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ABSTRACT 

This study examines the relationship between housing finance and economic growth in Thiruvallur 

District, employing a regression analysis approach. Housing finance, an essential component of the 

financial sector, significantly impacts economic growth by stimulating construction activities, generating 

employment, and enhancing living standards. Thiruvallur District, a rapidly developing region in Tamil 

Nadu, India, presents a unique case for analysing these dynamics due to its mix of urban and rural 

characteristics and its strategic proximity to Chennai. 

The research employs a quantitative methodology, utilizing secondary data from various governmental 

and financial institutions over a ten-year period (2013-2023). Key variables include the amount of 

housing loans disbursed, interest rates, GDP growth rate, employment rates in the construction sector, 

and property prices. The study also considers macroeconomic factors such as inflation, population 

growth, and urbanization rates to provide a comprehensive analysis. 

The regression analysis reveals a positive and statistically significant relationship between housing 

finance and economic growth in Thiruvallur District. Specifically, an increase in housing loan 

disbursements is associated with higher GDP growth rates, suggesting that housing finance acts as a 

catalyst for economic development. The findings indicate that every unit increase in housing finance 

leads to a proportional increase in the district's GDP, highlighting the critical role of accessible and 

affordable housing finance in fostering economic growth. 

The study uncovers that lower interest rates and higher employment rates in the construction sector 

amplify the positive impact of housing finance on economic growth. This underscores the importance of 

favourable monetary policies and robust construction industry performance in maximizing the benefits 

of housing finance. 

The research also identifies challenges such as housing affordability issues, financial exclusion of low-

income groups, and regulatory bottlenecks that impede the optimal utilization of housing finance for 

economic growth. Policy recommendations include enhancing financial inclusion through targeted 

housing finance schemes, reducing interest rates, and streamlining regulatory processes to facilitate 

faster approval and disbursement of housing loans. 

In conclusion, the study highlights the significant role of housing finance in driving economic growth in 

Thiruvallur District. By addressing the identified challenges and implementing the proposed policy 

recommendations, policymakers can harness the full potential of housing finance to achieve sustainable 

economic development in the region. 
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INTRODUCTION 

Housing finance plays a pivotal role in the economic development of a region, serving as a key driver 

for both social and economic progress. In rapidly developing areas, such as Thiruvallur District in Tamil 

Nadu, India, the availability and accessibility of housing finance significantly influence the local 

economy. This district, with its unique blend of urban and rural settings and proximity to Chennai, 

presents a dynamic environment for examining the interplay between housing finance and economic 

growth. 

Thiruvallur District has experienced notable economic transformation over the past decade, 

characterized by increased industrial activity, urbanization, and infrastructure development. The district's 

strategic location adjacent to Chennai has spurred a surge in population growth and housing demand, 

further amplifying the importance of effective housing finance mechanisms. As a result, understanding 

the relationship between housing finance and economic growth in this context is crucial for formulating 

policies that promote sustainable development. 

Housing finance encompasses a range of financial products and services, including mortgage loans, 

housing loans, and government-backed housing schemes. These financial instruments enable individuals 

and families to purchase, build, or renovate homes, thereby stimulating the construction industry and 

generating employment opportunities. Additionally, housing finance contributes to improved living 

standards, increased property values, and enhanced overall economic activity. 

This study aims to analyse the impact of housing finance on economic growth in Thiruvallur District 

through a regression analysis approach. By examining key variables such as housing loan disbursements, 

interest rates, GDP growth, employment in the construction sector, and property prices, the research 

seeks to elucidate the direct and indirect effects of housing finance on the local economy. Furthermore, 

the study considers macroeconomic factors such as inflation, population growth, and urbanization rates 

to provide a comprehensive understanding of the dynamics at play. 

The primary objective of this research is to quantify the relationship between housing finance and 

economic growth, identifying the extent to which housing finance contributes to the district's GDP. 

