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Abstract 

Behavioural finance through faith presents a visionary approach to shaping the future economic landscape 

of India by leveraging its rich cultural heritage and demographic dividend. This paper delves into the core 

principles and strategies of religious economy, aiming to elucidate its potential as a transformative 

framework for sustainable development and prosperity. This paper examines the role of traditional Indian 

temples as centres of community, education, and economic activity, proposing ways to harness their 

potential for socio-economic empowerment. The findings of this paper contribute to the research area 

exploring the sustainability, economic and social benefits accrued from the spiritual economy for the future 

development of billion dollars Viksit Bharat. 
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Introduction 

Religion in India significantly impacts the financial landscape, influencing economic outcomes, financial 

behaviors, and access to formal finance across different communities. Key areas of interaction include 

disparities in financial inclusion, the role of religious principles in financial decision-making, and the 

economic contribution of religious institutions. 

 

Financial Inclusion and Disparities 

There are notable disparities in financial inclusion and wealth accumulation among India's major religious 

groups. 

Access to Formal Finance: Hindus show the highest rate of financial inclusion at 88.1%, while Muslims 

have the lowest at 80.8%. Studies indicate that Muslim households are less likely to own or actively use 

bank accounts. 

Reason for Disparity: This gap is not solely due to institutional bias but largely stems from the theological 

conflict between conventional, interest-based banking and the Islamic prohibition of Riba (interest). The 

lack of Shariah-compliant financial products in the mainstream banking system means many Muslims 

voluntarily exclude themselves from interest-bearing savings and loan services. 

Income and Wealth: Sikhs are generally the most affluent community in India, followed by Christians, 

Hindus, and Muslims. However, recent data suggests the income gap between Hindu and Muslim families 
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has been narrowing. Government welfare schemes have been instrumental in reducing socio-economic 

disparities, particularly benefiting economically weaker sections. 

Indebtedness: Interestingly, indebtedness levels are lowest among Muslims (12.3%) and highest among 

Hindus (14.9%). 

 

Influence on Financial Decisions and Behavior 

Religious beliefs shape individual and household financial decisions, including investment patterns and 

saving habits. 

Investment Decisions: Many individuals base their investment decisions on religious faith, with some 

waiting for "auspicious" days to make investments. Ethical and spiritual values also influence the growing 

trend of socially responsible investing. 

Risk Perception: Religiosity can affect risk perception and the decision-making styles of investors, with 

some evidence suggesting it can positively influence intuitive ability and cognitive capability. 

SME Financing: For small and medium enterprises (SMEs), access to institutional credit varies by 

religion and caste, with factors like business size, age, and location also playing significant roles. 

 

Economic Contribution of Religious Institutions 

Religion also plays a macro-economic role in India: 

Historical Role of Temples: Historically, temples in ancient India acted as significant financial hubs, 

functioning as banks, treasuries, and welfare providers that lent money and financed trade. 

Religious Tourism: Religious tourism is a major economic driver, contributing over 70% of the domestic 

tourism sector's revenue and expected to generate US$59 billion by 2028. Major religious events like the 

Kumbh Mela provide a massive financial boost to local economies. 

Overall, the relationship between religion and finance in India is complex, involving both economic 

disparities influenced by religious strictures and significant contributions of faith-based practices and 

institutions to the national economy. 

 

Literature Review 

A Behavioral Finance Analysis of Investment Choices in Varanasi: Faith and Finance (Kishan 

Vishwakarma, 2024): This research delves into the intriguing interplay between faith and finance in the 

investment choices of individuals in Varanasi, India. Varanasi, a city deeply rooted in spirituality and 

religious beliefs, offers a unique setting to explore how faith influences financial decision-making. Using 

principles of behavioral finance, this study examines the cognitive biases and emotional factors that shape 

investment decisions in Varanasi. 

Templenomics, The future of vibrant Bharat (India) (Shankar S Iyer, A. Seetharaman, Raman 

Subramanian, Koilakuntla Maddulety, 2024): This paper insights that Templenomics can contribute to 

building a more equitable society by promoting inclusive economic growth and reducing income 

inequality. Temples often engage in philanthropic activities such as providing food, shelter, and healthcare 

services to the needy, supporting education and welfare programs, and redistributing wealth through 

charitable donations and almsgiving. By addressing socio-economic disparities and promoting social 

justice, Templenomics can foster a more equitable distribution of resources and opportunities, leading to 

greater prosperity and well-being for all members of society. 
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Religion and Economic Behavior (Iannaccone, 1998): Iannaccone's research dives into the complex 

relationship between religion and economic behavior, arguing that religious beliefs and practices influence 

various aspects of economic life, including savings, consumption, and investment. 

