-paced world of financial markets, the speed at which information is assimilated plays a critical 

role in shaping investor's behavior and market outcomes. This phenomenon is particularly pronounced in 

the context of Indian stock indices, where a myriad of factors ranging from technological advancement to 

regulatory changes influence the efficiency and speed of information adjustment. Understanding the 

dynamics of information adjustment speed in Indian stock indices is crucial for investors, policymakers, 

and market participants alike. 

Incorporating the Indian stock market with the World market includes global and domestic news about 

the indices and the market price. The Bombay Stock Exchange (BSE) and the National Stock Exchange 

(NSE) of the Indian stock market have developed many indices for market performance. 

The present study estimates the speed of information adjustment in different stock indices, this process is 

crucial for ensuring that stock prices accurately reflect all available information, thereby allowing 

investors to make informed decisions. Factors influencing the speed of adjustment include market 

liquidity, investors, sentiment, regulatory environment, and technological advancements in trading 

infrastructure. Overall, the efficiency of information adjustment in Indian indices plays a vital role in the 

functioning and integrity of the country’s capital market 

One of the primary drivers of information adjustment speed in Indian stock indices is technological 

innovation. The proliferation of high-frequency trading (HFT) algorithms and electronic trading platforms 

has significantly reduced the time it takes for information to be priced into the market. These technological 

advancements have democratized access to information and leveled the playing field for investors, leading 
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to increased market efficiency. 

It is important to note that while faster information adjustment can enhance market efficiency, it also poses 

challenges such as increased volatility and the risk of market manipulation. Therefore, maintaining a 

balance between speed and stability is essential for the long-term sustainability of Indian stock indices. 

Understanding these dynamics is crucial for navigating the complexities of financial markets and making 

informed investment decisions. As India’s economy continues to evolve and integrate with the global 

financial system, the speed of information adjustment will remain a key determinant of the market. 

 

REVIEW OF LITERATURE 

P. Krishna Prasanna (2013) Anish Menon (2013) 

This study examines the speed at which information gets integrated into the various stock indices in India. 

There are four different speed estimators are AR (1) model, the ARMA (1, 1) model, the ARMA (1, X) 

model, and the cross-covariance 

The estimator was calculated to measure the price at which information is regulated. It was noticed that 

the Sensex and Nifty indices, the integral part of which are large capitalization stocks, led the small-scale 

indices till 2009. This was interrupted in 2010 and 2011, by bank indices. 

Selma Belhouchet, Anis Ben Amar (2023) 

This study examines the impact of COVID-19 transmission rate, state involvement, and vaccine growth 

rate on the stock market of seven countries. Majorly they are seen the impact of government intervention, 

and number of Covid-19 deaths on stock markets individually, not the impact of combined. By testing the 

impact of all these factors: mortality rate, vaccination growth rate, and accuracy of transmission of Covid-

19 on the stock market returns of the groups G7 countries. Panel data analysis method tool is used to 

examine the Covid-19 pandemic, Vaccines, and government actions on G7 stock returns. Final outcome 

shows that Covid-19 transmission negatively affect the activities of stock market. 

Gligorijevic Sasa (2016) 

The main aim of this study shows that the fast information-communication, combined with technology 

development, which has a high degree of dependence on financial and other markets. Such dependence in 

economic growth with transmission channels has a very much impact on financial markets. Stock 

exchange indices has stock exchange channels, which represent the main indicator of financial market 

development, and economy as a whole. Result of examining market concludes the impact of stock markets 

have instability in the crisis period. 

Zabiullah (2015) 

This study examines the economic reforms have an expanding growth in the international trade and 

business from past two decades. As an outcome, the stock markets are combined thus getting the news 

from global and domestic markets. The markets combine the speed and efficiency this data into prices is 

one of the fascinating research in the finance literature. The duty of investors and portfolio managers is to 

know the behaviour of stock price patterns. The main aim is to calculate the speed of information in two 

broad market indices in the Indian market, Sensex and Nifty from Jan (2005) to Dec (2013) 

Alexandr Eerny & Michal Koblas (2008) 

This study uses the high frequency data with unique dataset on the indices from the markets in the London, 

U.S, Frankfurt, Paris, Prague, execute the tests with information of different frequencies. The goal is to 

describe the time structure, the output recommend that the speed of data transmission is very fast. 
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OVERVIEW OF THE TOPIC 

Speed of Information Adjustment 

The speed of information adjustment refers to how quickly individuals or organizations adapt to new 

information, changes, or developments in their environment. In today's speedy and interrelated world, the 

capability to adjust to information rapidly has become crucial for staying competitive and responsive. The 

introduction of this essay will explore the significance of the speed of information adjustment in various 

contexts, such as business, technology, education, and society at large. 

In the business realm, companies that can quickly process and incorporate new market trends, customer 

feedback, and industry insights into their strategies are better positioned to seize opportunities and 

navigate challenges effectively. Similarly, in technology, the speed of information adjustment drives 

innovation, enabling tech companies to stay ahead by constantly evolving their products and services 

based on the latest advancements and user preferences. 

In education, the rapid adjustment to new teaching methods, curriculum updates, and technological tools 

is essential for providing students with relevant and engaging learning experiences. Moreover, in the 

context of societal changes and global events, the ability of individuals and communities to adapt swiftly 

to new information influences how they respond to emerging issues, make decisions, and address 

challenges. 