Additionally, the study aims to uncover the conditions under which housing finance exerts the most 

significant impact, considering factors such as interest rates and employment levels in the construction 

sector.Despite its potential benefits, housing finance in Thiruvallur District faces several challenges, 

including issues of affordability, financial exclusion of lower-income groups, and regulatory obstacles. 

Addressing these challenges is essential to maximize the positive impact of housing finance on 

economic growth. By providing targeted policy recommendations, this study seeks to enhance the 

efficacy of housing finance as a tool for fostering sustainable economic development in Thiruvallur 

District. This study endeavours to contribute to the broader understanding of the role of housing finance 

in regional economic development, offering insights and policy guidance to stakeholders in Thiruvallur 

District and similar rapidly growing regions. 

 

OBJECTIVES 

1. To Assess the Impact of Housing Finance on Economic Growth. 

2. To Evaluate the Accessibility and Utilization of Housing Finance. 

3. To Examine the Socio-Economic Benefits of Housing Finance. 
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STATEMENT OF THE PROBLEM 

Thiruvallur District faces significant challenges in achieving sustainable economic growth and providing 

adequate housing for its residents. Despite numerous housing finance schemes and government 

initiatives aimed at improving housing conditions, a considerable portion of the population still struggles 

to access affordable housing finance. This issue is critical as it directly impacts not only the living 

conditions of individuals but also the broader economic development of the district. 

The core problem lies in the unclear and potentially underexplored relationship between housing finance 

and economic growth in Thiruvallur District. It is essential to understand how effectively existing 

housing finance mechanisms support economic growth and identify the factors influencing their success 

or failure. Additionally, there is a need to examine the accessibility of these financial services across 

different socio-economic groups and understand the barriers that prevent equitable access. 

Several questions arise from this problem. How accessible and effective are the current housing finance 

schemes? What are the socio-economic and policy-related factors that influence the availability and 

utilization of housing finance? How does housing finance impact key economic indicators such as GDP 

growth, employment rates, and income levels in Thiruvallur District? Furthermore, what role do housing 

finance institutions play in this dynamic, and what challenges do residents face in securing housing 

finance? Addressing these questions is vital for formulating effective policies and strategies that can 

enhance the provision of housing finance, thereby fostering economic growth. By conducting a 

comprehensive regression analysis, this study aims to provide empirical evidence on the impact of 

housing finance on economic growth in Thiruvallur District. The findings will offer valuable insights for 

policymakers, financial institutions, and other stakeholders to improve housing finance mechanisms, 

promote inclusive economic development, and ultimately, enhance the quality of life for residents in 

Thiruvallur District. 

 

ANALYSIS OF DATA 

The study intended to present detailed description of the primary datain the form of demographic 

background of the respondents and their Financial Inclusion details. The study used Simple 

Percentage Analysis, T-Test, One Way Analysis of Variance and FactorAnalysis. 

 

Table No: 1 – Descriptive Statistics for Annual Income 

Factors Annual Income N Mean Std. Deviation Std. Error 

 

 

 

 

Awareness 

Below Rs.50,000 285 3.7263 .85096 .05041 

Rs.50,000 – Rs.1,00,000 152 3.9145 1.00459 .08148 

Rs.1,00,001–              

Rs.1,50,000 

77 4.4481 .65184 .07428 

Above Rs.1,50,000 37 3.3378 .52776 .08676 

Total 551 3.8530 .89706 .03822 

 

 

 

 

Knowledge 

Below Rs.50,000 285 3.7035 1.00210 .05936 

Rs.50,000 – Rs.1,00,000 152 4.1151 .91794 .07445 

Rs.1,00,001–              

Rs.1,50,000 

77 4.3247 .81824 .09325 

Above Rs.1,50,000 37 4.5676 .78318 .12875 
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Total 551 3.9619 .98322 .04189 

 

 

 

 

Usefulness 

Below Rs.50,000 285 3.7404 .58679 .03476 

Rs.50,000 – Rs.1,00,000 152 3.8421 .64444 .05227 

Rs.1,00,001–              

Rs.1,50,000 

77 4.1753 .54269 .06185 

Above Rs.1,50,000 37 3.8108 .34057 .05599 

Total 551 3.8339 .60084 .02560 

 

