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Abstract 

This study evaluates how budgetary provisions under the Union Budget 2024–25 and monetary 

policy directives issued by the Reserve Bank of India have influenced the implementation and 

outcomes of Smart City initiatives in selected cities of Madhya Pradesh. As urban India navigates 

infrastructural challenges and economic transitions, Smart City Mission (SCM) offers a platform 

for technology-enabled governance, public service delivery, and inclusive development. 

The research focuses on four Madhya Pradesh cities: Bhopal, Indore, Gwalior, and Jabalpur—key 

smart city centers identified under the SCM. The study explores linkages between government 

spending, monetary liquidity, and citizen-centric urban transformation. Data collection combined 

primary surveys from urban residents and local government bodies with secondary data from 

Ministry of Housing & Urban Affairs (MoHUA), city SPVs, RBI reports, and municipal economic 

reviews. 

Statistical tools including ANOVA, regression analysis, and factor analysis were employed using 

SPSS to assess the association between policy interventions and socio-economic parameters such 

as employment generation, digital access, sanitation, transportation, and public health 

infrastructure. 

Findings indicate that increased fiscal allocation and targeted subsidies under the Smart City 

program have resulted in substantial progress in infrastructure, sanitation, and smart mobility. 

Moreover, monetary easing measures—such as priority sector lending to urban infrastructure 

projects and municipal bond market support—have improved liquidity access for Smart City 

SPVs. Citizens reported higher satisfaction with digital grievance redressal, smart street lighting, 

and water management systems. 
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However, gaps persist in affordability, last-mile connectivity, and equitable benefit distribution. 

The study concludes with policy suggestions including decentralized budgeting, integrated urban 

governance models, and long-term urban financial frameworks. 

Keywords: Smart City Mission, Union Budget 2024–25, Monetary Policy, Urban Development, 

Socio-Economic Indicators, Public Infrastructure, Madhya Pradesh 

1. Introduction 

India’s urban transformation is unfolding through flagship programs such as the Smart City Mission 

(SCM), which seeks to create inclusive, sustainable, and citizen-driven cities. Initiated in 2015, SCM has 

grown into a multi-ministerial, technology-backed framework that leverages infrastructure 

modernization, e-governance, environmental sustainability, and innovation. Cities in Madhya Pradesh, 

including Bhopal, Indore, Gwalior, and Jabalpur, have emerged as key models of experimentation under 

this mission. 

With the announcement of the Union Budget 2024–25, significant allocations were made for urban 

digital infrastructure, housing for all, clean energy mobility, and smart utilities. Parallelly, the Reserve 

Bank of India has supported urban development through monetary tools such as infrastructure 

refinancing, municipal bonds, and urban cooperative banking reforms. These macro-level policy 

measures are intended to drive localized socio-economic transformation. 

This study explores how fiscal and monetary policy interplay has influenced smart city implementation 

and its outcomes in terms of employment, digital inclusion, quality of life, and civic services. It aims to 

provide evidence for policymakers and urban governance professionals to better integrate national 

financial strategies with city-level development execution. 

2. Literature Review 

2.1 Smart Cities and Urban Development The concept of smart cities revolves around integrating 

information and communication technology (ICT) into public infrastructure to improve the quality of 

life, urban governance, and service delivery (Chourabi et al., 2012). It aims at inclusive, sustainable 

development while enhancing operational efficiency and citizen engagement. In the Indian context, the 

Smart City Mission launched in 2015 marked a significant shift in the approach to urban transformation 

(KPMG, 2021). 

2.2 Budgetary Support and Urban Infrastructure Public spending is central to the success of smart 

city projects. As per MoHUA (2023), the Union Budget 2023–24 allocated ₹16,000 crore for urban 

rejuvenation projects including AMRUT and SCM. Budgetary provisions such as Viability Gap Funding 

(VGF), Smart Challenge Grants, and the Urban Infrastructure Development Fund (UIDF) have become 

vital for project completion and stakeholder participation. Studies by Awasthi & Rajput (2022) 

emphasize that effective fund utilization leads to direct improvements in transport, solid waste, and 

housing sectors. 

2.3 Role of Monetary Policy and Urban Liquidity Monetary policy also plays a decisive role in urban 

economic development. RBI’s monetary interventions—such as repo rate adjustments, municipal bond 

facilitation, and urban cooperative banking reforms—affect credit availability for urban infrastructure 
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(RBI, 2022). Research by Shah and Ghosh (2023) shows that easing interest rates enhances long-term 

borrowing by municipalities and public-private partnerships. 