Overall, the speed of information adjustment plays a pivotal role in shaping success, resilience, and 

progress across various domains, highlighting its significance in today's dynamic and interconnected 

world. 

The speed of information adjustment offers a multitude of advantages to organizations. Firstly, it provides 

a competitive edge by allowing rapid responses to market dynamics, customer demands, and industry 

shifts. This agility fosters innovation, facilitating the swift integration of novel ideas and technologies, 

leading to product/service improvements and differentiation. Moreover, quick adjustment enhances 

operational efficiency by streamlining processes and optimizing resource allocation. It also empowers 

better decision-making through timely access to relevant data, minimizing risks and maximizing 

opportunities. Additionally, speedy information adjustment fosters customer satisfaction by promptly 

addressing feedback and concerns, thereby enhancing loyalty. Furthermore, organizations with adept 

information adjustment capabilities demonstrate heightened adaptability to regulatory changes, market 

disruptions, and technological advancements. This agility extends to organizational structures and 

strategies, ensuring responsiveness to evolving circumstances. Moreover, rapid identification and 

adjustment to emerging risks contribute to effective risk management and business continuity. Finally, 

providing employees with timely and pertinent information cultivates transparency, trust, and engagement, 

fostering a motivated and productive workforce. 

The speed of information adjustment brings several disadvantages. Firstly, it can lead to the rapid spread 

of misinformation, as incorrect or incomplete information is disseminated before proper vetting or fact-

checking. This contributes to market instability, particularly in financial markets, where quick 

adjustments can cause volatility and irrational investor reactions. Moreover, people may overreact to 

sensationalized information, resulting in unnecessary panic and irrational decision-making. Additionally, 

rapid adjustments often result in a loss of context or nuance, as individuals focus solely on the most recent 

information without considering broader trends or historical perspectives. Furthermore, constantly 

adjusting to new information can be mentally exhausting, contributing to stress and anxiety, especially in 

times of uncertainty or crisis. Moreover, reduced reflection time due to rapid adjustments may lead to 

https://www.ijfmr.com/


 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR240323478 Volume 6, Issue 3, May-June 2024 4 

 

impulsive or poorly considered decisions. Finally, frequent adjustments can erode trust in information 

sources, as people become skeptical about their reliability. 

 

Methods of speed of Information Adjustment 

Methods for adjusting to the speed of information involve various strategies. Real-time monitoring tools 

enable continuous tracking of information sources, facilitating swift detection of updates. Automated 

systems process data rapidly, identifying trends or anomalies in real-time. Agile decision-making 

frameworks empower teams to respond promptly, supported by streamlined approval processes and clear 

communication channels. Predictive analytics models anticipate future trends, enabling proactive 

decision-making. Collaborative platforms foster rapid information sharing and collaboration among team 

members. Scenario planning helps anticipate outcomes and develop contingency plans. Ongoing training 

equips employees with critical thinking skills and information evaluation techniques. Crisis management 

protocols ensure a coordinated response to emergencies. Data visualization tools aid in presenting complex 

information clearly. Feedback loops allow for continuous evaluation and improvement of information 

adjustment processes. 

 

About Indian Stock Indices 

In the vast landscape of India's financial markets, stock indices stand as beacons, illuminating the 

performance and trajectory of one of the world's most dynamic economies. These indices serve as vital 

tools for investors, policymakers, and analysts, offering insights into market trends, sectoral dynamics, 

and overall economic health. From the iconic BSE Sensex to sector- specific benchmarks, Indian stock 

indices represent a mosaic of companies spanning various industries and market segments. This 

introduction sets the stage to delve deeper into the significance, composition, methodology, and impact of 

Indian stock indices, unraveling their role in shaping investment decisions and charting the course of 

India's vibrant stock market. 

1. Historical Perspective: 

The evolution of Indian stock indices dates back to the establishment of the Bombay Stock Exchange 

(BSE) in 1875 and the National Stock Exchange (NSE) in 1992. 

Initially, the BSE Sensex emerged as the primary benchmark index, comprising 30 large-cap stocks. Over 

time, other indices emerged, catering to specific sectors and market segments. 

2. Significance of Stock Indices: 

• Stock indices serve as benchmarks for evaluating the performance of individual stocks, mutual funds, 

and portfolios. 

• They provide investors with a snapshot of market sentiment, economic health, and sectoral trends. 

• Indices facilitate the creation of index- linked financial products such as index funds, exchange- traded 

funds (ETFs), and derivatives. 

3. Major Indian Stock Indices: 

a. BSE Sensex: 

• Founded in s1986, the BSE Sensex is India's oldest and most widely tracked stock index. 

• It comprises the 30 largest and most actively traded stocks listed on the BSE, representing various 

sectors of the economy. 

• The Sensex is calculated using the free- stock index. 

• It comprises the 30 largest and most actively traded stocks listed on the BSE, representing various 
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sectors of the economy. 

• The Sensex is calculated using the free- float market capitalization methodology, with regular 

rebalancing to reflect market dynamics. 

b. NSE Nifty 50: 

• Launched in 1996 by the National Stock Exchange, the Nifty 50 is another prominent stock index 

in India. 

• It consists of 50 large-cap stocks representing 13 sectors of the economy, selected based on liquidity, 

market capitalization, and trading frequency. 

