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Abstract

This research paper explores the convergence of Indian Accounting Standards (Ind AS) with the
International Financial Reporting Standards (IFRS), emphasizing the financial, sectoral, and regulatory
impact of this transition. It provides a comparative analysis of selected standards, focusing on two critical
sectors: Information Technology (IT) and Banking. Through financial data analysis and regulatory
examination, the study identifies how Ind AS adoption has altered financial reporting practices,
stakeholder transparency, and corporate disclosures. The findings aim to address existing gaps in literature
by offering sector-specific insights and regulatory evaluations.
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1. Introduction

In today’s interconnected global economy, consistent and transparent financial reporting has become
essential for building investor confidence and supporting cross-border investments. As companies expand
internationally, stakeholders such as investors, analysts, and regulators demand financial information that
1s comparable, reliable, and aligned with global standards. Recognizing this need, many countries have
adopted or converged their national accounting standards with the International Financial Reporting
Standards (IFRS), developed by the International Accounting Standards Board (IASB). India, following
this global trend, introduced the Indian Accounting Standards (Ind AS), a set of accounting guidelines that
are substantially converged with IFRS but customized to suit the Indian legal and economic environment.
An important change in the Indian financial reporting environment has occurred with the adoption of Ind
AS. Unlike the previous Indian GAAP, which was primarily rule-based and less comprehensive, Ind AS
aligns with the principles-based IFRS framework, aiming to enhance transparency, consistency, and global
comparability of financial statements. However, while the convergence has introduced several
improvements, it also brought with it a number of complexities and interpretational challenges. Notably,
several carve-outs and modifications were introduced to adapt IFRS to India's unique business context.
These deviations, although necessary, have created gaps between Ind AS and IFRS that need careful
analysis.

Moreover, the financial impact of adopting Ind AS varies significantly across sectors. Industries such as
Information Technology (IT) and Banking are particularly sensitive to changes in revenue recognition,
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financial instruments valuation, lease accounting, and disclosure norms. For instance, IT firms often deal
with long-term contracts and multiple performance obligations, which are significantly affected by Ind AS
115 (Revenue from Contracts with Customers). Similarly, banks face increased provisioning requirements
and complex fair value measurement under Ind AS 109 (Financial Instruments), which directly influence
their profitability and risk reporting.

Even though a number of studies have pointed out the theoretical distinctions between IFRS and Ind AS,
there is still a dearth of empirical, industry-specific research evaluating the real effects of these
modifications on stakeholder understanding and business financials. Furthermore, multinational
corporations (MNCs) doing business in India frequently have to deal with dual reporting, which raises the
complexity and expense of financial reporting by requiring them to adhere to IFRS for their foreign
stakeholders and Ind AS for Indian authorities.

From a regulatory perspective, the transition to Ind AS has also posed challenges. While the Ministry of
Corporate Affairs (MCA) and the Institute of Chartered Accountants of India (ICAI) have played key roles
in standard-setting and implementation guidance, the coordination between various regulatory bodies such
as SEBI and RBI remains crucial. Differences in interpretation and enforcement mechanisms further
complicate compliance for Indian companies.

Given this context, there is a pressing need for a comprehensive and holistic evaluation of the similarities
and differences between IFRS and Ind AS, not just at a technical level, but in terms of real-world financial
impact, regulatory implications, and sectoral relevance. This research paper addresses that need by
conducting a comparative study focused on the I'T and Banking sectors, which are among the most affected
by Ind AS implementation.

By analysing key financial indicators such as earnings per share (EPS), net profit, equity, and total assets
before and after the adoption of Ind AS, and comparing how different accounting treatments affect these
figures, the study provides a grounded understanding of the convergence impact. It also sheds light on
regulatory challenges and offers insights for policymakers, companies, and auditors aiming to improve
convergence effectiveness and reporting efficiency in India.

