
 

International Journal for Multidisciplinary Research (IJFMR) 
 

E-ISSN: 2582-2160   ●   Website: www.ijfmr.com       ●   Email: editor@ijfmr.com 

 

IJFMR260167545 Volume 8, Issue 1, January-February 2026 1 

 

National Schemes on the Ground : Farmers 

Perspectives on Government Support in 

Virudhunagar 
 

Ms. M. Karthiga devi 
 

Student, Political Science, Guru Nanak College [ Autonomous ] 

 

ABSTRACT 

This research explores the grassroots implementation of national agricultural development programs in 

Virudhunagar, a district in southern Tamil Nadu characterized by semi-arid conditions and a high 

reliance on dryland farming. By investigating the "on-the-ground" reality of flagship central schemes—

most notably the Pradhan Mantri Kisan Samman Nidhi (PM-KISAN), the Pradhan Mantri Krishi 

Sinchayee Yojana (PMKSY), and the Soil Health Card (SHC) initiative—the study evaluates how 

national policy interventions align with the lived experiences and socio-economic constraints of local 

farmers. 

The findings indicate a mixed reception of these initiatives. While the direct benefit transfers provided 

under PM-KISAN have been widely praised for offering a critical financial safety net that helps cover 

immediate input costs like seeds and fertilizers, significant hurdles remain regarding more technical 

schemes. In the case of PMKSY, the study reveals that high capital requirements for micro-irrigation 

systems and the complexity of the subsidy application process often exclude marginal farmers, despite 

the desperate need for water conservation in this drought-prone region. Furthermore, the effectiveness of 

the Soil Health Card scheme is frequently limited by a lack of follow-up extension services, leaving 

many farmers with technical data they cannot easily translate into better agricultural practices. 

A central theme emerging from the research is the "digital and administrative divide." Many farmers in 

Virudhunagar express frustration with the bureaucratic delays and the technological literacy required to 

navigate online registration portals and Aadhaar-linked verification. The study concludes that while 

national schemes have significantly improved financial stability, their transformative potential is 

currently hampered by top-down administrative bottlenecks. It recommends a more decentralized 

approach that empowers local Krishi Vigyan Kendras (KVKs), simplifies the digital interface for 

subsidy access, and integrates local traditional knowledge with central scientific directives to ensure 

sustainable agricultural growth in the region. 

 

Keywords: Virudhunagar, PM-KISAN, PKVY, Agricultural Subsidies, Farmer Perception, Dryland 

Farming. 

 

INTRODUCTION 

Agriculture is the backbone of human civilization , providing food , raw material  and employment to 

millions worldwide . It encompasses a wide range of activities , including crop civilization, livestock 

farming ,fisheries and agroforestry . Agriculture plays a crucial role in economic development , 
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particularly in countries in India , where a significant portion of the population depends on it for their 

livelihood . Over the years , agriculture has evolved with the introduction of modern technology , 

mechanization , and scientific research ,leading to increased productivity and sustainability . 

Government policies , subsidies and welfare schemes aim to support farmers and enhances agriculture 

growth . However , challenges such as climate change , water scarcity , soil degradation and market 

fluctuation continue to impact the sector . Ensuring sustainable agriculture practices and increasing 

farmer awareness about available resources are essential for long term growth and food security . 

The welfare of farmers has always been the top priority of the government of India . The government 

plays an important role in order to achieve the goals , benefits of farmers and economic development by 

providing various schemes . Governments have employed various measures to maintain farm prices and 

income monetary status of the farmers, agriculture infrastructure and so on. The central and state 

governments have been initiating different schemes from time to time for the enlistment of the 

agriculture field and farmers . Several types of policy instruments have been initiated by the government 

in order to achieve the goals and objectives of agriculture development. 

 

CONSTITUTIONAL PROVISION 

In the Indian context, the bridge between constitutional theory and "on the ground" reality for farmers is 

built on a complex foundation of legal mandates and practical challenges. 

While the Constitution provides the "why" and "how" for agricultural schemes, the "farmers' 

perspective" often reveals a gap between high-level policy and the day-to-day struggle for a 

remunerative livelihood. 

1. Constitutional Basis for Farmer Support 

The Indian Constitution does not explicitly grant a "Fundamental Right to Farm," but it mandates 

support through several key provisions: 

• Directive Principles (Article 48): This is the primary driver for agricultural policy, directing the 

State to organize agriculture and animal husbandry on "modern and scientific lines. 

• Article 38 & 39: These mandate the State to minimize inequalities in income and ensure the 

"ownership and control of material resources" are distributed to serve the common good. 

