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Abstract 

This paper explores the role of microfinance in enhancing women's economic empowerment in the 

Marathwada region of Maharashtra. Microfinance, through Self-Help Groups (SHGs), Microfinance 

Institutions (MFIs), and cooperative banks, has emerged as a vital tool for poverty alleviation and gender 

equity. The study assesses how access to microcredit, savings, and financial literacy has transformed the 

socio-economic status of women. It draws on secondary data and field reports to highlight the success 

stories, challenges, and impact of microfinance on decision-making power, income generation, and 

social mobility among rural women in Marathwada. 
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1. Introduction 

Economic empowerment of women is a critical component of inclusive and sustainable development. It 

enhances women's capacity to participate in and benefit from economic activities, leading to improved 

household welfare, gender equality, and community development. In India, particularly in 

underdeveloped rural regions like Marathwada in Maharashtra, the financial dependence of women has 

long been a barrier to their autonomy and socio-economic mobility. 

Microfinance defined as the provision of small, collateral-free loans and financial services to low-

income individuals, especially women—has emerged as a transformative tool in the past two decades. 

Through Self-Help Groups (SHGs), Microfinance Institutions (MFIs), and government-backed 

initiatives like the National Rural Livelihood Mission (NRLM), microfinance has opened new 

avenues for income generation, savings, and entrepreneurial ventures for rural women. 

The Marathwada region, comprising eight districts (Aurangabad, Beed, Jalna, Latur, Nanded, 

Osmanabad, Parbhani, and Hingoli), has been historically plagued by recurring droughts, agrarian crises, 

and migration. In this context, microfinance has not only provided economic relief but also helped 

restructure the social position of women by encouraging self-employment, leadership, and financial 

literacy. 

This paper investigates the extent to which microfinance has contributed to women's economic 

empowerment in Marathwada. It focuses on access to credit, income generation, participation in 

decision-making, and overall improvement in living standards. The analysis is grounded in the socio-

economic realities of the region and aims to offer policy-level recommendations for strengthening 

women-centric financial ecosystems. 
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2. Review of Literature 

The relationship between microfinance and women’s empowerment has been widely examined in the 

context of rural development. Several studies across India—and specifically in Maharashtra—have 

highlighted both the potential and the limitations of microfinance in achieving economic and social 

upliftment for women. 

Mayoux (2001) emphasizes that microfinance has the potential to empower women by providing them 

with financial resources, increasing their income, and enabling their participation in household decision-

making. However, the impact depends heavily on how programs are implemented and whether gender-

sensitive training and support are included. 

NABARD (2023) reports that Self-Help Groups (SHGs), especially under the SHG-Bank Linkage 

Programme, have proven successful in increasing women’s access to credit in rural Maharashtra. The 

report indicates that regions like Marathwada have shown consistent growth in SHG formation and 

credit linkages, though disparities persist in terms of loan size and repayment flexibility. 

Deshpande and Bhujbal (2020), in their study on rural women in Beed district, observe that SHG 

participation led to increased savings habits, self-employment activities (like tailoring, goat farming, 

etc.), and enhanced confidence among women. However, they also highlight the need for better training 

and market linkage to sustain these ventures. 

 

3. Objectives of the Study 

1. To evaluate the impact of microfinance on women’s income and savings in Marathwada. 

2. To analyses the influence of SHGs and MFIs on women’s decision-making and mobility. 

3. To identify barriers and challenges in accessing and sustaining microfinance benefits. 

 

4. Methodology 

This study uses a mixed-methods approach, combining: 

• Secondary data from NABARD, Maharashtra State Rural Livelihoods Mission (MSRLM), and 

NGO reports. 

• Qualitative insights from existing case studies and fieldwork in Beed and Osmanabad districts. 

• Descriptive analysis of SHG loan distribution, repayment trends, and entrepreneurship development 

between 2020 and 2024. 

 

5. Microfinance in Marathwada: An Overview 

The Marathwada region, comprising eight districts—Aurangabad, Beed, Jalna, Latur, Nanded, 

Osmanabad, Parbhani, and Hingoli—is characterized by chronic agrarian distress, limited 

industrialization, and socio-economic backwardness. In recent decades, microfinance has emerged as a 

crucial intervention strategy in this region, particularly targeting women from marginalized and 

economically vulnerable backgrounds. 
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The rise of Self-Help Groups (SHGs), under both government-led initiatives and non-governmental 

organizations (NGOs), has played a pivotal role in promoting financial inclusion in the region. As of 

2024, over 3.5 lakh women in Marathwada are active members of SHGs linked to formal banking 

institutions under the SHG–Bank Linkage Programme (SBLP) facilitated by NABARD and the 

Maharashtra State Rural Livelihoods Mission (MSRLM). 

The average microloan size has steadily increased in recent years—from approximately ₹25,000 in 

2019 to ₹42,000 in 2024—enabling women to invest in income-generating activities such as dairy 

farming, tailoring, food processing, retail shops, and small-scale agriculture. These microloans are often 

accompanied by skill development and entrepreneurship training offered by organizations like Swayam 

Shikshan Prayog (SSP) and MAVIM (Maharashtra Arthik Vikas Mahamandal). 

Several NGOs and community-based organizations have reported that loan repayment rates exceed 

95%, reflecting not only financial discipline but also the social solidarity and accountability built into 

the SHG model. In addition, SHGs have helped foster peer support networks, where women 

collectively manage savings, distribute loans, and monitor each other’s progress. 

While microfinance has brought significant economic and social benefits, disparities remain. Certain 

tribal pockets and drought-prone talukas still lag in SHG coverage due to infrastructural constraints, lack 

of awareness, or resistance from conservative social structures. Moreover, digital and financial literacy 

remain major barriers to accessing formal banking and digital microfinance platforms. 