 

 

Influences 

Below Rs.50,000 285 4.1509 .54873 .03250 

Rs.50,000 – Rs.1,00,000 152 4.0625 .73986 .06001 

Rs.1,00,001–              

Rs.1,50,000 

77 4.4545 .61335 .06990 

Above Rs.1,50,000 37 4.3649 .56086 .09220 

 Total 551 4.1833 .62883 .02679 

 

 

 

 

Satisfaction 

Below Rs.50,000 285 3.6474 .51324 .03040 

Rs.50,000 – Rs.1,00,000 152 3.6053 .52937 .04294 

Rs.1,00,001–              

Rs.1,50,000 

77 3.9351 .73606 .08388 

Above Rs.1,50,000 37 3.7973 .34277 .05635 

Total 551 3.6860 .55462 .02363 

 

 

 

 

Measures 

Below Rs.50,000 285 4.1070 .85680 .05075 

Rs.50,000 – Rs.1,00,000 152 4.6283 .43633 .03539 

Rs.1,00,001–              

Rs.1,50,000 

77 4.8117 .46622 .05313 

Above Rs.1,50,000 37 4.6892 .24584 .04042 

Total 551 4.3884 .74393 .03169 

 

 

 

 

SEMP 

Below Rs.50,000 285 4.2754 .52951 .03137 

Rs.50,000 – Rs.1,00,000 152 4.6053 .61070 .04953 

Rs.1,00,001–              

Rs.1,50,000 

77 4.7792 .38469 .04384 

Above Rs.1,50,000 37 4.8378 .23729 .03901 

Total 551 4.4746 .56431 .02404 

 

 

 

 

EEMP 

Below Rs.50,000 285 4.1719 .82024 .04859 

Rs.50,000 – Rs.1,00,000 152 4.4474 .66152 .05366 

Rs.1,00,001–              

Rs.1,50,000 

77 4.9156 .18853 .02148 

Above Rs.1,50,000 37 4.7027 .34277 .05635 

Total 551 4.3875 .74226 .03162 

 

From the above table, it is found that the women earning annual income between Rs.1,00,001 to 1,50,000 

(mean=4.4481) strongly agree for financial awareness, women earning annual income above  

Rs.1,50,000 strongly agree for financial Knowledge ( Mean = 4.5676) i.e., they are aware of financial 

services available in their locality, women earning annual income between Rs.1,00,001 – 1,50,000 
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strongly agree that financial inclusion is useful to them (mean =4.1753), women earning annual income 

between Rs.1,00,001 – 1,50,000 were strongly influenced by financial inclusion factors (mean =4.4545) 

such as regularity of the income, legal identity, capacity to provide security, Education, Psychological 

and cultural affairs, Place of living. Women earning annual income between Rs.1,00,001 – 1,50,000 were 

highly satisfied towards Financial Inclusion (mean = 3.9351), women earning annual income between 

Rs.1,00,001 –1,50,000 highly satisfied by Government Measures for Financial Inclusion (mean = 

4.8117), women earning annual income above Rs. 1,50,000 strongly agree for Social Empowerment 

(mean = 4.8378), women earning annual income between Rs.1,00,001 – 1,50,000 strongly agree for 

Economic Empowerment (mean=4.9156). 

 

Quantum of Savings: 

Influence of quantum of savings on perception of women towards Financial Inclusion and 

Empowerment. 

The study considered three different quantum of savings less than Rs.1,000, Rs.1,000- Rs.2,000 and 

above Rs. 2,000 to identify their influence over the factors awareness, knowledge, usefulness, 

influences, satisfaction, measures, social empowerment and economic empowerment. In this 

juncture, the applied one way analysis of variance and the following results are obtained. 

 

Table No: 2 – ANOVA for Quantum of Savings 

Factors Sum of 

Squares 

Df Mean 

Square 

F Sig. 