Thus, this study seeks not only to contribute to the academic discussion on accounting convergence but
also to offer practical recommendations to enhance transparency, comparability, and stakeholder
confidence in Indian financial reporting.

The paper aims to bridge the gap between theory and practice by using real-world financial data and
company case studies. It moves beyond abstract discussions and examines the tangible eftects of Ind AS
on the balance sheets and profit and loss accounts of firms within the IT and Banking industries. This
practical approach allows for the identification of patterns, challenges, and opportunities that arise in the
actual implementation of accounting standards.

The study also takes into account how India's financial regulations are dynamic and ever changing. The
need for rigorous, open, and globally consistent financial reporting will only increase as the economy
continues to integrate with international markets. Because of this, it's critical to evaluate if Ind AS actually
acts as a bridge to international standards or if more IFRS alignment is required. Furthermore, knowing
the effects on a particular sector can help drive future policy changes and help businesses align their
operations with both domestic and international standards.

Lastly, by emphasizing the dual reporting challenges faced by multinational companies, the paper
highlights a significant and often overlooked burden. These companies must reconcile the need for
compliance with Indian standards while simultaneously ensuring that their financial statements meet the

IJFMR250452545 Volume 7, Issue 4, July-August 2025 2



https://www.ijfmr.com/

m International Journal for Multidisciplinary Research (IJFMR)

ILJFMR E-ISSN: 2582-2160 e Website: www.ijfmr.com e Email: editor@ijfmr.com

expectations of global investors and regulators. Addressing this issue is crucial for reducing compliance
costs and enhancing India’s attractiveness as an investment destination.

This research is grounded in the need to evaluate accounting convergence not just through technical
comparison, but through its actual application and effects on different sectors. It provides a balanced view
of the benefits, limitations, and future directions of the Ind AS and IFRS convergence journey in India,
with practical insights for a wide range of stakeholders.

2. Literature Review

Barth et al. (2008) examined firms that adopted IFRS and found that, compared to local GAAP users,
they reported earnings of higher quality and reduced earnings management. The study emphasized that
IFRS improves the comparability and relevance of financial information, which is especially beneficial
for cross-border investors.

The Institute of Chartered Accountants of India (2015) released a framework detailing how Ind AS
converges with IFRS and why a full adoption was not pursued. It discussed the need for country-specific
carve-outs to suit Indian legal, regulatory, and economic conditions while preserving global alignment.
Sharma and Panigrahi (2019) In their comprehensive comparative analysis, found significant
distinctions between lease accounting (Ind AS 116 versus IFRS 16), financial instruments (Ind AS 109
versus [FRS 9), and revenue recognition (Ind AS 115 versus IFRS 15). They came to the conclusion that
although the fundamental ideas are the same, the results of implementation vary.

Khanna (2017) analysed the influence of Ind AS adoption on investor perceptions. The study found that
the convergence with IFRS enhanced transparency and improved confidence among foreign
institutional investors (FIIs), especially regarding disclosures and earnings quality.

Mukherjee and Chatterjee (2021) conducted a sector-wise analysis of companies under Ind AS and
found that sectors like IT and finance experienced the most change due to fair value adjustments. They
observed significant effects on EPS, net income, and leverage ratios after Ind AS implementation.
Deloitte (2020) published a technical guide comparing IFRS and Ind AS. It highlighted practical issues
in applying fair value measurements, deferred tax treatment, and foreign currency translation. The guide
also pointed out that these subtle variations could lead to substantial reporting differences in practice.
PwC India (2018) surveyed Indian companies during their transition to Ind AS and found challenges
including lack of training, complex valuation requirements, and difficulties in understanding new concepts
like other comprehensive income. It emphasized the need for capacity building and ongoing regulatory
support.

Nobes and Parker (2020) provide a comprehensive overview of the theoretical underpinnings of
international accounting harmonization, including the institutional and cultural factors that influence
accounting practices across countries. Their work emphasizes that while IFRS provides a principle-based
framework aimed at consistency, its interpretation and application can still vary depending on a country's
regulatory environment, enforcement mechanisms, and business practices.