• The Nifty 50 follows a float-adjusted market capitalization methodology and undergoes periodic 

review to maintain relevance 

c. Sectoral Indices: 

• In addition to broad market indices, India hosts a plethora of sectoral indices focusing on specific 

industries such as banking, information technology, pharmaceuticals, and energy. 

• Sectoral indices provide insights into the performance of individual sectors, allowing investors to 

gauge sector- specific trends and opportunities. 

d. Regional and Small-Cap Indices: 

• Regional indices such as the BSE Midcap and BSE Small cap cater to mid- sized and small-cap 

companies, respectively, offering investors exposure to different market segments. 

• These indices play a vital role in diversifying portfolios and capturing growth potential in emerging 

companies. 

e. Methodology and Calculation: 

• Stock indices employ various methodologies for selecting constituent stocks and calculating index 

values. 

• Market capitalization-weighted, price- weighted, and equal-weighted methodologies are common 

approaches used in index construction. 

• Index values are calculated using formulas that consider changes in stock prices, market capitalization, 

and other factors, with adjustments made for corporate actions such as stock splits and dividends. 

f. Impact on Investment Decisions: 

• Indian stock indices influence investment decisions at both individual and institutional levels. 

• Investors often use indices as benchmarks to assess the performance of their portfolios and measure 

returns against market benchmarks. 

• Fund managers rely on index composition and performance to make asset allocation decisions and 

construct diversified portfolios. 

g. Market Dynamics and Challenges: 

• Indian stock indices are subject to market dynamics, economic conditions, regulatory changes, and 

global factors. 

• Volatility, liquidity constraints, and corporate governance issues pose challenges to index performance 

and reliability. 

• Continuous monitoring and periodic review are essential to ensure the integrity and relevance of 

stock indices in the ever-evolving market environment. 
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Importance of Indian Stock Indices 

The significance of Indian stock indices cannot be overstated, as they are vital indicators of the country's 

economic health, market sentiment, and investment prospects. Primarily, indices like the BSE Sensex and 

NSE Nifty 50 serve as benchmarks for evaluating the performance of stocks, mutual funds, and investment 

portfolios, providing investors with a standardized gauge. Additionally, fluctuations in these indices reflect 

changes in market sentiment, offering valuable insights into prevailing trends and expectations. Moreover, 

stock indices facilitate diversification and risk management through index-based products like funds and 

ETFs, enabling investors to gain exposure to diverse market segments efficiently. Fund managers rely on 

indices for portfolio construction and asset allocation, optimizing risk-adjusted returns. Furthermore, 

indices enhance market transparency and efficiency, fostering liquidity and price discovery. They also 

serve as underlying assets for various investment products and derivatives, allowing investors to hedge 

risks and implement trading strategies. Internationally recognized Indian indices attract foreign 

investment, bolstering investor confidence and enhancing the country's visibility in global financial 

markets. In essence, comprehending and monitoring Indian stock indices is crucial for investors navigating 

the complexities of the market and capitalizing on emerging opportunities. 

Indian stock indices, such as the Nifty 50 and Sensex, offer numerous advantages to investors. Firstly, 

they provide diversification by offering exposure to a wide array of stocks across different sectors, thereby 

reducing individual stock risk. Additionally, these indices serve as benchmarks for evaluating the 

performance of mutual funds, ETFs, and individual portfolios, aiding investors in making informed 

decisions. Moreover, investing in index funds or ETFs based on stock indices offers convenience and 

simplicity, allowing investors to gain exposure to broad market segments effortlessly. Furthermore, 

indices represent the overall market sentiment and direction, providing investors with insights into the 

market's health and trends. The inclusion of stocks with high trading volumes in major indices ensures 

liquidity and ease of buying and selling shares. Additionally, transparency in index composition and 

methodology provides investors with clarity on how the index is constructed and maintained. Moreover, 

index funds and ETFs typically have lower management fees compared to actively managed funds, making 

them cost-effective investment options. The inherent diversification in stock indices aids in managing 

specific company or sector risks, contributing to a more balanced investment approach. Furthermore, 

stock indices tend to be less volatile compared to individual stocks, providing a more stable investment 

option for long-term investors. Lastly, passive investing in stock indices through strategies like index 

funds or ETFs allows investors to benefit from overall market growth without the need for active stock 

selection or timing decisions. 

The rules and regulations governing Indian stock indices are designed to ensure transparency, fairness, 

and integrity in index construction and maintenance. 

 

TATA STEEL 

OVERVIEW OF THE COMPANY 
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Introduction 

Tata Steel Limited, headquartered in Mumbai, Maharashtra, is an Indian multinational steel- making 

company situated in Jamshedpur, Jharkhand. A part of the Tata Group, it was previously known as Tata 

Iron and Steel Company Limited (TISCO). Tata Steel stands as one of the largest steel producers globally, 

boasting an annual crude steel capacity of 35 million tonnes. With operations spanning across 26 countries, 

including India, the Netherlands, and the United Kingdom, it employs approximately 80,500 individuals. 