 

Awareness 

Between Groups 23.622 2 11.811 15.448 .000 

Within Groups 418.971 548 .765   

Total 442.593 550    

 

Knowledge 

Between Groups 2.168 2 1.084 1.122 .326 

Within Groups 529.531 548 .966   

Total 531.700 550    

 

Usefulness 

Between Groups 2.470 2 1.235 3.452 .032 

Within Groups 196.085 548 .358   

Total 198.555 550    

 

Influences 

Between Groups 8.089 2 4.045 10.585 .000 

Within Groups 209.397 548 .382   

Total 217.486 550    

 

Satisfaction 

Between Groups .762 2 .381 1.239 .290 

Within Groups 168.421 548 .307   

Total 169.182 550    

 

Measures 

Between Groups 1.985 2 .993 1.799 .166 

Within Groups 302.400 548 .552   

Total 304.386 550    

 

SEMP 

Between Groups 1.442 2 .721 2.274 .104 

Within Groups 173.702 548 .317   

Total 175.144 550    
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EEMP 

Between Groups 6.316 2 3.158 5.832 .003 

Within Groups 296.708 548 .541   

Total 303.024 550    

From the above table, it is found that financial awareness (F=15.448, P=.000), usefulness of financial 

Inclusion (F= 3.452, P = .032), Factors influencing towards FinancialInclusion (F= 10.585, P = .000), 

Economic Empowerment (F= 5.832, P = .003) are statistically significant at 5% level. This leads to the 

mean comparison as stated in the descriptive statistics below. 

 

Table No: 3 – Descriptive Statistics for Quantum of savings 

Factors Quantum of 

Savings 

N Mean Std. 

Deviation 

Std. Error 

 

 

Awareness 

Less than Rs.1,000 408 3.9694 0.91381 0.04524 

Rs.1,000-Rs.2,000 117 3.5812 0.81726 0.07556 

AboveRs.2,000 26 3.25 0.25495 0.05 

Total 551 3.853 0.89706 0.03822 

 

 

Usefulness 

Less than Rs.1,000 408 3.8713 0.64438 0.0319 

Rs.1,000-Rs.2,000 117 3.7479 0.44346 0.041 

AboveRs.2,000 26 3.6346 0.41371 0.08113 

Total 551 3.8339 0.60084 0.0256 

 

 

Influences 

Less than Rs.1,000 408 4.1336 0.67049 0.03319 

Rs.1,000-Rs.2,000 117 4.406 0.34071 0.0315 

AboveRs.2,000 26 3.9615 0.72004 0.14121 

Total 551 4.1833 0.62883 0.02679 

 

 

EEMP 

Less than Rs.1,000 408 4.3873 0.7708 0.03816 

Rs.1,000-Rs.2,000 117 4.4872 0.52301 0.04835 

AboveRs.2,000 26 3.9423 0.96257 0.18878 

Total 551 4.3875 0.74226 0.03162 

 

From the above table, it is found that the women saving less than Rs. 1,000 (mean =3.9694) strongly 

agree for financial awareness, women saving less than Rs. 1,000 strongly agree that financial Inclusion is 

useful to them (mean = 3.8713), women saving between Rs. 1,000 –Rs.2,000 agreed that they were 

strongly influenced by financial inclusion factors (mean=4.4060) such as regularity of the income, legal 

identity, capacity to provides security, Education, Psychological and cultural affairs, Place of living. 

Women saving between Rs.1,000 – Rs.2,000 agreed for Economic Empowerment (mean=4.4872). 

 

Duration of Account Holding: 

Influence of duration of account holding on perception of women towards Financial Inclusion and 

Empowerment. 

The study considered four different duration of account holding less than one year, 1-3 years, 3-5 years 

and more than 5 years to identify their influence over the factors awareness,knowledge, usefulness, 

influences, satisfaction, measures, social empowerment and economicempowerment.In this juncture, the 

researcher applied one way analysis of variance and thefollowingresultsareobtained. 
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Table No: 4 – ANOVA for Duration of Account Holding 

Factors Sum of 

Squares 

Df Mean 

Square 

F Sig. 