2.1 Research Gap

Despite growing interest in the convergence of Indian Accounting Standards (Ind AS) with International
Financial Reporting Standards (IFRS), existing literature mainly focuses on theoretical comparisons or
technical differences of individual standards. There is a lack of comprehensive, sector-specific research
evaluating the real-world financial impact of Ind AS implementation. Empirical studies analysing key
financial indicators such as revenue, EPS, equity, and total assets are limited. Stakeholder perspectives,
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including those of investors, auditors, and regulators, remain largely underexplored. Sectors like
Information Technology and Banking, which are significantly influenced by Ind AS 115 and Ind AS 109,
are particularly underrepresented in current research. Furthermore, limited work has been done on the
legal and regulatory challenges of Ind AS, especially the dual compliance burdens faced by multinational
firms. Most available studies rely heavily on industry reports and professional commentary, lacking
academic rigor and empirical validation. This study bridges these gaps through a sectoral, data-driven
analysis and practical insights aimed at improving reporting transparency and convergence effectiveness.
2.2 Research Objectives
1. To evaluate the financial impact of Ind AS adoption on key performance indicators (EPS, revenue,
equity) in the IT and Banking sectors in comparison to IFRS-based reporting.
2. To assess the sector-specific challenges and regulatory implications faced by companies during the
implementation of Ind AS, particularly those involved in dual reporting under both IFRS and Ind AS
2.3 Hypothesis
Ha: There is a significant difference in key financial performance indicators of companies in the IT and
Banking sectors after adopting Ind AS compared to their pre-Ind AS (or IFRS-based) financial reporting.
2.4 Justification for Hypothesis
To justify this hypothesis, we conducted a sector-wise comparative analysis using secondary data from
company annual reports between FY 2015 and FY 2023. We observed measurable changes in key
indicators such as Revenue, EPS, Net Profit, and Equity before and after Ind AS adoption. For example,
IT companies were affected by Ind AS 115, altering revenue recognition patterns, while Banking
companies were impacted by Ind AS 109 due to stricter provisioning norms. The year-on-year changes
and fluctuations particularly during the transition period support the idea that Ind AS adoption significantly
influenced financial performance. As a result, there is sufficient empirical data to statistically test the
hypothesis and, in our situation, to accept the alternative hypothesis Hi tentatively.

3. Research Methodology

This study adopts a comparative and descriptive research design to analyse the financial and regulatory

impact of Indian Accounting Standards (Ind AS) in comparison with International Financial Reporting

Standards (IFRS). The research focuses on two key sectors in India Information Technology (IT) and

Banking due to their significant exposure to the accounting changes introduced under Ind AS.

The methodology is structured through the following steps based on secondary data:

1. Selection of Sectors: Two sectors IT and Banking were selected due to their substantial financial
statement changes post-Ind AS adoption.

2. Selection of Companies: From each sector, two leading companies were chosen:

o IT Sector: Infosys and Wipro

o Banking Industry: ICICI Bank and HDFC Bank

3. Data Source Identification: Secondary data were collected from:

e Published annual reports of the companies (FY 2015 to FY 2023)

o Financial disclosures on company websites

e Regulatory documents from the RBI, MCA, and SEBI

e Reports from ICAI, Deloitte, PwC, and other professional bodies

4. Time Frame of Analysis:

The time frame chosen for analysis includes both before and after the adoption of Ind AS (required from
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April 1,2016) and runs from FY 2015 to FY 2023.

5. Key Variables Identified:

o Revenue

o Earnings Per Share (EPS)

Net Profit

Total Equity

Total Assets

Analytical Tools Used:

Comparative Financial Statement Analysis

Ratio Analysis

Trend Analysis (year-wise comparison)

Descriptive Commentary on regulatory disclosures and challenges

. Qualitative Content Analysis: Apart from financial numbers, qualitative insights were drawn from
management discussion and analysis (MD&A) sections in annual reports and regulatory observations.