The company's flagship plant, with a capacity of 10 MTPA, is located in Jamshedpur, Jharkhand. In 2007, 

Tata Steel expanded its global presence by acquiring the UK-based steel maker Corus. It holds the 

distinction of being listed 486th in the 2014 Fortune Global 500 ranking. Additionally, it ranked as the 

seventh most valuable Indian brand in 2013 according to Brand Finance. Moreover, Tata Steel, SAIL, and 

Jindal Steel and Power are the sole three Indian steel companies with captive iron-ore mines, providing 

them with a competitive edge. In the financial year ending 31 March 2023, the group (excluding SEA 

operations) recorded a consolidated turnover of US$31 billion. Furthermore, Tata Steel stands as the 

largest steel company in India, with an annual capacity of 21.6 million tonnes after Steel Authority of 

India Ltd. (SAIL). 

History 

Jamsetji Nusserwanji Tata and Sir Dorabji Tata founded Tata Iron and Steel Company (TISCO) on August 

26, 1907. TISCO commenced pig iron production in 1911 and steel production in 1912 under the umbrella 

of Jamsetji's Tata Group. The first steel ingot rolled out on February 16, 1912, and during World War I, 

the company made significant strides. In 1920, it established The Tinplate Company of India Ltd (TCIL) 

in collaboration with Burmah Shell, now known as Tata Tinplate, holding a 70% market share in India. 

By 1939, it operated the largest steel plant in the British Empire, initiating a major modernization and 

expansion program in 1951, which was later upgraded to a 2 million metric tonnes per annum (MTPA) 

project in 1958. By 1970, Tata Steel employed approximately 40,000 people in Jamshedpur and another 

20,000 in neighboring coal mines. In November 2021, Tata Steel emerged as the most profitable entity 

within the Tata Group, and in July 2019, Tata Steel Kalinganagar (TSK) gained recognition in the World 

Economic Forum's Global Lighthouse Network. Key Managerial Personnel at Tata Steel Limited India 

include Koushik Chatterjee as CFO and Parvatheesam Kanchinadham as Company Secretary, while 

Koushik Chatterjee, Mallika Srinivasan, Chandrasekaran Natarajan, and seven others currently serve as 

directors. 

Expansions 

In 2004, Tata Steel acquired the steel making operations of NatSteel, a Singapore-based company, 

NatSteel were integrated into Tata Steel through a wholly owned subsidiary called NatSteel Asia Pte Ltd. 

The acquisition was finalized in February 2005. 

In 2005, Tata Steel acquired a majority stake in Millennium Steel, a Thailand-based steelmaker, for a total 

cost of $130 million. 

In 2006, Tata Steel entered into a deal with Corus, an Anglo-Dutch company, to purchase a 100% stake 
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for £4.3 billion ($8.1 billion) at 455 pence per share. 

In 2008, Tayo Rolls, formerly Tata-Yodogawa Limited, became a Tata Steel subsidiary after a rights issue, 

which was only partially subscribed for. Tata Steel acquired the remaining shares, owning 55.24% of Tayo 

Rolls. 

In 2007, Tata Steel acquired controlling stakes in two rolling mill companies in Vietnam, Structure Steel 

Engineering Pte Ltd (100% stake) and Vinausteel Ltd (70% stake), through its Singapore subsidiary, 

NatSteel Asia Pte Ltd, for a total enterprise value of $41 million. 

In 2018, Tata Steel acquired Bhushan Steel when insolvency proceedings were initiated against the 

company. Tata Steel emerged as the highest bidder and took over Bhushan Steel through its wholly-owned 

subsidiary Bamnipal Steel Ltd. The company was later renamed Tata Steel BSL. 

In 2019, Tata Sponge Iron Limited, a subsidiary of Tata Steel Limited, acquired the steel business of Usha 

Martin Limited for Rs.4,094 crore. 

In 2022, Tata Steel, via its wholly owned subsidiary Tata Steel Long Products (TSLP), secured a 

controlling stake in Nilachala Ispat Nigam Ltd (NINL). 

 

HINDUSTAN PETROLEUM 

 
Introduction 

Since 2018, the Oil and Natural Gas Corporation has held a majority stake in Hindustan Petroleum 

Corporation Limited (HPCL). HPCL, headquartered in Mumbai, is a subsidiary of ONGC, which is owned 

by the Ministry of Petroleum and Natural Gas, Government of India. As of 2016, it was ranked 367th on 

the Fortune Global 500 list of the world's largest corporations. On 24 October 2019, it was conferred with 

the status of Maharatna PSU. 

History 

HPCL, initially known as Standard Vacuum Refining Company of India Limited, was incorporated on 

July 5, 1952. In 1974, it underwent a name change after the acquisition and merger of erstwhile Esso 

Standard and Lube India Limited through the Esso (Acquisition of Undertakings in India) Act 1974. The 

Government of India took over Caltex Oil Refining (India) Ltd. (CORIL) in 1976, which was subsequently 

https://www.ijfmr.com/


 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR240323478 Volume 6, Issue 3, May-June 2024 9 

 

merged with HPCL in 1978 by the CORIL- HPCL Amalgamation Order 1978. Additionally, Kosan Gas 

Company was merged with HPCL in 1979 through the Kosangas Company Acquisition Act 1979. 

In 2003, the Supreme Court of India, responding to a petition by the Centre for Public Interest Litigation 

(CPIL), restrained the central government from privatizing Hindustan Petroleum and Bharat Petroleum 

without Parliament's approval. Counsel for the CPIL, Rajinder Sachar, and Prashant Bhushan argued that 

the only viable route for disinvestment in these companies would be to repeal or amend the Acts under 

which they were nationalized in the 1970s. Consequently, any privatization efforts would require a 

majority vote in both houses of Parliament. 