2.4 Smart City Implementation Challenges Despite substantial financial allocations, challenges persist 

in implementation. According to Jain and Verma (2020), project delays, cost overruns, and low capacity 

utilization hinder smart city goals. Furthermore, lack of inter-departmental coordination and outdated 

legacy systems delay technological interventions. Studies also highlight that benefits are often skewed 

toward more central urban populations, leaving peri-urban and slum areas underserved (Mukherjee, 

2021). 

2.5 Impact of Smart Cities on Socio-Economic Indicators Smart City interventions have shown 

promise in improving various socio-economic metrics. Data from NITI Aayog (2022) shows measurable 

improvements in sanitation coverage, digital access, smart surveillance, and e-governance in leading 

smart cities. Employment generation, particularly in construction, IT, and transport sectors, has risen in 

cities receiving higher policy focus. Additionally, citizen satisfaction surveys in cities like Indore and 

Bhopal reveal greater approval for real-time grievance redressal and smart mobility systems. 

2.6 Madhya Pradesh and the Smart City Ecosystem Madhya Pradesh has emerged as a front-runner 

in smart city implementation. Indore consistently ranks among the top in the Smart City Index, with 

notable achievements in smart waste collection and public transport digitization. Bhopal’s Smart Poles 

and integrated traffic systems have been recognized nationally. However, funding constraints and delays 

in private sector engagement still challenge sustainability (MP Urban Development Report, 2023). 

2.7 Integrating Fiscal and Monetary Tools for Urban Growth Recent literature suggests that 

synchronized use of budgetary allocations and accommodative monetary policy leads to more 

sustainable urban development (World Bank, 2022). Experts recommend a hybrid model that leverages 

both central fund transfers and market-driven instruments like municipal bonds and Infrastructure 

Investment Trusts (InvITs). 

In conclusion, literature supports the thesis that effective deployment of fiscal and monetary levers can 

significantly advance the smart city agenda. However, the real impact depends on policy awareness, 

decentralized execution, and outcome-based monitoring systems. This study builds on these insights to 

analyze the case of smart cities in Madhya Pradesh from a multidisciplinary policy lens. 

3. Research Objectives and Hypotheses 

Objectives: 

1. To assess the impact of Union Budget 2024–25 allocations on the implementation of Smart City 

projects in Madhya Pradesh. 

2. To evaluate the influence of monetary policy instruments on urban infrastructure financing and 

smart project execution. 

3. To analyze the socio-economic outcomes of Smart City interventions in relation to policy inputs. 

Hypotheses: 

https://www.ijfmr.com/
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 H01: Union Budget allocations have no significant effect on the performance of Smart City 

initiatives in Madhya Pradesh. 

 Ha1: Union Budget allocations significantly affect the performance of Smart City initiatives in 

Madhya Pradesh. 

 H02: Monetary policy changes do not significantly influence urban financing and infrastructure 

implementation. 

 Ha2: Monetary policy changes significantly influence urban financing and infrastructure 

implementation. 

 H03: Smart City interventions do not significantly improve socio-economic indicators of urban 

areas. 

 Ha3: Smart City interventions significantly improve socio-economic indicators of urban areas. 

4. Research Methodology 

4.1 Research Design: The study adopts a descriptive and exploratory research design incorporating both 

qualitative and quantitative approaches. It evaluates the influence of national financial policies on smart 

city implementation and its outcomes across multiple dimensions. 

4.2 Study Area: The research is conducted in four smart cities of Madhya Pradesh—Bhopal, Indore, 

Gwalior, and Jabalpur—identified under India’s Smart City Mission. 

4.3 Target Population and Sampling Frame: The population includes officials from smart city SPVs, 

municipal governance departments, and citizens residing in project-influenced zones. A total sample size 

of 220 respondents was selected using purposive sampling. 

4.4 Sampling Method: Multi-stage purposive sampling was employed to include both citizen-level and 

institution-level perspectives. Stratification ensured representation from slum, middle-class, and 

commercial areas. 

4.5 Data Collection Methods: 

 Primary Data: Structured questionnaires and key informant interviews (KIIs) with municipal 

officers, urban planners, and citizens. 