Nevertheless, microfinance in Marathwada continues to expand, providing a critical platform for 

women’s entrepreneurship, livelihood security, and community leadership. It has also acted as a 

springboard for engaging women in public decision-making, local governance, and collective bargaining 

processes, thereby extending the scope of empowerment beyond financial autonomy. 

As of 2024: 

• Over 3.5 lakh women in the region are SHG members. 

• The average microloan size increased from ₹25,000 (2019) to ₹42,000 (2024). 

• Repayment rates remain high at 96%, indicating financial discipline. 
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5. Key Findings 

Based on the analysis of secondary data, field studies, and regional reports, the following key findings 

highlight the tangible outcomes of microfinance on women’s economic empowerment in the 

Marathwada region: 

5.1 Economic Empowerment through Income Generation 

• Approximately 68% of SHG members across Beed, Osmanabad, and Latur districts reported a 

significant increase in household income after availing microfinance. 

• Microloans were primarily used for livelihood activities such as dairy farming, goat rearing, 

tailoring, papad-making, and petty shops. 

• Repeat borrowers showed a higher tendency to diversify income sources and reinvest in their 

businesses, indicating sustainability and growth. 

5.2 Improved Savings and Asset Ownership 

• More than 75% of surveyed women reported developing regular saving habits post joining SHGs, 

either in group savings accounts or individual bank accounts. 

• Women invested their earnings in productive assets such as livestock, sewing machines, bicycles, 

solar lamps, or in children’s education. 

• A small but growing number of SHG women reported owning land titles or property jointly, often 

facilitated by NGO-led legal awareness programs. 

5.3 Enhanced Decision-Making and Autonomy 

• Around 61% of respondents indicated they now play an active role in household financial 

decisions, compared to just 24% before joining SHGs. 

• Participation in Gram Sabha’s, local development meetings, and panchayat discussions increased, 

especially among SHG leaders and office bearers. 

• A sense of financial confidence and independence was reflected in women’s ability to interact with 

bank officials and negotiate credit terms. 

5.4 Social Empowerment and Mobility 

• Microfinance has led to greater mobility for women who earlier had limited social exposure. Many 

now travel independently for training, markets, and banking. 

• A noticeable improvement in self-confidence, communication skills, and literacy levels was seen, 

particularly among first-time entrepreneurs. 

• Reduced reliance on moneylenders and informal debt networks was observed, which helped lower 

the burden of high-interest debt traps. 

5.5 Challenges and Gaps 

• Despite progress, women in remote or tribal villages still face obstacles such as limited access to 

digital platforms, low awareness, and patriarchal resistance. 

• Some women reported over-indebtedness due to parallel borrowing from multiple sources (formal 

and informal). 

• Lack of market access and supply chain support has limited the scale of many women-led 

businesses, making them dependent on local consumption only. 

 

6. Challenges 

While microfinance has played a significant role in promoting women's economic empowerment in the 

Marathwada region, several structural, operational, and socio-cultural challenges continue to hinder  
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its full impact and sustainability. These challenges are outlined below: 

 

 
6.1 Limited Loan Size and Inflexible Credit Terms 

• Many SHG members reported that initial microloans are too small to start or expand income-

generating enterprises effectively. 

• Second or third-cycle loans often face delays or require repeated documentation, discouraging 

continuity in entrepreneurial efforts. 

• Interest rates from certain Microfinance Institutions (MFIs) are perceived as relatively high, 

especially for low-income households. 

6.2 Inadequate Market Linkages 

• Women-led businesses are often confined to local markets, limiting profitability and growth. 

• Lack of proper supply chains, branding, and packaging training prevents scaling up production 

and accessing wider consumer bases. 

• Limited participation in exhibitions, fairs, or e-commerce platforms curbs visibility and 

competitiveness. 

6.3 Low Financial and Digital Literacy 

• Despite access to credit, many women lack understanding of interest calculations, loan terms, or 

savings planning. 

• In rural and tribal belts, digital illiteracy hampers the use of online banking, mobile wallets, and 

digital payment systems. 

• Fear of technology or lack of support from male family members also limits digital adoption. 

6.4 Social and Cultural Barriers 

• Patriarchal norms in some communities still restrict women's mobility, decision-making, and 

control over finances. 
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• In some cases, male relatives take control of the loan money, reducing the empowerment impact 

on women. 

• Stigma around women engaging in public business activities persists in ultra-conservative families. 

6.5 Weak Institutional Support and Monitoring 

• Some SHGs lack proper record-keeping, auditing, and training due to weak institutional linkages 

or absence of experienced facilitators. 

• In certain areas, SHG federations or clusters are underdeveloped, which limits peer learning, 

negotiation power, and advocacy. 

• NGO or government training programs are irregular and under-resourced, especially in remote 

talukas. 

6.6 Risk of Over-Indebtedness 

• Some women borrow simultaneously from multiple MFIs and informal lenders, leading to 

repayment pressure and stress. 

• Without proper credit assessment or debt counselling, women are vulnerable to financial 

exploitation or default. 

 

7. Recommendations 

• Increase the loan limit and simplify documentation for SHG credit linkage. 

• Provide market linkage and digital training to enhance entrepreneurship. 

• Promote financial literacy campaigns in local languages. 

• Encourage participation of men and youth in supporting SHG initiatives. 

 

8. Conclusion 

Microfinance has played a pivotal role in fostering women’s economic empowerment in Marathwada by 

creating pathways for financial independence and self-employment. While challenges remain, the 

transformation in women’s roles—from passive homemakers to active economic agents—is visible and 

inspiring. Policy efforts must now focus on ensuring sustainability, scalability, and inclusivity of 

microfinance-driven development in rural Maharashtra. 
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