Over the years, HPCL has exhibited steady growth. Its refining capacity surged from 5.5 million metric 

tonnes (MMT) in 1984-85 to 14.80 million metric tonnes by March 2013. Financially, the net income from 

sales and operations escalated from 2,687 crores in 1984-1985 to ₹2,06,529 crores in the 2012-13 financial 

year. By the 2013-14 financial year, the company's net profit stood at ₹1,740 crores. Despite the 

challenges posed by the COVID-19 pandemic, HP CL achieved a notable financial performance in the 

2021-22 fiscal year, with a profit of ₹6,383 crore and revenue reaching ₹3,72,642 crore, marking its highest 

ever, with a 38% increase. 

Products 

Petrol: HPCL markets petrol, known as "motor spirit" in the oil industry, at its retail pumps throughout 

India, primarily targeting personal vehicle owners. 

Diesel: High-speed diesel, referred to as "diesel" in the oil industry, is marketed by HPCL at its retail 

pumps, terminals, and depots, serving personal vehicle owners, transport agencies, and industries. 

Lubricants: HPCL dominates the lubricants market, boasting over 30% market share with popular brands 

such as Laal Ghoda, HP Milcy, Thanda Raja, Koolgard, and Racer4. 

Liquefied petroleum gas: LPG brand is widely used for both domestic and industrial purposes across India. 

Aviation fuel: As a key player in the aviation fuel sector, HPCL supplies turbine fuel to major airlines 

through its facilities at all major airports in India, and also serves the US market. 

Emulsions: HPCL manufactures emulsions, including white spirit oil. 

International rankings 

HPCL, a Fortune Global 500 company, held the 259th position in 2013 and the 367th position in 2016. 

In 2013, HPCL secured the 1217th position on the Forbes Global 2000 list. 

According to a 2010 survey by Brand Finance and The Economic Times, HPCL ranked as the 10th most 

valuable brand in India. 

 

PARAS DEFENCE & SPACE TECHNOLOGIES LTD 
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Introduction 

Paras offers an extensive array of products and solutions tailored for Defence & Space applications. Our 

business spans across five verticals: Defence & Space Optics, Defence Electronics, Heavy Engineering, 

Electromagnetic Pulse Protection Solutions, and Niche Technologies. With over 40 years of continuous 

growth in Defence & Space Engineering, we specialize in technologies for Rockets & Missiles, Space 

Research, Naval Systems, Armoured Vehicles, Electronic Warfare & Surveillance, and Electro Magnetic 

Shielding, among others. Our state-of-the-art manufacturing facility, equipped with over 600 employees, 

enables us to provide turnkey solutions from design to commissioning for systems of all sizes. 

 

 
History 

The company, originally incorporated as "Paras Flow Form Engineering Limited" on June 16, 2009, 

received its commencement of business certificate on July 24, 2009. Subsequently, the company's name 

was changed to "Paras Flow form Engineering Limited" following a resolution passed by shareholders on 

September 22, 2009. A fresh certificate of incorporation was issued by the ROC on September 25, 2009. 

Later, the company's name was further changed to "Paras Defence and Space Technologies Limited" 

following a resolution passed by shareholders on December 2, 2015, and a new certificate of incorporation 

was issued on January 29, 2016. The company specializes in the design, development, manufacturing, 

testing, and commissioning of products, systems, and solutions for Defence & Space Applications. 

At a meeting held on January 12, 2018, the Board of Directors approved the scheme of amalgamation of 

its associate company, Concept Shapers and Electronics Private Limited, and its subsidiary company, 

Mechvac India Limited, with Paras Defence and Space Technologies Limited. As per the scheme, 

shareholders of Mechvac India Limited were allotted 100 fully paid- up equity shares of Rs10/- each of 

Paras Defence and Space Technologies Limited for every 784 shares of Mechvac India Limited, while 

shareholders of Concept Shapers and Electronics Private Limited were allotted 100 fully paid-up equity 

shares of Rs10/- each of Paras Defence and Space Technologies Limited for every 1535 equity shares of 

Concept Shapers and Electronics Private Limited. 

In FY2019, the company converted 10,00,000 Unsecured 0%, Compulsorily Convertible Debentures of 

Rs 100/- each into 100,000 equity shares valued at Rs 10/- each on November 3, 2018. As of March 31, 

2019, the company had 5 subsidiaries, with 4 being Indian and 1 overseas. 
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In FY2020, the company issued 2,27,30,136 bonus shares at Rs 10 each in a 1:41 ratio and allotted 

2,999,000 0.01% Optionally Convertible Preference Shares of Rs 100 each to MDAVF via IDBI Capital 

Markets & Securities Limited on August 13, 2020. As of March 31, 2020, the company had 4 subsidiaries, 

with 3 being Indian and 1 overseas. 

The COVID-19 pandemic led to a nationwide lockdown, halting operations in April 2020. Operations 

resumed gradually under state and local authority directives. 

In FY2021, the company conducted a private placement, issuing 1,440,000 equity shares at Rs 10 each 

with a premium of Rs 115 per share. 

The company initiated a public issue worth Rs 171 crore, with a fresh issue of Rs 140.60 crore. IPO shares 

were priced at Rs 175 per share and debuted on the BSE Ltd and NSE on October 1, 2021. 

Products 

Flow Formed Tubes. Titanium Manufacturing. Special Metal Manufacturing. Heavy Structures. 

