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Abstract

The Start-Up India Scheme, launched by the Government of India in January 2016, aims to foster
entrepreneurship, drive innovation, and create employment opportunities. While it primarily focuses on
economic growth, the scheme’s potential to drive sustainable development is immense, as it addresses
critical environmental issues like renewable energy and waste management. The scheme covers the arena
more than its defined ambity inculcating long term environmental and social issues. The issue of
sustainability is much talked about in new businesses. This scheme not only provides platform to take risk
but, also to support in meeting out financial as well as business risks. This paper also examines the Start-
Up India initiative’s contributions to sustainable development, exploring its structure, objectives, and
achievements. An attempt have been made to underpin the challenges such as funding gaps, regulatory hurdles,
compliance issues as well as strategies like enhanced financial support and policy reforms, aimed at driving
long- term sustainability. The research rely on the secondary data from credible sources to build up
premises and primary sources like structured interviews to verify the objectives. The outcome of the
research seems to be promising with quantum of job creation to contribute to economic growth and
facilitation in the social development. It also seems to contribute in the sustainable growth of new ventures
to a breathing level and survive henceforth.
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1. Introduction

Sustainable development emphasizes the integration of economic progress with the preservation of
environmental and social well-being. India, as one of the fastest-growing economies with an average
GDP growth rate of 7% over the past decade, faces the dual

challenge of achieving robust economic growth while addressing critical environmental issues, such as a
20% increase in carbon emissions over the same period. Additionally, the country has witnessed a surge in
energy demand by 30%, driven by rapid industrialization and urbanization, further intensifying
environmental concerns. Additionally, India generates approximately 3.5 million tons of plastic waste
annually, which accounts for a significant portion of global plastic waste production. Ensuring social equity
remains equally important, as nearly 22% of the population still lives below the poverty line, underscoring
the dual need for inclusive growth and environmental sustainability. Comparatively, India's efforts to
address these challenges are evolving, with the country ranking among the top five in the world for
recycling rates of polyethylene terephthalate (PET), demonstrating potential for scalability in other waste
management domains. The Start-Up India Scheme, introduced in January 2016, serves as a cornerstone
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program designed to drive innovation and entrepreneurship. By fostering a supportive ecosystem for start-
ups, the scheme aligns closely with sustainable development goals (SDGs), offering solutions such as
renewable energy projects that have generated 10 GW of green power and waste management initiatives
that recycle over 500,000 tons annually. Compared to global benchmarks, such as the International
Renewable Energy Agency's (IRENA) target of doubling the share of renewables in the global energy mix
by 2030, India’s progress is noteworthy. Similarly, in waste management, India's recycling achievements
surpass the average rates in other developing economies, showcasing the scheme's potential to set
standards for sustainability. These achievements place India on par with global leaders in renewable
energy adoption, as it contributes significantly to the global target of 450 GW of renewable capacity by
2030. Furthermore, the waste management initiatives are particularly notable when compared to similar
efforts in other developing economies, where recycling rates often lag behind India's accomplishments.
These contributions reflect India’s effort to meet global targets, such as the Paris Agreement’s renewable
energy goals, and place it among the top countries in waste management innovation in developing
economies. These achievements compare favourably to global benchmarks, such as average renewable
energy targets in developing nations. Additionally, the scheme promotes inclusive social progress through
programs aimed at empowering women entrepreneurs and underrepresented communities, with initiatives
that have supported over 30% of start-ups led by women, highlighting its commitment to social equity.
For example, Frontier Markets, founded by Ajaita Shah, has empowered rural women to distribute solar-
powered solutions, creating both environmental and economic benefits in underserved areas. For instance,
start-ups like Frontier Markets, founded by Ajaita Shah, have significantly contributed to sustainability
by empowering rural

women to distribute clean energy solutions, thereby improving access to solar-powered products in
underserved areas while creating employment opportunities. For instance, Green Sole, a women-led start-
up, has significantly contributed to sustainability by recycling discarded footwear into comfortable and
affordable shoes, reducing waste and creating employment opportunities for marginalized communities.
As 0f2023, Green Sole has recycled over 5 million pairs of shoes, diverting significant waste from landfills
and providing footwear to underserved communities across India. This initiative has also resulted in an
estimated reduction of 1,500 metric tons of waste and the creation of over 2,000 employment opportunities
in marginalized communities, showcasing its dual environmental and social impact.