 

 

Awareness 

Between Groups 22.398 3 7.466 9.719 .000 

Within Groups 420.195 547 .768   

Total 442.593 550    

 

 

Knowledge 

Between Groups 41.149 3 13.716 15.295 .000 

Within Groups 490.550 547 .897   

Total 531.700 550    

 

 

Usefulness 

Between Groups 6.981 3 2.327 6.644 .000 

Within Groups 191.574 547 .350   

Total 198.555 550    

 

 

Influences 

Between Groups 6.087 3 2.029 5.250 .001 

Within Groups 211.399 547 .386   

Total 217.486 550    

 

 

Satisfaction 

Between Groups 4.619 3 1.540 5.118 .002 

Within Groups 164.564 547 .301   

Total 169.182 550    

 

 

Measures 

Between Groups 45.917 3 15.306 32.391 .000 

Within Groups 258.469 547 .473   

Total 304.386 550    

 

 

SEMP 

BetweenGroups 2.891 3 .964 3.061 .028 

WithinGroups 172.253 547 .315   

Total 175.144 550    

 

 

EEMP 

BetweenGroups 42.316 3 14.105 29.595 .000 

WithinGroups 260.708 547 .477   

Total 303.024 550    

 

From the above table, it is found that financial awareness (F = 9.719, P = .000) financial knowledge 

(F = 15.295, P = .000), usefulness of financial Inclusion (F = 6.644, P = .000), Factors influencing 

towards Financial Inclusion (F = 5.250, P = .001), Satisfaction towards Financial Inclusion (F 

=5.118, P =.002), Government Measures for Financial Inclusion (F = 32.391, P = .000), Social 

Empowerment (F = 3.061, P = .028), Economic Empowerment (F = 29.595, P = .000) are 

statistically significant at 5% level. This leads to the mean comparison as stated in the descriptive 

statistics below. 

 

Table No: 5 – Descriptive Statistics for Duration of Account Holding 

Factors Duration of 

Account Holding 

N Mean Std. Deviation Std. Error 

 

 

 

Less than one year 25 3.3600 .22913 .04583 

1-3years 53 3.7453 1.04983 .14421 
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Awareness 3-5years 77 3.4870 1.17813 .13426 

More than5years 396 3.9697 .80526 .04047 

Total 551 3.8530 .89706 .03822 

 

 

 

Knowledge 

Less than one year 25 3.9200 .92060 .18412 

1-3years 53 3.5189 .96058 .13195 

3-5years 77 3.4481 .83345 .09498 

More than5years 396 4.1237 .96710 .04860 

Total 551 3.9619 .98322 .04189 

 

 

 

Usefulness 

Less than one year 25 3.7400 .25495 .05099 

1-3years 53 3.5094 .62397 .08571 

3-5years 77 3.8117 .37204 .04240 

More than5years 396 3.8876 .63495 .03191 

Total 551 3.8339 .60084 .02560 

 

 

 

Influences 

Less than one year 25 4.0200 .50990 .10198 

1-3years 53 3.9623 .57887 .07951 

3-5years 77 4.0584 .60684 .06916 

More than5years 396 4.2475 .63594 .03196 

Total 551 4.1833 .62883 .02679 

 

Satisfaction 

Less than one year 25 3.5000 .00000 .00000 

1-3years 53 3.4528 .68825 .09454 

 3-5years 77 3.6688 .34991 .03988 

More than5years 396 3.7323 .57506 .02890 

Total 551 3.6860 .55462 .02363 

 

 

 

Measures 

Less than one year 25 3.4800 1.06536 .21307 

1-3years 53 4.2830 .81753 .11230 

3-5years 77 3.9481 .93747 .10683 
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More than5years 396 4.5455 .57298 .02879 

Total 551 4.3884 .74393 .03169 

 

 

 