Special Purpose Machines. MIL Grade Racks & Cabinets. 

Rugged Tri-Pods & Quadri-Pods. 

 
 

RESEARCH METHODOLOGY 

PROBLEM STATEMENT 

A potential research gap in the topic of Indian stock indices is an in-depth analysis of the impact of socio-

economic factors on index performance 

 

NEED OF THE STUDY 

The study of Indian stock indices holds significant importance for various stakeholders within the 

financial ecosystem. Firstly, investors rely on these indices as crucial benchmarks for evaluating the 

performance of their investments, whether in individual stocks, mutual funds, or portfolios. Understanding 

the composition, methodology, and trends of these indices helps investors make informed decisions 

regarding asset allocation and risk management. 

Moreover, policymakers and regulators benefit from studying Indian stock indices to gauge market 

sentiment, economic health, and the effectiveness of regulatory measures. By monitoring the performance 

of these indices, policymakers can identify systemic risks, assess the impact of policy changes, and make 
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informed interventions to maintain market stability and investor confidence. 

Furthermore, researchers and analysts utilize data from Indian stock indices to conduct studies on market 

dynamics, investment strategies, and economic trends. By analyzing historical performance and 

correlations with other economic indicators, researchers can generate valuable insights into the behavior 

of Indian financial markets and contribute to the advancement of financial theory and practice. 

Overall, the study of Indian stock indices is essential for enhancing transparency, efficiency, and resilience 

within the Indian financial market. It enables stakeholders to make informed decisions, mitigate risks, and 

capitalize on investment opportunities, thereby contributing to the overall growth and development of 

India's economy. 

 

PURPOSE OF THE STUDY 

The purpose of studying the speed of information adjustment and Indian stock indices is to gain insights 

into their respective roles in today's dynamic financial landscape. Understanding the speed at which 

individuals and organizations adapt to new information is crucial for assessing their competitiveness, 

resilience, and ability to navigate rapidly changing environments. Similarly, delving into the significance, 

composition, and impact of Indian stock indices provides valuable knowledge for investors, policymakers, 

and analysts seeking to make informed decisions, optimize portfolio performance, and capitalize on 

investment opportunities in one of the world's most dynamic economies. 

 

PROBLEM STATEMENT 

The study aims to analyze the significance, composition, methodology, and impact of Indian stock indices, 

such as the BSE Sensex and NSE Nifty 50, in the context of India's dynamic financial markets. 

 

OBJECTIVES OF THE STUDY 

1. Evaluate the efficiency of Indian stock markets by analyzing how quickly new information is 

incorporated into stock prices. 

2. Compare the speed of information adjustment in India stock indices with those of other global stock 

markets to understand the competitiveness and efficiency of India's financial markets. 

 

RESEARCH DESIGN 

DATA COLLECTION METHODS 

Secondary data: 

Utilize historical data of Indian stock indices from reliable sources such as the Bombay Stock Exchange 

(BSE), National Stock Exchange (NSE), or financial databases like Bloomberg, Reuters, or Yahoo 

Finance. This data would include historical stock prices, trading volumes, market capitalization, and index 

values over a specified period. 

Analyze historical trends and patterns in the movement of Indian stock indices to understand how quickly 

they adjust to new information, market events, and economic developments. 

 

DATA ANALYSIS 

Tata Steel 

Trade Information 

Traded Volume (Lakhs) 245.63 
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Traded Value (₹ Cr.) 416.7 

Total Market Cap (₹ Cr.) 2,11,408.53 

Free Float Market Cap (₹ Cr.) 1,39,570.83 

Impact cost 0.03 

% of Deliverable / Traded  

53.85% Quantity 

Applicable Margin Rate 14.99 

Face Value 1 

 

Price Information 

52 Week High (03- May-2024) 170.75 

52 Week Low (19- May-2023) 104.05 

Upper Band 184.05 

Lower Band 150.65 

Price Band No Band 

Daily Volatility 1.81 

Annualized Volatility 34.58 

 

Securities Information 

Status Listed 

Trading Status Active 

Date of Listing 18-Nov-98 

Adjusted P/E 50.86 

Symbol P/E - 

Sectoral Index NIFTY METAL 

Basic Industry Iron & Steel 

 

 

https://www.ijfmr.com/


 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR240323478 Volume 6, Issue 3, May-June 2024 14 

 

Reason for decline in the Tata Steel share prices 

The pandemic had a significant impact on the share prices of Tata Steel. When the pandemic hit, many 

countries implemented lockdowns and restrictions, which caused a decline in economic activity. This led 

to a decrease in demand for steel, as industries such as construction, automotive, and manufacturing were 

temporarily halted or operating at reduced capacities. 

With lower demand for steel, Tata Steel's revenues were affected, which in turn had a negative impact on 

its profitability. Investors became cautious about the company's future earnings potential, and as a result, 

the share prices of Tata Steel experienced a decline. 

However, as the world gradually started recovering and economic activities resumed, the demand for steel 

began to pick up. This, coupled with various government stimulus measures and infrastructure projects, 

helped boost the prospects of Tata Steel and led to an improvement in its share prices. 

It's important to note that the stock market can be influenced by multiple factors, such as global economic 

conditions, industry trends, and company-specific factors. So, while the pandemic did initially impact Tata 

Steel's share prices negatively, the subsequent recovery in demand and overall market conditions played 

a role in its subsequent performance. 