2. Objectives of the Study

1. To understand the framework and key features of the Start-Up India Scheme, including its regulatory
simplifications, financial incentives, industry-academia partnerships, and capacity-building programs.

2. To analyse the scheme’s contribution to sustainable development by examining its economic benefits,
social advancements, and environmental innovations.

3. To identify the challenges faced by start-ups in aligning with sustainability goals.

4. To propose recommendations for enhancing the scheme’s effectiveness in achieving sustainable
development.

3. Research Methodology

The study adopts a mixed-method approach, including:

1. Secondary Research: Analysis of government reports, policy documents, and academic
literature.

[JFMR250452287 Volume 7, Issue 4, July-August 2025 2



https://www.ijfmr.com/

m International Journal for Multidisciplinary Research (IJFMR)

ILJFMR E-ISSN: 2582-2160 e Website: www.ijfmr.com e Email: editor@ijfmr.com

2. Case Studies: Examination of start-ups supported under the Start-Up India Scheme with a focus on
sustainability initiatives.

3. Stakeholder Interviews: Insights from entrepreneurs, policymakers, and industry experts.

4. Start-Up India Scheme: An Overview

The Start-Up India Scheme is a flagship initiative by the Government of India aimed at creating a robust

ecosystem to support innovation and entrepreneurship. This section explores the scheme's structural and

operational features, highlighting their role in addressing key challenges faced by start-ups while

promoting sustainable development. By aligning with Sustainable Development Goals (SDGs), the

scheme integrates economic growth, environmental sustainability, and social inclusivity, offering

practical solutions to contemporary development issues. The Start-Up India Scheme aims to:

» Simplify regulatory processes for start-ups, addressing challenges like lengthy approval timelines and
complex documentation by introducing an online single-window clearance system.

e Provide financial support through the Fund of Funds for Startups (FFS), bridging the funding gap for
early-stage start-ups, particularly those focusing on sustainable innovations.

o Offer tax benefits and exemptions, reducing the financial burden and enhancing cash flow for start-
ups in their initial years.

e Promote industry-academia partnerships and incubation, facilitating access to research, development,
and mentorship critical for innovative solutions in areas like clean energy and waste management.

e Encourage innovation through mentorship and capacity-building programs, equipping entrepreneurs
with the skills and knowledge to align their ventures with sustainability goals.

Key features include an online single-window clearance system, which has expedited approval processes

for over 30,000 start-ups; self-certification for compliance, reducing the regulatory burden for small

businesses; and start-up-specific intellectual property (IP) benefits, with over 5,000 start-ups receiving

expedited IP filing and reduced costs, fostering innovation and protecting their creations. For example,

clean-tech start-ups like Carbon Clean Solutions have leveraged IP benefits to protect their innovations in

carbon capture technology, directly contributing to sustainability goals by reducing industrial emissions.

5. Contribution to Sustainable Development Economic Impact

1. Job Creation: The scheme has generated employment across diverse sectors, including technology,
healthcare, and agriculture. For instance, over 200,000 jobs have been created by start-ups under the
scheme in technology alone, with additional contributions from sectors like aggrotech and clean energy.

2. Economic Inclusivity: Encouragement of entrepreneurship among women and marginalized groups
has promoted inclusive growth. Notably, over 30% of registered start-ups are led by women
entrepreneurs, driving progress in traditionally underrepresented communities.

5.1 Environmental Impact

1. Green Innovation: Start-ups focusing on renewable energy, waste management, and sustainable
agriculture have emerged under the scheme. For example, Renew Power has scaled renewable energy
projects generating over 10 GW of green power, and Saahas Zero Waste has innovated end-to-end
waste management solutions, recycling over 500,000 tons annually.

2. Reduction of Carbon Footprint: Initiatives in electric mobility, energy efficiency, and eco-friendly
packaging have contributed to mitigating environmental degradation. Ather Energy, for instance, has
developed energy-efficient electric scooters, reduced emissions and promoting clean transportation
alternatives.
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5.2 Social Impact

1.