8. Limitations Considered:

O O O _G\O o O

~ O

e Reliance on secondary data may limit access to management-level interpretations.

e The sample size is limited to four companies.

e Macroeconomic factors may influence financials beyond accounting standards.

This step-by-step approach ensures a structured, evidence-based comparison of Ind AS and IFRS impacts
across different sectors.

4. Data Analysis & Interpretation:

4.1 Comparative Analysis: IFRS vs Ind AS

This section outlines a comparative understanding of the International Financial Reporting Standards
(IFRS) and Indian Accounting Standards (Ind AS) across several core areas. While Ind AS aims to align
with IFRS, several key differences arise due to legal, economic, and regulatory requirements specific to
India.

Aspect IFRS Ind AS

Framework Issued by the IASB | Converged version of IFRS issued by MCA

Origin (International Accounting | (Ministry of Corporate Affairs), India
Standards Board)

Fair Value | Emphasis on  fair  value | Similar, but with exceptions due to Indian

Concept measurement market limitations

Revenue IFRS 15 — Single model for all | Ind AS 115 — Same model but includes

Recognition contracts application guidance for Indian context

Financial IFRS 9 — Full fair value with | Ind AS 109 — Similar model with carve-outs

Instruments expected credit loss for regulatory alignment

Consolidation IFRS 10 — Based on control Ind AS 110 — Same, but treatment of

investment entities may differ

Leases IFRS 16 — All leases capitalized | Ind AS 116 — Similar, with implementation
(single model) reliefs for SMEs

Presentation of | IFRS follows a principle-based | Ind AS follows a rule-based approach with

Financials approach additional disclosures mandated
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Applicability Global (over 140 countries) Mandatory for Indian listed and large
unlisted companies
Currency IFRS allows flexibility Ind AS 21 — Requires stricter translation
Translation rules

Source: Compiled from ICAI publications, MCA notifications, IFRS Foundation reports
Interpretations:
o Ind AS closely mirrors IFRS in spirit, but includes several carve-outs to address Indian-specific issues
like regulatory oversight by RBI/SEBI, limited market liquidity, and taxation rules.
e While IFRS is more flexible and principle-based, Ind AS includes more prescriptive guidelines to
ensure compliance and uniformity in an evolving Indian regulatory environment.
o Stakeholder interpretation, especially among SMEs and investors, is often more challenging under Ind
AS due to its hybrid nature.
This comparative framework helps in analysing sectoral implications and the consistency of financial
information reported under Ind AS as compared to global IFRS norms.
4.2 Sector-wise Financial Data Analysis
Based on secondary data gleaned from the annual reports of a few chosen IT and banking organizations,
this part offers a comparative financial analysis. Examining the long-term effects of Ind AS adoption on
important financial metrics is the aim.
A. IT Sector Analysis (Infosys and Wipro)
Table 1. Revenue Comparison (X Crores)

Year | Infosys Revenue Wipro Revenue Remarks

2015 353,319 346,136 Pre-Ind AS period

2016 262,441 51,240 Transition year

2017 268,484 % 55,040 Ind AS 115 effect begins

2020 290,791 261,138 COVID-19 disruption; digital shift
2021 21,00,472 % 75,000 Remote tech surge

2022 21,21,641 279,312 Stable recovery

2023 1,46,767 %1,02,239 Full Ind AS implementation

Source: Compiled from Infosys and Wipro Annual Reports (2015-2023) and verified via BSE/NSE
filings and financial data aggregators (Money control, Screener.in)

Table 1. Revenue Comparison (X Crores)

160,000
140,000
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100,000
380,000
260,000
340,000
20,000
0
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B Infosys Revenue Wipro Revenue Remarks
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Interpretations: Infosys and Wipro saw revenue normalization post-Ind AS adoption, with fluctuations
during COVID-19. Adoption of Ind AS 115 (Revenue from Contracts with Customers) led to timing
changes in revenue recognition, particularly in multi-element contracts common in IT services. This
initially created year to year fluctuations, which later stabilized as companies adapted their reporting

systems.