SEMP 

Less than one year 25 4.2400 .83066 .16613 

1-3years 53 4.3302 .55421 .07613 

3-5years 77 4.4870 .47968 .05466 

More than5years 396 4.5063 .55629 .02795 

Total 551 4.4746 .56431 .02404 

 

 

 

EEMP 

Less than one year 25 4.2400 .83066 .16613 

1-3years 53 4.0943 .55519 .07626 

3-5years 77 3.7987 1.14208 .13015 

More than5years 396 4.5505 .57145 .02872 

Total 551 4.3875 .74226 .03162 

 

From the above table, it is found that the women holding account for more than 5 years (mean=3.9697) 

strongly agreed for financial awareness, women holding account for more than 5 years (mean=4.1237) 

strongly agreed for financial Knowledge that is, they are aware of financial services available in their 

locality, women holding account for more than 5 years (mean=3.8876) strongly agreed that financial 

Inclusion is useful to them, women holding account for more than 5 years (mean=4.2475) strongly 

agreed that they are strongly influenced by financial inclusion factors such as regularity of the income, 

legal identity, capacity to provide security, education, Psychological and cultural affairs, Place of living. 

Women holding account for more than 5 years (mean = 3.7323) were highly satisfied towards Financial 

Inclusion, women holding account for more than 5years (mean= 4.5455) were highly satisfied by 

Government Measuresof Financial Inclusion, women holding account for more than 5 years (mean = 

4.5063) strongly agreed for Social Empowerment, women holding account for more than 5 years (mean 

= 4.5505) strongly agreed for Economic Empowerment. 

 

Number of family members having account: 

Influence of number of family members having account on perception of women 

towardsFinancialInclusionandEmpowerment. 

The study considered four different family members in the family such as None, Only one, two and 

three and above to identify their influence over the factors awareness, knowledge, usefulness, 

influences, satisfaction, measures, social empowerment and economic empowerment. In this 

juncture, the researcher applied one way analysis of variance and thefollowingresultsareobtained. 
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Table No: 6 – ANOVA for Number of Family Members Having Account 

Factors Sum of 

Squares 

Df Mean 

Square 

F Sig. 

 

 

Awareness 

Between Groups 6.127 3 2.042 2.560 .054 

Within Groups 436.465 547 .798   

Total 442.593 550    

 

 

Knowledge 

Between Groups 26.319 3 8.773 9.495 .000 

Within Groups 505.381 547 .924   

Total 531.700 550    

 

 

Usefulness 

Between Groups 1.911 3 .637 1.772 .151 

Within Groups 196.644 547 .359   

Total 198.555 550    

 

 

Influences 

Between Groups .337 3 .112 .283 .838 

Within Groups 217.149 547 .397   

Total 217.486 550    

 

 

Satisfaction 

Between Groups 12.573 3 4.191 14.639 .000 

Within Groups 156.609 547 .286   

Total 169.182 550    

 

 

Measures 

Between Groups 18.710 3 6.237 11.942 .000 

Within Groups 285.676 547 .522   

Total 304.386 550    

 

 

SEMP 

Between Groups 2.422 3 .807 2.556 .054 

Within Groups 172.723 547 .316   

Total 175.144 550    

 

 

EEMP 

Between Groups 28.256 3 9.419 18.751 .000 

Within Groups 274.767 547 .502   

Total 303.024 550    

 

From the above table, it is found that financial knowledge (F=9.495, P=.000), Satisfaction towards 
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Financial Inclusion (F=14.639, P=.000), Government Measures for Financial Inclusion    (F=11.942, 

P=.000), Economic Empowerment (F=18.751, P=.000) are statistically significant at 5% level. This 

leads to the mean comparison as stated in the descriptive statistics below. 

 

Table No: 7 – Descriptive Statistics for Number of Family Members Having Account 

 

Factors 

No. of Family 

Members Having 

Account 

 

N 

 

Mean 

 

Std. 