• The Seventh Schedule (Division of Powers): 

• State List (Entry 14): Agriculture is primarily a state subject. 

• Concurrent List (Entry 33): The Union Government uses this entry (trade and commerce in 

foodstuff) to implement massive national schemes like PM-KISAN or the (now repealed) Farm 

Laws. 

• Article 243G (11th Schedule): Empowers Panchayats to manage "agriculture, including agricultural 

extension," placing the responsibility for scheme delivery at the village level. 

 

2. National Schemes: The Implementation Reality 

On the ground, these constitutional mandates manifest as several flagship programs. From a farmer's 

perspective, the impact is a mix of relief and frustration: 
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Scheme 
Constitutional 

Intent 
Farmer’s Ground Reality 

PM-KISAN 
Income support & 

welfare (Art. 38) 

Positive: Direct cash helps with immediate input costs 

(seeds/fertilizer). Negative: The ₹6,000/year is often seen as 

too low given rising inflation. 

PMFBY 

(Crop 

Insurance) 

Risk mitigation 

(Art. 48) 

Frustration: High "on the ground" complaints about delayed 

claim settlements and "unit of insurance" (village vs. 

individual field) being too broad. 

MSP (Price 

Support) 

Economic justice 

(Art. 39) 

Core Conflict: While MSP exists, many farmers lack access 

to procurement centers, leading to "distress sales" below the 

floor price. There is a growing demand for a legal guarantee 

for MSP. 

e-NAM 
Modernization (Art. 

48) 

Tech Gap: Intended to create a national market, but many 

small farmers struggle with digital literacy and lack the 

transport to reach e-NAM enabled mandis. 

 

Agriculture in Tamil Nadu is currently undergoing a digital and structural metamorphosis, driven by 

central initiatives like PM-KISAN, PMFBY, and the e-National Agriculture Market (e-NAM). From 

the perspective of the farmer on the ground, these schemes are viewed through a lens of "pragmatic 

dependency." While the direct cash transfers of PM-KISAN are widely lauded as a vital buffer for 

purchasing seeds and fertilizers—contributing to a measurable increase in farm income—the experience 

with crop insurance (PMFBY) remains a point of contention. Many farmers in drought-prone districts 

express frustration over delayed claim settlements and "area-based" loss assessments that they feel do 

not reflect the specific damage in individual fields. 

Despite the record-breaking ₹45,661 crore allocated in the recent state agriculture budget, the "last-

mile" perspective highlights persistent gaps. In regions like the Cauvery belt, the conversation has 

shifted toward the need for better Minimum Support Price (MSP) transparency and local procurement 

centers. Meanwhile, the emerging "Mannuyir Kaathu Mannuyir Kaapom" initiative reflects a growing 

grassroots demand for soil health restoration and organic farming support. Ultimately, for the Tamil 

Nadu farmer, the efficacy of a national scheme is not judged by its digital blueprint, but by its ability to 

provide timely financial liquidity and resilience against an increasingly erratic monsoon. 

While 60% of farmers report awareness of income support, only about 34% feel fully confident 

navigating the complexities of digital insurance portals, highlighting a critical need for localized 

extension services. 

In the drought-prone landscape of Virudhunagar, national agricultural schemes like PM-KISAN, 

PMFBY, and PMKSY serve as vital lifelines for a farming community primarily dependent on rainfed 

crops like cotton, pulses, and millets. While these initiatives aim to provide a financial safety net and 

modernize irrigation through "Per Drop More Crop," the "on-the-ground" perspective of the local farmer 

reveals a complex interplay between policy intent and practical execution. For the small and marginal 
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farmers in blocks like Kariapatti and Aruppukottai, the success of these schemes is often tempered by 

administrative hurdles such as delayed insurance payouts and the rising costs of inputs that outpace 

direct cash transfers. Consequently, while there is a clear appreciation for the transition toward digital 

and direct support, the prevailing sentiment remains that for national schemes to truly transform the rural 

economy of Virudhunagar, they must more effectively address localized challenges like wildlife crop 

damage and the widening gap between technological availability and consistent water security. 

 

OBJECTIVES OF THE STUDY 

● To  Study about the awareness of the farmers regarding governmental schemes . 

● To study the level of satisfaction and opinion of farmers towards agriculture schemes . 

● To study about the issues faced by farmers in agriculture governmental schemes . 

● To assess the level of awareness among the farmers in Virudhunagar about various governmental 

schemes related to agriculture and farming . 