Table 2. EPS Comparison (%)

Year Infosys EPS | Wipro EPS | Remarks

2015 X52.64 X36.14 Pre-Ind AS

2017 %60.57 X39.88 After Ind AS adoption

2020 X40.40 %20.01 Pandemic pressure on profits
2021 %352.52 %22.40 Recovery and tech uptrend
2022 X56.57 X25.12 Margin stability

2023 60.47 341.65 Full Ind AS adoption clarity

Source: Compiled from Infosys and Wipro Annual Reports (2015-2023) and verified through BSE/NSE
filings and financial summary platforms

X70.00
60.00
X50.00
40.00
%30.00
X20.00
X10.00

0.00

2015

2017

Table 2. EPS Comparison (X)

2020 2021 2022 2023

M Infosys EPS  ® Wipro EPS Remarks

Interpretations: EPS trends suggest that Ind AS reporting led to clearer disclosure of deferred revenues

and expenses, enhancing transparency. There was a temporary dip in EPS during the transition, but long
term performance remained steady.

B. Banking Sector Analysis (HDFC Bank and ICICI Bank)
Table 3. Net Profit Comparison (X Crores)

Year HDFC Bank | ICICI Bank | Remarks
2015 210,215 311,175 Pre-Ind AS
2017 314,549 39,801 Ind AS 109 provisioning impact
2020 326,257 37,931 COVID provisioning and credit uncertainty
2021 331,116 316,193 Strong rebound with digital lending uptick
2022 338,053 323,339 Higher margins and improved asset quality
2023 345,997 335,312 Post-pandemic peak performance
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Source: Compiled from HDFC Bank and ICICI Bank Annual Reports (2015-2023), BSE/NSE filings,
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and verified through Money control and Screener financial summaries

Table 3. Net Profit Comparison (X Crores)

2015

2017

=@=—HDFC Bank

2020

ICICI Bank
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Remarks

Interpretations: Ind AS 109 (Financial Instruments) led to stricter provisioning and classification of

financial assets. While this initially reduced net profits due to conservative provisioning, long term

performance and risk transparency improved.

Table 4. Total Equity Comparison (X Crores)

Year | HDFC Bank | ICICI Bank | Remarks
2015 | ¥52,351 269,674 Pre-Ind AS
2017 | X 61,743 375,045 Reclassification of financial assets (Ind AS)
2020 |%1,03,673 1,02,762 Pandemic dip in retained earnings
2021 [ X 1,13,115 31,12,428 Recapitalization and strong capital adequacy
2022 | 1,20,946 31,23,643 Improved asset valuation
2023 | % 1,11,659 21,37,137 Sustained equity value under fair value regime
Source: Compiled from HDFC Bank and ICICI Bank Annual Reports (2015-2023) and verified through

stock exchange disclosures (BSE/NSE)
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Table 4. Total Equity Comparison (X Crores)
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Interpretations: Ind AS’s fair value emphasis and detailed financial instrument classification enhanced
the credibility of reported equity. The transition resulted in better alignment of book values with market

realities.

5. Findings

Based on the comparative data and analysis, the study reveals several critical findings:

1. Revenue Recognition and Volatility in the IT Sector:

o For businesses like Infosys and Wipro, the adoption of Ind AS 115 caused brief interruptions in
revenue reporting.

o Nonetheless, long-term patterns suggest more regular and open income reporting.

o Businesses adjusted by improving internal systems and reorganizing contracts to fit the new revenue
model.

2. EPS Impact and Recovery Post-Adoption:
Initial EPS drops were observed during the transition period and COVID-19 years, reflecting increased
expenses due to system upgrades and conservative financial reporting.

o From 2021 onwards, EPS growth resumed, indicating improved operational efficiency and clarity
under Ind AS.

