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Abstract 

This comprehensive article explores the evolving landscape of enterprise data management, focusing on 

comparing traditional centralized data warehouses and the emerging data mesh paradigm. As 

organizations grapple with exponential data growth, projected to reach 180 zettabytes by 2025 [1], the 

choice of data architecture has become increasingly critical. The article examines both approaches' core 

principles, advantages, and challenges, highlighting how centralized data warehouses offer strong 

consistency and governance [2, 8] but face scalability issues [3]. In contrast, data mesh provides 

enhanced flexibility and domain-specific optimization [4] at the cost of more complex governance [5]. 

Through a detailed comparative analysis, the study investigates the impact of these architectures on 

organizational control, scalability, adaptability to business needs, and data quality management. 

Furthermore, it explores the potential of hybrid approaches that aim to leverage the strengths of both 

paradigms. The research considers various factors influencing the selection of data management 

strategies, including organization size, data complexity, and industry-specific requirements. By 

synthesizing current literature and industry trends, this article provides data professionals and decision-

makers with a nuanced understanding of modern data management paradigms, enabling them to make 

informed choices aligned with their specific business contexts and long-term data strategies. 
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I. Introduction 

In the rapidly evolving data management landscape, organizations face crucial decisions about 

effectively storing, processing, and utilizing their ever-growing data assets. Two prominent paradigms 

have emerged as potential solutions: the traditional centralized data warehouse and the more recent 

data mesh architecture. As data volumes expand exponentially, with global data creation projected to 

reach 180 zettabytes by 2025 [1], choosing between these approaches has become increasingly 

significant for businesses seeking to maintain competitive advantage through data-driven insights. This 

article presents a comprehensive comparative analysis of centralized data warehouses and data mesh 

architectures, exploring their strengths, limitations, and potential applications in various organizational 

contexts. By examining each paradigm's core principles, advantages, and challenges, we aim to provide 

data professionals and decision-makers with a nuanced understanding of these contrasting approaches, 

enabling them to make informed choices aligned with their specific business needs and long-term data 

strategies. 

 

II. Centralized Data Warehouse 

A. Definition and core principles 

A centralized data warehouse is a consolidated repository that stores and manages data from various 

sources across an organization. It serves as a unified platform for data storage, processing, and analysis, 

enabling businesses to make informed decisions based on comprehensive and integrated data [2]. The 

core principles of a centralized data warehouse include data integration, historical data preservation, 

and the provision of a single, authoritative source of information for the entire organization. 

B. Advantages 

1. Data consistency: Centralized data warehouses ensure consistency across the organization by 

consolidating data from multiple sources into a single repository. This reduces data discrepancies 

and improves the overall quality of insights derived from the data. 
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2. Unified governance: Centralized data warehouses facilitate the implementation of standardized data 

governance policies and procedures. This ensures compliance with regulatory requirements and 

maintains data security and privacy across the organization. 

3. Single source of truth: With all data stored in one location, centralized data warehouses provide a 

single, authoritative source of information. This eliminates conflicting data versions and enhances 

decision-making accuracy. 

C. Challenges 

1. Scalability issues: As data volumes grow exponentially, centralized data warehouses may struggle to 

scale efficiently. The need for increased storage and processing capacity can lead to significant 

infrastructure investments and potential performance bottlenecks [3]. 

2. Flexibility constraints: Centralized architectures often have rigid schemas and data models, making 

it challenging to adapt quickly to changing business requirements or incorporate new data sources. 

3. Potential bottlenecks: With a single team managing the entire data infrastructure, centralized data 

warehouses can become bottlenecks for data access and analysis, especially in large organizations 

with diverse data needs across multiple departments. 

 
Fig 1: Global Data Creation and Data Management Adoption (2020-2025) [1-3] 

 

III. Data Mesh 

A. Definition and core principles 

Data mesh is a modern architectural paradigm that aims to decentralize data management and 

ownership across an organization. Introduced by Zhamak Dehghani in 2019, data mesh represents a shift 

from monolithic, centralized data platforms to a distributed approach that aligns with domain-driven 
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design principles [4]. The core principles of data mesh include domain-oriented decentralization, data as 

a product, self-serve data infrastructure, and federated computational governance. 

B. Key features 

1. Decentralized data ownership: Data mesh distributes data ownership and management 

responsibilities to domain-specific teams, empowering them to decide about their data architecture 

and processing. 

2. Domain-specific data management: Each domain team manages its data, including storage, 

processing, and serving. This approach allows specialized data handling tailored to each domain's 

unique requirements. 

3. Data as a product approach: Data mesh treats data as a product, with domain teams acting as data 

product owners. This perspective emphasizes the importance of data quality, usability, and 

discoverability. 

C. Advantages 

1. Enhanced scalability: By distributing data management across domains, data mesh can more easily 

scale to accommodate growing data volumes and complexity without creating central bottlenecks. 

2. Increased agility: Domain teams can independently evolve their data products, allowing for faster 

adaptation to changing business needs without impacting the entire organization. 

3. Adaptability to evolving business needs: The decentralized nature of data mesh enables 

organizations to incorporate new data sources more readily and adjust to shifting market demands. 