Deviation 

 

Std. Error 

 

 

 

Knowledge 

None 60 4.1417 0.7254 0.09365 

Only one 167 4.2036 0.92839 0.07184 

Two 209 3.6986 1.00601 0.06959 

Three and Above 115 3.9957 1.02917 0.09597 

Total 551 3.9619 0.98322 0.04189 

 

 

Satisfaction 

None 60 3.8583 0.39156 0.05055 

Only one 167 3.8683 0.58135 0.04499 

Two 209 3.5742 0.57009 0.03943 

Three and Above 115 3.5348 0.4575 0.04266 

Total 551 3.686 0.55462 0.02363 

 

 

Measures 

None 60 3.9417 0.85416 0.11027 

Only one 167 4.3353 0.85101 0.06585 

Two 209 4.4354 0.65735 0.04547 

Three and Above 115 4.613 0.53419 0.04981 

Total 551 4.3884 0.74393 0.03169 

 

 

 

EEMP 

None 60 3.7833 1.14376 0.14766 

Only one 167 4.4222 0.68322 0.05287 

Two 209 4.4067 0.58396 0.04039 

Three and Above 115 4.6174 0.65671 0.06124 

Total 551 4.3875 0.74226 0.03162 

 

From the above table, it is found that the women in family where only one member having account other than 

the respondent (mean=4.2036) strongly agree for financial Knowledge that is, they are aware of financial 

services available in their locality, women in familywhere only one member having account other than the 

respondent( mean = 3.8683) were highly satisfied towards Financial Inclusion, women in family where Three 

and above members having account other than the respondent (mean = 4.6130) highly satisfied by 

Government   Measures for Financial Inclusion, women in family where Three and above members having 
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account other than respondent (mean=4.6174) strongly agree for Economic Empowerment 

Trends and Patterns in Economic Growth in Thiruvallur District 

Thiruvallur District, located in the Indian state of Tamil Nadu, has experienced varied economic growth 

over the past few decades. The district's economic development is influenced by its proximity to 

Chennai, diverse industrial base, and significant agricultural activities. Analyzing trends and patterns in 

economic growth provides insights into the factors driving development and the role of housing finance 

in this context. 

Industrial and Service Sector Growth 

1. Industrial Expansion: Thiruvallur has seen substantial industrial growth, particularly in 

manufacturing and automotive sectors. The establishment of several industrial parks and special 

economic zones has attracted investments, leading to job creation and income generation. 

2. Service Sector Development: The service sector, including IT, retail, and logistics, has also 

expanded, contributing significantly to the district's GDP. The growth of this sector has provided 

numerous employment opportunities, particularly in urban and semi-urban areas. 

Agricultural Sector Trends 

1. Agricultural Productivity: Despite industrialization, agriculture remains a vital component of 

Thiruvallur's economy. Advances in agricultural practices and increased investment in irrigation 

infrastructure have boosted productivity, although this growth has been uneven across different 

regions of the district. 

2. Rural Employment: Agriculture continues to be a major source of employment, particularly in rural 

areas. However, the migration of rural labour to urban centres for better employment opportunities 

has impacted the agricultural workforce. 

Housing and Infrastructure Development 

1. Residential Construction: The district has witnessed a surge in residential construction, driven by 

population growth and urbanization. This has been facilitated by housing finance schemes, although 

accessibility remains a challenge for low-income groups. 

2. Infrastructure Improvements: Significant investments in infrastructure, including roads, 

transportation, and utilities, have supported economic activities. Improved infrastructure has 

enhanced connectivity and access to markets, contributing to economic growth. 

Economic Disparities 

1. Urban-Rural Divide: Economic growth has been uneven, with urban areas experiencing more rapid 

development compared to rural regions. This urban-rural divide poses challenges for inclusive 

growth and equitable distribution of resources. 

2. Income Inequality: Income inequality remains a concern, with a considerable gap between high-

income and low-income households. Addressing this disparity is crucial for sustainable and inclusive 

economic growth. 

