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Abstract

This research paper analyzes the economic growth and structural changes in Mizoram over the past decade,
focusing on Gross State Domestic Product (GSDP) at constant prices. Utilizing data from the Mizoram
Economic Surveys and government publications, the study identifies key trends, assesses the impact of
policy reforms, and explores the driving forces behind economic evolution Mizoram. The findings reveal
a consistent upward trajectory in GSDP, amid fluctuations due to external shocks, driven by diversification
efforts, infrastructural development, and strategic policy initiatives aimed at sustainable and inclusive
growth. The study further suggests that robust economic reforms, infrastructural enhancements, and fiscal
discipline have been pivotal in fostering resilience and ensuring balanced economic development.
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Introduction

Mizoram, a north eastern Indian state, has historically relied on agriculture as the backbone of its economy.
However, it has experienced significant growth and a profound structural shift in recent year, moving
away from an agriculture-focused economy towards greater diversification across industrial and service
sectors. This transformation is driven by government reforms, infrastructural investments, and a focus on
sustainable development. Understanding this trajectory is crucial for policymakers, investors, and
development agencies aiming to foster resilient economic growth in the region.

Objectives of the Study

(1) To analyze the trend of Gross State Domestic Product of Mizoram during 2011-2024
(11) To examine the structural shifts in state economy over the decadal period.

(111)  To identify challenges and opportunities for sustainable economic development.

Methodology

This study employs a quantitative analysis of secondary data obtained from the Mizoram Economic
Survey 2024-25 and official statistical publications. GSDP figures at constant prices are analyzed to
measure real growth after removing inflationary effects. Graphical representations and growth rate
calculations are used to identify trends and patterns over the specified period. The analysis covers the
period from 2011-2012 to 2023-24.

Growth Trends of Gross State Domestic Product (GSDP) at Constant Prices in Mizoram

As illustrated in Table-1 and Figure-1, the State economy has demonstrated consistent growth over the
past decade, with the exception of a decline in 2020-21, primarily attributable to the COVID-19 pandemic.
The subsequent years show clear signs of recovery, with accelerated growth rates. Starting from 725,869
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lakhs in 2011-12, the GSDP has shown a steady increase, reaching an estimated 32,017,318 lakhs in 2022-
23, with a projected figure of 32,251,829 lakhs for 2023-24. The Compound Annual Growth Rate (CAGR)
over this period is approximately 9.8%, indicating robust economic expansion.

Table-1: Gross State Domestic Product (GSDP) at Constant Prices in
Mizoram
Year GSDP (in ¥ lakhs)
2011-12 725869
2012-13 777797
2013-14 903841
2015-16 1126104
2016-17 1232359
2017-18 1475778
2018-19 1610037
2019-20 1788426
2020-21 1642736
2021-22 1766189
2022-23(provisional) 2017318
2023-24(projected) 2251829
CAGR (%) 9.8 %
Source: Mizoram Economic Survey 2024-25
Statistical Handbook & Abstracts (Various issues), Govt. of Mizoram

Fig-1: Gross State Domestic Product (GSDP) at

Constant Prices in Mizoram
Base Year: 2011-2012) GSDP (in X lakhs))
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The period between 2011-12 and 2017-18 witnessed a sustained upward trend, with GSDP increasing
from 725,869 lakhs to 1,475,778 lakhs. This signifies an average growth rate of around 11-12% per
annum during these years, driven likely by infrastructural development, policy reforms, and diversification
into industrial and service sectors.

Post 2018-19, the GSDP continues to grow, reaching 1,648,736 lakhs in 2020-21 despite challenges
posed by the COVID-19 pandemic. Notably, there is a slight dip in 2020-21, which can be attributed to
the pandemic economic impact, but the subsequent years show a resilient recovery with the GSDP
surpassing pre-pandemic levels. The sharp increase from 1,766,189 lakhs in 2021-22 to the provisional
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figure 0f 32,017,318 lakhs in 2022-23 accentuates a positive growth momentum. The projected figure for
2023-24 further suggests sustained economic expansion, driven by ongoing investments, policy support,
and sectoral diversification.

The consistent growth in GSDP indicates that Mizoram is making significant strides towards economic
diversification and development. The increase reflects improvements across various sectors, including
agriculture, industry, and services, aligned with the state's strategic objectives of sustainable and inclusive
growth. The positive CAGR of 9.8% underscores the resilience and potential of Mizoram’s economy,
highlighting opportunities for further development and investment.