D. Challenges 

1. Governance complexities: Implementing consistent governance across decentralized domains can be 

challenging, requiring robust federated governance frameworks to ensure compliance and data 

quality. 

2. Integration issues: While data mesh promotes domain autonomy, integrating data across domains 

for cross-functional analysis can be complex and require additional coordination. 

3. Maintaining data consistency across domains: Ensuring data consistency and preventing data silos 

across independently managed domains remains a significant challenge in data mesh 

implementations [5]. 

 

IV. Comparative Analysis 

A. Organizational control and consistency 

Due to their unified architecture and governance, centralized data warehouses offer stronger 

organizational control and data consistency. However, this comes at the cost of reduced flexibility. Data 

mesh, while potentially sacrificing some centralized control, provides greater domain-specific 

consistency and allows for more tailored data management [6]. 

B. Scalability and flexibility 

Data mesh architectures generally offer superior scalability and flexibility compared to centralized data 

warehouses. The distributed nature of data mesh allows for independent scaling of individual domains, 

while centralized warehouses may face bottlenecks as data volumes grow. However, centralized 
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warehouses may be more suitable for organizations with less complex data needs or those requiring 

strict, uniform data handling [7]. 

C. Adaptability to business needs 

Data mesh demonstrates greater adaptability to evolving business needs due to its domain-oriented 

approach. Domain teams can quickly adjust their data products without affecting the entire system. 

Centralized data warehouses, while providing a stable and consistent environment, may be slower to 

adapt to rapidly changing business requirements. 

 

 
Fig 2: Performance Comparison of Data Management Approaches [2-8] 

D. Governance and data quality management 

Centralized data warehouses offer more straightforward governance and quality management through 

unified policies and processes. Data mesh introduces challenges in maintaining consistent governance 

across decentralized domains but can potentially lead to higher data quality within specific domains due 

to specialized management [8]. 

 

Aspect Centralized Data Warehouse Data Mesh 

Data Ownership Centralized team Domain-specific teams  

Scalability Limited, potential bottlenecks  Enhanced, distributed scaling 

Governance Unified, straightforward Federated, more complex  

Data Consistency High, single source of truth  Varies across domains 

Adaptability to Change Slower, rigid schema 
Faster, domain-specific 

evolution 

Implementation 

Complexity 

Lower, well-established 

practices 
Higher, newer paradigm 

Table 1: Comparison of Centralized Data Warehouse and Data Mesh [2-5] 
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V. Hybrid Approaches 

A. Rationale for combining centralized and decentralized elements 

Many organizations are exploring hybrid approaches combining elements of centralized data 

warehouses and data mesh architectures. This strategy aims to leverage both paradigms' strengths while 

mitigating their weaknesses. Hybrid approaches can provide a balance between centralized control and 

domain-specific flexibility. 

B. Potential implementation strategies 

1. Core-and-spoke model: Maintaining a central data warehouse for critical, cross-functional data while 

implementing data mesh principles for domain-specific data management. 

2. Gradual transition: Starting with a centralized architecture and progressively adopting data mesh 

principles in select domains. 

3. Federated data virtualization: Using data virtualization technologies to create a logical centralized 

view of decentralized data sources. 

C. Factors influencing the choice of approach 

1. Organization size: Larger organizations with diverse data needs may benefit more from data mesh or 

hybrid approaches, while smaller organizations might find centralized warehouses sufficient. 

2. Data complexity: Organizations that deal with highly complex or varied data types across multiple 

domains may adopt data mesh architectures. 

3. Industry-specific requirements: Regulatory requirements, data sensitivity, and industry standards 

can significantly influence the choice between centralized, decentralized, or hybrid approaches. 

 

Factor Favors Centralized Warehouse Favors Data Mesh 

Organization Size Smaller organizations Larger, diverse organizations 

Data Complexity 
Less complex, homogeneous 

data 
Highly complex, varied data types 

Regulatory Requirements Strict, uniform compliance needs 
Variable compliance needs across 

domains 

Rate of Business Change Stable business environment Rapidly evolving business needs 

Existing Data Infrastructure Legacy systems, traditional BI Modern, distributed systems 

Data Volume Manageable data volumes Extremely large, growing data volumes  

Table 2: Factors Influencing Choice of Data Management Approach [7] 

 

Conclusion 

In conclusion, the choice between centralized data warehouses and data mesh architectures represents 

a critical decision point for organizations navigating the complexities of modern data management. 

While centralized data warehouses offer robust control, consistency, and a unified source of truth, they 

may struggle with scalability and adaptability in the face of rapidly evolving business needs. Data mesh, 
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on the other hand, provides enhanced flexibility, domain-specific optimization, and improved scalability 

but introduces challenges in governance and cross-domain data integration. As organizations grapple 

with exponential data growth and increasing demands for agility, many are turning to hybrid approaches 

that combine elements of both paradigms. These hybrid strategies aim to balance centralized control's 

strengths with decentralized management's flexibility. Ultimately, the optimal approach depends on an 

organization's size, data complexity, industry requirements, and long-term strategic goals. As data 

continues to play an increasingly critical role in business success, organizations must carefully evaluate 

their unique needs and constraints to design a data management architecture that addresses current 

challenges and positions them for future growth and innovation in an increasingly data-driven world. 
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