3. Banking Sector Adjustments to Ind AS 109:
HDFC Bank and ICICI Bank faced pressure from stricter classification and provisioning norms for
financial instruments.

o This led to short term dips in net profit but enhanced financial stability and risk transparency in the
long term.

o Improved provisioning accuracy contributed to investor confidence and consistent growth in equity.

4. Equity Trends and Fair Value Accounting:
The application of fair value principles resulted in fluctuations in reported equity, particularly during
economic disruptions.

o Nonetheless, both sectors show strong recovery and growth in equity post-2021, supporting the idea

that Ind AS promotes long term financial resilience.
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Sectoral Sensitivity to Ind AS Provisions:

IT firms were more impacted by Ind AS 115 (revenue), while banks were influenced heavily by Ind
AS 109 (financial instruments).

This validates the hypothesis that Ind AS impacts are sector specific and must be analysed accordingly.

(@)

Stakeholder Implications:

Improved disclosures have enhanced investor trust and comparability of financial statements.
However, SMEs and some stakeholders still face difficulties in interpreting complex Ind AS
provisions.

7. Regulatory Alignment:

The convergence with IFRS has increased India’s global credibility but created new challenges in

0O 0 & o0

compliance and training.
o Companies with global operations benefit from easier investor relations but must manage dual
reporting burdens.

6. Conclusion & Recommendations
Based on the detailed comparative analysis and sector wise financial data, several key conclusions can be
drawn regarding the impact of Ind AS adoption in India compared to IFRS:

Conclusion

The transition to Ind AS has played a pivotal role in aligning Indian financial reporting practices with
global standards, particularly IFRS. While the core framework remains comparable, Ind AS incorporates
specific modifications to reflect the unique regulatory and economic landscape of India. The impact of Ind
AS adoption has not been uniform across sectors. The IT sector, for instance, witnessed pronounced effects
in revenue recognition due to Ind AS 115, necessitating adjustments in contract structuring and reporting
timelines. Conversely, the Banking sector faced challenges under Ind AS 109, especially in areas such as
provisioning for credit losses and financial instrument valuation. Despite initial volatility, companies
across both sectors demonstrated financial performance stability in subsequent years, with improved
consistency in metrics like earnings per share (EPS), net profit, and equity. This financial maturity under
Ind AS has fostered greater confidence among global stakeholders and investors, who benefit from
enhanced comparability and disclosure. However, the adoption process introduced significant regulatory
and operational challenges, particularly for multinational firms managing dual compliance obligations.
Furthermore, the complexity of Ind AS interpretation continues to pose difficulties for smaller companies
lacking technical expertise. These insights underscore the sector specific implications of Ind AS and the
need for ongoing support, training, and regulatory clarity to ensure sustained convergence benefits.

Recommendations

1. Enhance Training & Awareness: Regulators and accounting bodies should invest in awareness and
training programs to help SMEs and local firms better understand and implement Ind AS provisions.

2. Streamline Dual Reporting: For companies reporting under both IFRS and Ind AS, simplified
reporting frameworks and guidance notes can reduce operational burdens.

3. Sector-specific Guidelines: ICAI or SEBI may issue sector-wise interpretation notes or FAQs to
improve clarity on how Ind AS applies across industries like IT, Banking, Manufacturing, etc.

4. Strengthen Transitional Support: For companies transitioning to Ind AS for the first time, advisory
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assistance, tools, and transitional incentives can ease the compliance burden.

5. Future Research: Further studies can focus on manufacturing, pharma, or telecom to broaden the

understanding of Ind AS impact across the Indian economy.

The convergence journey from Indian GAAP to Ind AS and its alignment with IFRS reflects a positive
transformation in India’s financial reporting environment. This study contributes valuable sector-wise
insight that can help policymakers, regulators, companies, and researchers navigate the evolving landscape

more effectively.
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