Structural Transformation of Mizoram Economy

The decadal data reflects a transition from an agriculture-dependent economy towards diversification into
industrial and tertiary sectors. This transformation is evidenced by increased investments in infrastructure
and connectivity, along with policy reforms aimed at promoting entrepreneurship and industrial growth.
Additionally, there has been notable expansion in service sectors such as tourism, education, and
healthcare. This evolving economic landscape aligns with the state's strategic vision of fostering
sustainable and inclusive development, with a strong emphasis on environmental conservation and social
equity. While agriculture remains vital, the study suggests a significant shift towards industrial and service
sectors, supported by policy reforms, infrastructure development, and technological advancements. This
diversification has contributed to more resilient growth patterns. Government initiatives aimed at
improving connectivity, promoting entrepreneurship, and investing in infrastructure have played a key
role in boosting economic activities in various sectors.

Challenges and Opportunities

Despite the promising economic growth observed in Mizoram, the state continues to face several
challenges, including its geographical remoteness, infrastructural deficiencies, and socio-economic
disparities that hinder overall development. Addressing these issues requires targeted policy interventions,
strategic investments, and the adoption of technological innovations to unlock the full growth potential of
the region. On the opportunities front, Mizoram possesses significant prospects in expanding eco-tourism
and cultural tourism, which can attract visitors and generate revenue. Additionally, promoting agro-based
industries and organic farming can enhance sustainable livelihoods for local communities while preserving
the environment. Developing these sectors further can serve as catalysts for inclusive growth and
economic resilience in the state.

Major findings

(1) GSDP has shown a steady upward trend over the past decade, with a CAGR of approximately
9.8%, reflecting robust economic expansion despite external shocks such as the COVID-19 pandemic.
(11) The economy has transitioned from being predominantly agriculture-dependent to a more
diversified structure encompassing industrial and service sectors. This shift is evidenced by increased
investments in infrastructure, connectivity, tourism, education, healthcare, and agro-based industries.
(i11))  Government reforms, infrastructural investments, and strategic initiatives have played a pivotal
role in enhancing economic resilience, promoting entrepreneurship, and facilitating sectoral
diversification.

(iv)  Despite geographical remoteness, infrastructural deficiencies, and socio-economic disparities, the
state economy demonstrated resilience by recovering from pandemic-induced setbacks, indicating
effective policy responses and adaptive strategies.
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(v) The state possesses significant potential in eco-tourism, cultural tourism, organic farming, and
renewable energy, which can serve as catalysts for inclusive and sustainable growth.
(vi)  Existing challenges such as infrastructural gaps, socio-economic disparities, and environmental
concerns need targeted interventions to ensure balanced development and resilience.

Suggestions

(1) Prioritize investments in transportation, digital infrastructure, and energy to improve accessibility,
facilitate market integration, and support sectoral growth.

(i1) Implement targeted skill enhancement programs aligned with emerging sectors like tourism, agro-
industries, and renewable energy to boost employment and entrepreneurship.

(ii1))  Encourage eco-friendly industries, organic farming, and renewable energy projects to align
economic growth with environmental conservation and social equity.

(iv)  Continue simplifying business regulations, provide incentives for start-ups, and facilitate easier
access to finance for MSMEs to stimulate innovation and entrepreneurship.

%) Develop eco-tourism and cultural tourism strategically to attract domestic and international
visitors, generating revenue and employment opportunities.

(vi)  Focus on inclusive development by improving healthcare, education, and social services,
especially in remote and underserved areas.

(vii) Engage private sector participation in infrastructure, industry, and service sectors to leverage
investment, expertise, and innovation.

(viii) Integrate environmental sustainability into development plans through renewable energy projects,
conservation initiatives, and promotion of green industries.

Conclusion

The State economy has demonstrated resilient and sustained growth over the last decade, marked by a
strategic shift from agriculture to diversified economic activities. The progression reflects effective policy
measures, infrastructural investments, and a focus on sustainable development. The projected GSDP
growth indicates a positive outlook, contingent upon continued focus on diversification, innovation, and
inclusive development. Continued efforts in these areas and strengthening institutional capacities and
fostering private-public partnerships are vital to maintain momentum and ensure inclusive growth, and
achieving long-term sustainable development goals.
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