 Secondary Data: Reports from MoHUA, Union Budget documents, RBI policy reports, smart 

city dashboards, and municipal annual reviews. 

4.6 Data Collection Period: The study was conducted over February–March 2025 to incorporate policy 

responses following Union Budget 2024–25. 

4.7 Data Analysis Tools: Data were analyzed using SPSS v26 with the following statistical tools: 

 Descriptive Statistics 

 ANOVA (to test variance in satisfaction and project outcomes) 

 Regression Analysis (to identify impact of budget and monetary policy variables) 
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 Factor Analysis (to extract socio-economic outcome dimensions) 

5. Data Analysis and Interpretation 

The data collected from 220 respondents, including urban citizens, municipal officers, and smart city 

stakeholders, were analyzed to evaluate how budgetary and monetary inputs affect Smart City outcomes. 

Statistical tools such as ANOVA, regression, and factor analysis were applied using SPSS. 

Table 1: Respondent Demographics 

Parameter Category Frequency Percentage 

Gender Male 132 60.0% 

Female 88 40.0% 

Occupation Govt. Official 42 19.1% 

Urban Resident 148 67.3% 

Private Professional 30 13.6% 

 

Interpretation: A diverse respondent pool includes stakeholders from government and civil society, 

enhancing the multidimensional insights of the study. 

Table 2: Awareness of Smart City Provisions in Union Budget 2024–25 

Awareness Level Respondents Percentage 

High 58 26.4% 

Moderate 98 44.5% 

Low 64 29.1% 

 

Interpretation: While over 70% of respondents were at least moderately aware of smart city budgeting, 

there is a significant knowledge gap among a third of the population. 

Table 3: Satisfaction with Smart City Services Post-Budget 

Services Satisfied (%) Neutral (%) Dissatisfied (%) 

Smart Mobility 62.3% 21.0% 16.7% 

E-Governance 65.4% 18.6% 16.0% 

Sanitation & Water 58.2% 24.1% 17.7% 

Smart Surveillance 72.7% 14.5% 12.8% 
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Interpretation: Services enabled through Smart City initiatives, especially surveillance and mobility, 

received high satisfaction ratings, correlating with policy support. 

Table 4: ANOVA – Impact of Budget Awareness on Satisfaction with Smart Infrastructure 

Source SS df MS F Sig. 

Between Groups 13.28 2 6.64 5.41 0.005 

Within Groups 263.44 217 1.21 

Total 276.72 219    

 

Interpretation: Budget awareness is significantly associated with satisfaction levels in smart 

infrastructure outcomes (p < 0.01). 

Table 5: Regression – Impact of Monetary Policy Support on Urban Financing Availability 

Predictor B Beta t-value Sig. 

(Constant) 2.18  6.43 .000 

RBI Bond Facilitation 0.42 0.51 7.26 .000 

Repo Rate Transmission 0.33 0.44 5.71 .000 

 

Interpretation: Strong positive correlations were observed between monetary easing tools and liquidity 

access for urban projects. 

Table 6: Factor Analysis – Socio-Economic Dimensions of Smart City Impact 

Factor Name Key Variables Loaded Eigenvalue Variance Explained 

Infrastructure Utility Transport, Sanitation, Smart Lighting 2.94 28.1% 

Digital Governance E-Governance, Surveillance, Feedback 1.76 19.7% 

Economic Opportunities Jobs, MSME Access, Women Participation 1.48 15.4% 

Interpretation: The extracted components represent core areas where Smart City interventions have 

yielded significant socio-economic outcomes. 

Table 7: Qualitative Themes – Stakeholder Insights 

Theme Frequency Sample Comment 

Policy-Led Urban Change 15 “Smart projects aligned with budget improved traffic.” 

Urban Inequality & Access Gaps 12 “Slum areas are still disconnected from core services.” 
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Public Participation in Planning 18 “Citizen dashboards improved accountability.” 

Interpretation: Insights validate the quantitative results and underline the importance of inclusive 

planning and access equity in smart city execution. 

6. Hypotheses Testing 

Hypotheses Test Applied Calculated 

Value 

p-

value 

Hypotheses 

Status 

H01: Union Budget allocations have no 

significant effect on Smart City performance. 

ANOVA F = 5.41 0.005 Rejected 

Ha1: Union Budget allocations significantly 

affect Smart City performance. 

ANOVA F = 5.41 0.005 Accepted 

H02: Monetary policy changes do not 

significantly influence urban financing 

implementation. 