 

CHALLENGES AND BARRIERS TO HOUSING FINANCE 

The provision and accessibility of housing finance in Thiruvallur District face several significant 

challenges and barriers. These obstacles hinder the effective utilization of housing finance, consequently 

affecting the district's economic growth. Understanding these challenges is crucial for formulating 

policies and strategies to improve housing finance accessibility and effectiveness. 
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Socio-Economic Barriers 

1. Income Disparities: A significant portion of the population in Thiruvallur District falls into low-

income categories, making it difficult for them to access housing finance. Financial institutions often 

perceive low-income individuals as high-risk borrowers, leading to stricter lending criteria and 

limited access to loans. 

2. Lack of Financial Literacy: Many residents lack awareness and understanding of available housing 

finance schemes and their benefits. This limited financial literacy prevents them from effectively 

navigating the housing finance landscape and availing themselves of the opportunities provided. 

3. Informal Employment: A considerable number of residents work in the informal sector, which often 

lacks documented income proof. This makes it challenging for them to meet the documentation 

requirements of formal housing finance institutions, further restricting their access to credit. 

Institutional Barriers 

1. Stringent Lending Policies: Housing finance institutions often implement stringent lending policies 

and credit assessment procedures, which exclude a significant portion of the population. The lack of 

flexibility in these policies can deter potential borrowers from seeking housing finance. 

2. Limited Outreach of Financial Institutions: Many financial institutions have limited presence in rural 

and semi-urban areas of Thiruvallur District. This geographical constraint reduces the accessibility 

of housing finance services for residents living in these regions. 

3. High Transaction Costs: The costs associated with obtaining housing finance, including processing 

fees, legal fees, and other administrative expenses, can be prohibitive for low-income households. 

These high transaction costs discourage potential borrowers from applying for housing finance. 

Policy and Regulatory Barriers 

1. Inadequate Government Support: While there are various government schemes aimed at promoting 

housing finance, their implementation and reach are often inadequate. Bureaucratic delays and lack 

of effective monitoring hinder the success of these schemes. 

2. Regulatory Constraints: Regulatory policies sometimes do not align with the realities of low-income 

households and informal sector workers. The lack of tailored regulations to address the unique needs 

of these groups limits their access to housing finance. 

3. Property Rights Issues: Unclear property titles and legal disputes over land ownership are common 

in Thiruvallur District. This legal uncertainty makes financial institutions hesitant to offer housing 

loans, as the collateral may not be secure. 

 

CONCLUSION 

This study aimed to explore the relationship between housing finance and economic growth in 

Thiruvallur District through a comprehensive regression analysis. The findings reveal a significant 

positive correlation between the availability of housing finance and key economic growth indicators 

such as GDP, employment rates, and income levels. This underscores the critical role that housing 

finance plays in fostering economic development and improving living standards in the district.The 

analysis indicates that accessible and affordable housing finance can lead to enhanced economic 

activities by stimulating construction and related industries, creating jobs, and increasing household 

incomes. Furthermore, improved housing conditions contribute to better health, education, and overall 

quality of life, which in turn support sustained economic growth. 
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However, the study also identifies several challenges and barriers that hinder the effective utilization of 

housing finance. These include socio-economic disparities, limited awareness of available housing 

finance schemes, bureaucratic hurdles, and insufficient support from financial institutions. Addressing 

these challenges is crucial for maximizing the impact of housing finance on economic growth.The 

performance of housing finance institutions in Thiruvallur District was found to be a significant factor 

influencing the accessibility and effectiveness of housing finance. Enhancing the capacity and efficiency 

of these institutions, along with implementing supportive policies and regulatory frameworks can further 

strengthen the positive impact of housing finance on economic development. This study provides 

empirical evidence that housing finance is a vital component of economic growth in Thiruvallur District. 

To fully realize its potential, there is a need for targeted policy interventions, increased awareness and 

education about housing finance options, and the removal of barriers to access. By addressing these 

issues, stakeholders can create an environment where housing finance serves as a catalyst for sustainable 

economic development, leading to improved living standards and economic prosperity for all residents 

of Thiruvallur District. 
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