 

Hindustan Petroleum 

Trade Information 

Traded Volume (Lakhs) 30.93 

Traded Value (₹ Cr.) 165.82 

Total Market Cap (₹ 

Cr.) 

75,998.73 

Free Float Market Cap (₹ Cr.) 34,212.19 

Impact cost 0.03 

% of Deliverable / Traded  

39.59% Quantity 

Applicable Margin Rate 19.64 

Face Value 10 

 

Price Information 

52 Week High (16-Feb- 2024) 594.8 

52 Week Low (26-Oct- 2023) 239.2 

Upper Band 586.85 

Lower Band 480.15 

Price Band No Band 

Daily Volatility 2.5 

Annualized Volatility 47.76 

 

Securities Information 

Status Listed 

Trading Status Active 

Date of Listing 17-Jun-98 
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Adjusted P/E 5.23 

Symbol P/E 5.23 

Sectoral Index NIFTY 500 

Basic Industry Refineries & Marketing 

 

 
 

Reason for decline in share prices of Hindustan Petroleum 

The global economy has been severely disrupted by the Russia-Ukraine war, particularly impacting oil 

and natural gas importing countries due to their energy dependency. India, with its reliance on energy 

imports and facing constraints and sanctions related to Russia, including challenges in transporting and 

trading its equity oil through companies like ONGC, is feeling the strain on its energy systems. The surge 

in oil and natural gas prices has hampered India's economic recovery from the COVID-19 shocks. With 

its deficiency in oil and natural gas, India is finding it increasingly challenging to manage the rising prices 

amidst global disruptions in the oil and gas value chain caused by sanctions and restrictions. 

Amidst weekly shifts in geopolitical dynamics, nations are compelled to make strategic choices. The 

Western world has been openly critical of India's decision to import Russian crude oil. India has 

consistently emphasized that its foreign policy and trade decisions prioritize domestic interests above all 

else. Countries opposing India's crude oil purchasing strategies should fully grasp India's constraints and 

national priorities. 

Throughout history, Europe has relied heavily on Russia to fulfill its energy needs. According to the BP 

Statistical Review, in 2020, Europe imported 57.5 million tonnes of crude oil from Russia, accounting 

for approximately 40 percent of its total imports of 148 million tonnes. Similarly, Europe relies 

significantly on Russia for natural gas imports. Like India, Europe faces challenges in balancing its energy 

imports. Despite stringent measures and sanctions, Europe's reliance on Russia for energy is unlikely to 

change significantly. The Russia-Ukraine conflict may accelerate Europe's transition to sustainable 

energy sources. While Europe's geographical proximity to Russia has historically provided strategic 

advantages, its over-reliance on Russian energy poses challenges to its security. 
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The ongoing global geopolitical tensions have led to a rise in crude oil prices, prompting Indian oil 

marketing companies to gradually increase fuel prices in order to mitigate potential losses. This has 

exposed consumers to inflationary pressures, while also posing challenges to India's balance of trade and 

import bills. If crude oil prices remain above $100, India's crude oil import bill is projected to range 

between $150-175 billion for the fiscal year 2022-23, thereby impacting the government's expenditure 

plans. In the fiscal year 2021-22, India imported over 210 million tons of crude oil valued at more than 

$116 billion. Reducing India's crude oil imports in terms of both volume and value remains a significant 

challenge. The post-COVID-19 economic recovery, combined with elevated oil and natural gas prices, is 

expected to further increase the oil and gas import bill. Given the current geopolitical landscape, India's 

energy security concerns are paramount. 

Elevated crude oil and natural gas prices will have significant repercussions on inflation, economic 

advancement, and market growth. While high natural gas prices may impede its broader integration into 

the energy system, they could benefit producers by enabling them to capitalize on their resources. The 

heightened prices of crude oil and natural gas provide ample incentives for producers to expand domestic 

production. However, domestic consumers will bear the brunt of these increased production costs. 

For instance, according to the revised prices as of April 16, 2022, Bharat Petroleum Corporation Limited 

reported petrol and diesel prices of Rs 105.41 and Rs 96.67 respectively in Delhi. The prices charged to 

dealers (excluding dealer commission and value-added tax) for these products were Rs 56.52 and Rs 58.16 

respectively. 

India should aim to enhance its energy security through a blend of strategic global energy diplomacy, 

bolstered domestic production, and expanded import substitution strategies. The vision of Aatmanirbhar 

Bharat hinges on achieving robust energy security, as affordable and modern energy access is pivotal for 

industrial growth and socio-economic progress. India is committed to spearheading a contemporary energy 

revolution by facilitating a timely energy transition and leveraging domestic resources judiciously. To this 

end, India must bolster its domestic oil and natural gas production through market-driven policies, 

strategic initiatives, and incentivized production schemes to ensure mutual benefits for all stakeholders 

involved. 

India has witnessed a significant decline in domestic crude oil production, dropping from 35.9 million 

metric tonnes (MMT) in 2014-15 to 29.1 MMT in 2020-21. Similarly, net natural gas production 

experienced a steeper decline, with a loss of 4.9 billion cubic meters in 2020-21 compared to 2014-15. 

These outcomes contradict the nation's ambition to reduce imports. While the government aims to address 

these challenges, finding a solution appears more complex than initially perceived by many. 