 

REVIEW OF THE LITERATURE 

1. Renita & Dsouza  -  Improving access to agriculture credit - new perspective . This research paper 

states that the financial inclusion is also one of the factor that affects the agriculture sector in the 

developing countries like India where agriculture  is the backbone of the country ,this paper explains 

about the present  financial  inclusion for Indian farmers and also emphasizes the need to understand 

the financial status of the Indian farmers in the financial sector . 

2. Arghya das and Neelamadhav patnaik -  Innovation in agriculture credit disbursement and payment 

system for financial inclusion in India . Agriculture credit plays an important role in the agriculture 

production . This research article states that availability of credit to farmers in proper time which 

uplift the yield of the agriculture . It explains regarding kisan credit card , small help bank and 

various financial creative methods to promote financial inclusion . 

3. Mahesh K.M , P.Aithal, Sharma K.R - This article states the impact of schemes and programme of 

government of  India on agriculture to increase productivity ,   profitability , financial inclusion and 

welfare of farmers to transform them into modern society. 

4. Welfare of Haryana Economic Affairs -  This article states that awareness and performance of 

agriculture development schemes in context of farmers . 

 

RESEARCH METHODOLOGY 

The research methodology gives an idea about the type of research design , the sampling techniques . 

The process of data collection and the instrument used for data collection . A research methodology is a 

master plan for the conduct of formal investigation research, methodology is the pathway or an approach 

to get the needed information by locating the data from different sources which are primary and 

secondary sources . 

● Period of study : The study was conducted  in April 2025. 

● Area of the study : The study is undertaken in Virudhunagar south . 

● Sample sizes : The sample size of the study is 96 respondents . 

● Data sources 

● Primary data : primary data have been collected through an interview schedule . The interview 

schedule is to be filled up by the respondents having farms . 
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● Secondary data : secondary data have been collected from the various government publications , 

journals , magazines and websites . Governmental reports and academic research findings also take 

info. 

 

STUDY AREA - VIRUDHUNAGAR 

In the district , agriculture and allied activities accounted for 5 percent of the gross domestic product 

during 2019-20 . The total geographical area of the district 424323 hectares . There are about 25 farmers 

organization functioning in this district . They have been involved in provision of kisan credit card , 

Insurance and credit for purchase oh milch animals . Most of the FPOs are working on corn , minor 

millets and maize .Agriculture  storage facilities are also available in virudhunagar , Aruppukkottai , 

Rajapalayam block under PMFBY scheme 1073 farmers of this district insured their crops during the 

year and a sum  RS.69.63  lakh have been collected towards the previous year .Virudhunagar district has 

7 regulated markets through which the farmers sell their agriculture produce directly to the consumer. 

According to 2015-16 agriculture census , Virudhunagar district had 178810  holdings with an operation 

ares 168173.285 lakh hectare . The major share of operational holdings is concentrated in the marginal , 

small and semi medium size . It accounts for 89.48%  of the total holdings . The total area operation 

under all the operational holdings in the current census is 1.68 lakh hect , as against  hectares in the 

previous census . The average size of the operational holdings has marginally increased to 0.94 hectare 

from 0.93 hectare in 2015-16 census . 

The most striking features to the district is the absence to dependable irrigation source like perennial 

rivers .Assured irrigation is available through wells only for 57 % . The remaining area is irrigated by 

rainfed tanks . The reservoirs namely periyar and kovilar at pillavakkal in watrap irrigation  about 3000 

hectares through 40 tanks . The other reservoir are Anaikuttam , Kullursandai , Vembakottai and 

Solwarpatti . Vaippar ,Arjun river , Gunder and Deviar are the important rivers . All the rivers are 

seasonal and carry sustainable flows during mansoon period only . Through 41.85%  of the cultivated 

area is classified as irrigated area , assured irrigation is available only for an area 55.46% through wells 

the remaining area being irrigated by rainfed tanks . 

 

SCHEMES AND PROGRAMME OF GOVERNMENT OF INDIA ON AGRICULTURE 

A. PM-KISAN Schemes 

B. National agriculture market schemes 

C. National Mission of Sustainable Agriculture 

D. Pradhan Mantri Krishi Sinchai Yojana 

E. Pradhan Mantri Fasal Bima Yojana 

F. Kisan Credit Card Loan Schemes 

G. Micro Irrigation Fund 
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A. PM-KISAN SCHEMES 

This scheme was implemented by the government of India on 1st December 2018. This scheme provides 

financial assistance of rupees 60000 annually to eligible landholding farmers families in India , paid in 

three equal installments of rupees 20000 directly into their Aadhaar seeded bank accounts via direct 

benefit transfer. This center sector scheme supplements farmers income to meet their financial  needs for 

their agriculture inputs and other expenses , aiming to ensure their financial stability  and farming 

continuity. 