Regression 

Analysis 

β = 0.51 0.000 Rejected 

Ha2: Monetary policy changes significantly 

influence urban financing implementation. 

Regression 

Analysis 

β = 0.51 0.000 Accepted 

H03: Smart City interventions do not 

significantly improve socio-economic 

indicators. 

Factor 

Analysis 

Eigenvalue = 

2.94 

-- Rejected 

Ha3: Smart City interventions significantly 

improve socio-economic indicators. 

Factor 

Analysis 

Eigenvalue = 

2.94 

-- Accepted 

 

Interpretation: The statistical analysis confirms that fiscal allocations under Union Budget 2024–25 

and RBI’s monetary easing have measurable impacts on urban transformation. Budget awareness and 

policy implementation are strongly correlated with citizen satisfaction and infrastructure access. Smart 

City projects notably improved key socio-economic domains including mobility, sanitation, and digital 

governance. 

7. Conclusion and Policy Recommendations 

This study examined the influence of Union Budget 2024–25 allocations and RBI’s monetary policy 

interventions on the performance and outcomes of Smart City initiatives in selected cities of Madhya 

Pradesh. The findings confirm a statistically significant impact of fiscal and monetary measures on 

urban infrastructure development, financial access for municipal projects, and improvement in citizen-

centric services. 

The quantitative analysis demonstrated that increased budget awareness positively correlates with higher 

satisfaction in smart mobility, digital governance, and urban sanitation services. Regression analysis 

highlighted the importance of RBI's support measures—particularly bond facilitation and repo rate 

adjustments—in enabling liquidity for infrastructure projects. Factor analysis further reinforced the role 
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of Smart City interventions in enhancing socio-economic conditions through improved employment 

opportunities, digital inclusion, and public service delivery. 

While the progress in Madhya Pradesh’s Smart Cities is commendable, challenges remain in last-mile 

connectivity, slum integration, and community ownership. Budgetary flows and monetary instruments 

must now move beyond top-down execution to localized planning and participatory governance. 

Policy Recommendations: 

1. Decentralized Budgeting Frameworks: Cities should be allowed to propose need-based smart 

interventions under centrally approved policy guidelines to maximize local relevance. 

2. Integrated Urban Financing Models: Municipal bonds, InvITs, and blended finance 

instruments must be incentivized through both fiscal concessions and RBI facilitation. 

3. Smart Governance Cells: Dedicated urban innovation units in city SPVs can enhance citizen 

engagement and ensure project monitoring aligned with budget expectations. 

4. Outcome-Based Disbursement: Fund release must be tied to measurable improvements in 

socio-economic parameters such as sanitation index, digital literacy, and green mobility 

penetration. 

5. Urban Inclusion Index: A composite indicator should be introduced to assess inclusivity in 

access to smart city services across income, gender, and geography. 

By aligning budgetary intent with monetary fluidity and bottom-up governance, the Smart City Mission 

can transition into a robust, inclusive urban transformation model. These recommendations are expected 

to inform urban policy planners, financial regulators, and local governance bodies. 

8. Limitations and Suggestions for Future Research 

Limitations: 

1. Geographic Focus: The study focuses only on four cities in Madhya Pradesh and may not 

represent all urban centers across India. 

2. Policy Lag Effects: The influence of recent budget and monetary policies may not have fully 

materialized at the time of data collection. 

3. Self-Reported Data Bias: Citizen feedback was subjective and may reflect perception rather 

than performance. 

4. Limited Private Sector View: The study did not deeply incorporate insights from private smart 

infrastructure developers. 

5. Operational Data Gaps: Access to real-time municipal financial records and disbursement 

tracking was limited. 

Suggestions for Future Research: 
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1. Longitudinal Impact Studies: Examine the long-term effects of policy cycles on smart city 

indicators over multiple fiscal years. 

2. Comparative Urban Models: Cross-compare Madhya Pradesh smart cities with counterparts in 

other states for benchmarking. 

3. Inclusion Metrics Expansion: Develop and test broader urban equity frameworks including 

gender, mobility-challenged, and low-income segments. 

4. Private Partnership Models: Investigate the financing and implementation role of PPPs in 

smart city success. 

5. Digital Governance Effectiveness:Analyze user-level impact and data governance efficiency of 

digital tools like command centers, sensors, and dashboards. 
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