The Indian government is well-informed about the challenges confronting the petroleum value chain 

presently. Consequently, it remains committed to eliminating barriers and bottlenecks to boost domestic 

production. The Ministry of Petroleum and Natural Gas is actively promoting the digitalization of basin 

data to streamline access, analysis, and potential exploration and production efforts. 
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Paras Defence and Space Technologies 

Trade Information 

Traded Volume (Lakhs) 0.99 

Traded Value (₹ Cr.) 7.15 

Total Market Cap (₹ 

Cr.) 

2,823.60 

Free Float Market Cap (₹ Cr.) 1,044.73 

Impact cost 0.06 

% of Deliverable / Traded  

52.58% Quantity 

Applicable Margin Rate 18.9 

Face Value 10 

 

Price Information 

52 Week High (08-Sep- 2023) 848 

52 Week Low (24-May- 2023) 491.15 

Upper Band 866.7 

Lower Band 577.8 

Price Band 20 

Daily Volatility 2.39 

Annualized Volatility 45.66 

 

Securities Information 

Status Listed 

Trading Status Active 

Date of Listing 1-Oct-21 

Adjusted P/E 87.02 

Symbol P/E 87.02 
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Sectoral Index - 

Basic Industry Aerospace & 

Defense 

 

 
 

Reasons for decline in the share prices of Paras Defence 

Market Sentiment: Overall market sentiment plays a significant role in stock price movements. If investors 

perceive uncertainty or risk in the market, they may sell off their holdings, including shares of Paras 

Defence, leading to a decline in its price. 

Company Performance: Poor financial performance or missed earnings expectations can cause investors 

to lose confidence in a company's prospects, resulting in a sell-off of its shares. If Paras Defence reported 

lower-than-expected earnings, revenue, or growth projections, this could have contributed to the decline 

in its share prices. 

Industry Trends: Changes in the defense industry, such as shifts in government spending on defense, 

regulatory changes, or geopolitical tensions, can impact the performance of defense companies like Paras 

Defence. Negative industry news or outlook may lead investors to sell off shares in anticipation of lower 

future earnings. 

Company-Specific Events: Any adverse news or events related to Paras Defence, such as management 

changes, legal issues, product recalls, or supply chain disruptions, can negatively affect investor sentiment 

and lead to a decline in share prices. 

Competitive Pressures: Intensifying competition within the defense sector can put pressure on Paras 

Defence's market share, pricing power, and profitability. If investors perceive that the company is losing 

its competitive edge, they may sell off its shares, causing the stock price to decline. 

Macroeconomic Factors: Economic indicators such as inflation, interest rates, and GDP growth can 

influence investor behavior and overall market dynamics. Economic downturns or slowdowns can lead 

to decreased demand for defense products and services, impacting Paras Defence's financial performance 

and share prices. 
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FINDINGS 

The speed of information adjustment in Indian stock indices appears to be influenced by several factors. 

Firstly, the efficiency of the market plays a crucial role, determining how quickly new information is 

reflected in stock prices. Factors such as the level of competition among investors, the availability of 

information, and the effectiveness of regulatory oversight can all impact this process. Additionally, 

technological advancements, such as the use of algorithmic trading and high-frequency trading, have 

further accelerated the speed of information dissemination and price adjustment in Indian stock markets. 

Moreover, macroeconomic conditions and geopolitical events can also influence the pace at which 

information is incorporated into stock prices. 

Overall, understanding the dynamics of information adjustment in Indian stock indices requires a 

comprehensive analysis of these various factors and their interplay in shaping market efficiency. 

 

SUGGESTIONS 

To enhance the speed of information adjustment in Indian stock indices, several measures can be 

implemented. Firstly, upgrading technological infrastructure and investing in high-speed data transmission 

systems can significantly reduce the time lag in disseminating market-related information. This includes 

improving internet connectivity, enhancing server capabilities, and adopting cutting-edge trading 

platforms. Additionally, fostering a transparent regulatory environment that encourages timely disclosure 

of corporate information by listed companies is crucial. Regulators can enforce stricter reporting deadlines 

and impose penalties for non- compliance to ensure that market-moving news is promptly reflected in 

stock prices. 
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Furthermore, promoting algorithmic trading and leveraging artificial intelligence can automate data 

processing and analysis, enabling faster decision-making and enhancing market efficiency. Collaborating 

with industry stakeholders to develop standardized data formats and protocols can further streamline 

information dissemination across various market participants. By implementing these measures, the Indian 

stock market can achieve greater efficiency in adjusting to new information, thereby benefiting investors 

and fostering confidence in the financial system. 

 

CONCLUSION 

In conclusion, the speed of information adjustment in Indian stock indices plays a pivotal role in shaping 

market dynamics and investor behavior. As demonstrated, rapid information assimilation fosters market 

efficiency, reducing the prevalence of arbitrage opportunities and enhancing price discovery mechanisms. 

However, challenges such as technological limitations, regulatory frameworks, and information 

dissemination inequalities persist, impacting the efficacy of adjustment speeds across different segments 

of the market. 

Consequently, fostering an environment conducive to timely information dissemination, bolstering 

technological infrastructure, and promoting transparency are imperative to further improve the speed of 

information adjustment in Indian stock indices. 

By addressing these issues, Indian markets can strive towards greater efficiency, bolster investor 

confidence, and attract increased participation, thereby facilitating sustained economic growth and 

development. 
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