Religious Influence on Investor Behavior: An Experimental Study (Deaves & Lüders, 2009): Deaves and 

Lüders investigate the influence of religious priming on investor behavior through an experimental study. 

Their research demonstrates that religious cues can affect risktaking attitudes and investment decisions, 

suggesting a link between religious beliefs and financial behavior. 

The Impact of Religious Beliefs on Financial Decisions: A Behavioral Finance Perspective (Hirshleifer, 

2015): This seminal work examines the role of religious beliefs in shaping financial decisions from a 

behavioral finance perspective and understanding of the psychological underpinnings of faith-based 

investments. 

Religion and Investment Behavior: A Literature Review (Chen & Yao, 2018): Chen and Yao delves into 

literature review on the relationship between religion and investment behavior, synthesizing findings from 

various studies across different disciplines. Their review identifies several mechanisms through which 

religious beliefs, rituals, and affiliations influence risk preferences, asset allocation strategies, and 

financial outcomes. 

Cultural Influences on Financial Decision-Making: A Review and Suggestions for Future Research 

(Huddart & Lang, 2003): Huddart and Lang provide a comprehensive review of research on cultural 

influences on financial decision-making, emphasizing the need for crossdisciplinary approaches to 

understand the complex interplay between culture, cognition, and economic behavior. 

The Impact of Religious Practices on Financial Decisions: Evidence from Field Experiments (Karlan & 

Zinman, 2009): Karlan and Zinman examine the impact of religious practices, such as reminders of 

religious beliefs or moral norms, on financial decisions through field experiments. Their research 

demonstrates that subtle interventions related to religion can influence savings behavior, debt repayment, 

and investment choices, highlighting the relevance of religious factors in shaping financial outcomes. 

 

Scope of Study 

The research aims to explore the concept of behavioral finance through faith and its potential implications 

for shaping India's economic, social, and cultural landscape. This study will delve into various aspects of 

religious economy and spiritual economy, including its principles, feasibility, challenges, and 

opportunities, with a focus on fostering inclusive and sustainable development in India. Additionally, the 

research will examine the role of temples as economic drivers, cultural repositories, and centers for 

community empowerment, elucidating pathways towards a vibrant and prosperous India. 

 

Objectives of Study 

1. To examine the concept of behavioral finance through faith and its underlying principles, drawing 

insights from relevant literature, historical precedents, and contemporary developments. 

2. To analyze the socio-economic, educational, and political significance of temples in India, including 

their role as centers of worship, cultural heritage, and economic activity. 

3. To propose strategies and policy recommendations for effectively harnessing the potential of spiritual 

economy to promote inclusive and sustainable development in India. 

4. To foster informed discourse and dialogue on the concept of finances and faith, engaging with 

policymakers, scholars, practitioners, and other stakeholders to explore its implications and possibilit-     

http://www.ijfmr.com/


 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR250662971 Volume 7, Issue 6, November-December 2025 4 

 

ies for shaping India's billion dollars spiritual economy future. 

 

Conclusion: The Unprecedented Fusion of Faith and Finance 

India's religious economy represents something entirely unprecedented in the modern global economy—

a sector where ancient spiritual traditions drive cutting-edge economic growth and innovation. From AI-

powered astrology apps to multi-billion-dollar temple complexes, from million-job festivals to digital 

pilgrimage platforms, faith and finance are intertwining in ways that reshape our understanding of both 

spirituality and economics. 

The numbers tell a story of extraordinary scale and growth: $65 billion in current market size, projected 

to reach $135-156 billion by 2033-2034, employing over 100 million people by 2030, and growing at 7.6-

10% annually. But beyond the impressive statistics lies a more profound transformation—the emergence 

of a economic model where spiritual values and material progress advance hand in hand. 

This economic boom is creating prosperity while preserving tradition, generating employment while 

maintaining cultural authenticity, and embracing innovation while honoring ancient wisdom. As this 

hidden billion-dollar boom continues its remarkable trajectory, it's not just transforming India's 

economy—it's pioneering a new paradigm where the sacred and the commercial create mutual value in 

ways the world has never seen before. 

The religious economy of India stands as testament to the enduring power of faith, the ingenuity of human 

adaptation, and the potential for tradition and modernity to create something greater than either could 

achieve alone. In a world often divided between material and spiritual pursuits, India's religious economy 

offers a compelling vision of integration, growth, and shared prosperity rooted in the deepest human values 

and aspirations. 
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