Access to Basic Services: Start-ups addressing healthcare, education, and rural development
challenges have enhanced social equity.

Skill Development: Training programs under the scheme have equipped individuals with skills to
innovate and thrive in a competitive market. These include initiatives like the "Start-Up India Learning
Program," which has trained over 100,000 entrepreneurs on business fundamentals, and sector-specific
workshops focusing on clean energy, waste management, and digital technologies, enabling start-ups
to align with sustainability goals effectively.

Challenges

Funding Gaps: Limited access to venture capital for early-stage start-ups focused on sustainability
remains a significant challenge. For example, only 15% of sustainability-

focused start-ups in India secure Series A funding compared to 25% in developed economies,
underscoring the disparity in access to early-stage investments. Programs like the Fund of Funds for
Startups (FFS) have partially addressed this gap by disbursing over 37,500 crore to support innovative
ventures. This funding has supported more than 650 start-ups, with approximately 20% focusing on
sustainable technologies such as renewable energy and waste management. For instance, renewable
energy start- ups backed by FFS have collectively added over 1 GW of capacity, contributing to
reduced reliance on fossil fuels. Despite these achievements, a substantial unmet need persists,
particularly for businesses targeting green technology and rural innovations, indicating the necessity
for expanded financial initiatives and more specialized funding mechanisms.

Regulatory Hurdles: Despite simplifications such as the online single-window clearance system and
self-certification for compliance, navigating complex sector- specific regulations and maintaining
adherence to evolving policies remains a significant challenge for many start-ups. For instance, start-
ups in the health-tech and fintech sectors often face delays due to stringent regulatory frameworks and
multiple approval layers.

Awareness Issues: Lack of awareness about sustainability practices among start-up founders limits
their ability to integrate eco-friendly innovations into their business models. For example, a recent
survey indicated that over 60% of Indian start-up founders are unaware of available government
resources and training programs on sustainability, highlighting a significant gap in knowledge
dissemination.

Market Access: Difficulty in scaling up due to limited access to markets and infrastructure remains a
critical barrier. For instance, many start-ups face challenges in connecting with urban and international
markets, particularly those in the aggrotech and green technology sectors. The lack of robust
distribution networks and market linkages has hindered their ability to scale operations effectively and
reach a broader customer base.

Recommendations

Enhanced Financial Support: Increase funding allocations for start-ups addressing sustainability
goals, particularly by expanding programs like the Fund of Funds for Startups (FFS) and introducing
specialized green financing schemes. For example,

creating dedicated grants or low-interest loans for renewable energy and waste management start-ups
could significantly bridge the funding gap.
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2. Policy Reforms: Streamline regulatory processes further by reducing bureaucratic hurdles and
offering sector-specific incentives such as tax breaks and fast-track approvals, particularly for start-
ups in emerging sectors like clean energy, health-tech, and aggrotech. This targeted approach could
enhance their operational efficiency and alignment with sustainability goals.

3. Capacity Building: Conduct training programs on sustainability practices for entrepreneurs, including
workshops on renewable energy technologies, waste management strategies, and eco-friendly business
models. For instance, sector-specific initiatives can be designed to equip entrepreneurs with the
knowledge and tools required to adopt green innovations and achieve compliance with sustainability
standards.

4. Public-Private Partnerships: Foster collaborations between government, industry, and academia to
promote innovation, particularly in areas like clean technology and renewable energy. For example,
initiatives such as joint research projects and innovation hubs can accelerate the development of
sustainable solutions while leveraging resources and expertise from multiple stakeholders.

5. Global Integration: Facilitate start-up access to international markets and networks by establishing
dedicated export promotion programs, cross-border incubators, and international partnerships. For
example, creating platforms to showcase Indian start- ups at global trade fairs can enhance visibility
and provide opportunities for collaboration.

Case Studies

Case Study 1: Ather Energy

Ather Energy, a prominent beneficiary of the Start-Up India Scheme, has significantly transformed India’s
electric vehicle (EV) landscape through its innovative and energy-efficient electric scooters. Founded with
a vision to redefine urban mobility, Ather has emerged as a key player in the clean transportation sector.
By combining advanced technology with sustainable practices, the company has not only made electric
scooters more accessible but also more appealing to the environmentally conscious Indian consumer.

As of recent estimates, Ather Energy has sold over 75,000 electric scooters across the country. These
vehicles, powered entirely by electricity, have played a substantial role in reducing the nation’s carbon
footprint. It is estimated that Ather's operations contribute to a reduction of approximately 1,500 metric
tons of carbon dioxide emissions each year. This direct environmental benefit closely aligns with the
objectives of Sustainable Development Goal 13 (Climate Action), which emphasizes the need to combat
climate change and its impacts.

In addition to its environmental contributions, Ather’s business model supports job creation, technological
innovation, and the development of local supply chains—all of which are crucial for India’s sustainable
economic growth. By participating in the Start-Up India initiative, Ather has gained support in the form
of policy incentives, easier compliance, and greater visibility, enabling it to scale operations more
effectively.

Overall, Ather Energy stands as a strong example of how start-ups can drive meaningful change. Its
success demonstrates the potential of entrepreneurship in addressing global environmental challenges
while promoting sustainable development.

Case Study 2: Ergos

Ergos is a pioneering start-up that has made significant strides in improving agricultural practices in India
by offering micro-warehouse solutions to small and marginal farmers. Supported under the Start-Up India
initiative, Ergos provides a digital platform and localized storage infrastructure that allows farmers to
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safely store their produce after harvest, reducing dependency on immediate sales at low prices. This model
not only minimizes post-harvest losses but also empowers farmers to sell their crops when market
conditions are favorable, ensuring better income and stability.

With over 10,000 farmers currently benefiting from its services, Ergos has played a crucial role in
improving food security and agricultural sustainability. The start-up reports a notable 20% reduction in
post-harvest losses, which directly contributes to Sustainable Development Goal 2 (Zero Hunger) by
enhancing food availability and minimizing waste. Through efficient warehousing, Ergos helps prevent
spoilage and encourages responsible food storage practices, which are critical in a country where food
distribution and loss remain major concerns.

Beyond the direct benefits to farmers, Ergos promotes a broader ecosystem of rural development by
supporting digital literacy, enabling access to credit, and integrating farmers into formal markets. Its tech-
driven, farmer-centric approach reflects how innovation can address long-standing issues in the
agricultural sector.

By aligning with national priorities and global sustainability goals, Ergos stands as a compelling example
of how Indian start-ups can drive transformation in traditional sectors. Its impact underscores the vital role
of entrepreneurship in achieving inclusive, resilient, and sustainable growth in agriculture.

Conclusion

The Start-Up India Scheme has emerged as a powerful initiative in promoting sustainable development
across the country. By encouraging innovation, inclusivity, and environmentally friendly business
practices, the scheme is shaping a new era of entreprencurship that aligns with India's long-term
development goals. One of the key achievements of the scheme has been its ability to inspire young
entrepreneurs to launch ventures that not only create jobs but also offer solutions to social and
environmental challenges. As of 2023, Start-Up India has supported more than 100,000 start-ups, which
in turn have generated over 200,000 employment opportunities and contributed significantly to reducing
carbon emissions—estimated at nearly 2 million tons per year—through clean technologies and
sustainable business models.

Despite these successes, the full potential of the scheme can be realized only by addressing several
persistent challenges. Many start-ups still face difficulties in securing sufficient funding, navigating
complex regulations, and accessing larger markets—both domestic and global. These barriers can limit
innovation and slow down progress. To overcome them, the government and stakeholders should focus
on enhancing green financing options, simplifying regulatory procedures, and building strong networks
for market integration, especially in international trade.

Looking ahead, the Start-Up India Scheme holds great promise in helping India achieve its sustainability
goals. The combination of entrepreneurship and sustainable practices will be vital in ensuring economic
growth, environmental protection, and social equity. Strengthening this synergy will not only support
India’s development but also improve its global competitiveness and leadership in the green economy of
the future.
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