Objectivies 

• To provide financial support to small and marginal farmers . 

• To meet the costs of agriculture inputs to ensure proper crop health and yield . 

• To protect farmers from financial distress and indebtedness to moneylenders. 

• The scheme is for families of landholding farmers who own cultivable land , with certain exclusions 

for higher income group. 

• A family includes a husband , wife and minor children who own cultivable land . 

• The scheme is a central sector scheme , fully funded by the government of India and implemented by 

the department of agriculture and farmers welfare through state and union territory government. 

In the last five years , the PM-KISAN scheme has made a real difference in the lives of farmers across 

India . What began as a financial support initiative has now grown  into a powerful tool for rural 

enlistment . PM-KISAN has done more than just offer financial help , it has given farmers the confident 

to try new things , whether its investing in better seeds , trying new crops , or improving their farm 

practices . Many have also bused the money to take care of other important needs like paying for their 

children education , medical expenses or family weddings . For many in India’s villages , it has been a 

game changer , offering not just support , but hope and a sense of security for the future . 

B. NATIONAL AGRICULTURE  MARKET SCHEME 

Government is implementing National Agriculture Market scheme where in online trading of agriculture 

and horticulture commodities is done for transparent price discovery for farmers for their produce 

through competitive online bidding system.e-NAM is a demand driven scheme .The integration of 

mandis under the e-NAM  platform is based on proposal received from state government/ union 

territories , reflecting their demand and readiness . Mandis are integrated into the platform upon 

fulfilling the necessary infrastructure and technical requirements as per the e-NAM operational 

guidelines . 

Objectivies 

• This scheme connect Agriculture Produce  Market  Committees and State level markets to create  
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a pan – India online trading platform for agriculture commodities . 

• Standardize and simplify marketing and transaction processes across all markets to promote efficient 

functioning . 

• Establish quality assaying system to ensure quality assurance and support informed bidding by 

buyers . 

• By increasing  efficiency and transparency , the scheme aims to lower overall transaction costs for 

farmers and reduce produce wastage through better infrastructure and supply chains. 

• To be part of  APMC Act  Reform - The  State / Union Territory Agriculture Produce Market 

Committee Act must have specific provisions for electronic trading and e- trading as a mode of price 

discovery . 

• The state must ensure the levy of a single market fee at a single point of transaction , typically the 

first whole shale purchase . 

• There must be a provision for a single trading license valid across the entire state, removing barriers 

to interstate trade. 

• The implementation involves the central government providing free software to states , while states 

and union territories bear the coast of hardware and infrastructure for selected regulated markets 

• The implementation of e-NAM is a collaboration effort between the central and state government . 

On the most important components of an  agriculture value chain is agriculture marketing since it helps 

get produce from the farms to the consumer in the most efficient , fair , and sustainable way possible . 

C. NATIONAL MISSION FOR SUSTAINABLE AGRICULTURE 

National Mission for Sustainable Agriculture has been made operational  from the year 2014 -15 which 

aims at making  agriculture  more productive , sustainable , remunerative and climate resilient by 

promoting location specific integrated / composite farming system ; soil and moisture conservation 

measures ; comprehensive soil health management ; efficient water management practices and 

mainstreaming rainfed technology. 

a) The PMKSY - PDMC   -  Mainly focuses on water use efficiency at farm level through precision / 

micro irrigation . Besides , promoting precision irrigation and better on farm water management 

practices to optimize the , use of available water resources , the component also supports micro level 

water storage or water conservation / management activities to supplement source creation  

b) Rainfed  Area Development Programme -  The programme focuses on integrated farming system for 

enchaining productivity and minimizing risks associated with climatic variability. Under this system 

, crops is integrated with  activities like horticulture , livestock , fishery , vermi - organic compost , 

green manuring , apiculture , etc . to enable farmers maximizing farm  returns for sustainable 

livelihood and the impact of drought , floods or other extreme weather events with the income 

opportunity from  allied activities  

c) Soil Health Management -  Aims at promoting   integrated  nutrient management through judicious 

use of chemical fertilizer including secondary and micro nutrients in conjunction with organic 

manures and bio fertilizers for improving soil health and its productivity , strengthening of soil and 

fertilizer  testing facilities to improve soil test based recommendation to farmers for improving soil 

fertility . 

Objectives 

• Encourage location specific integrated farming system that combine crops , livestock , agro forestry  

and fish farming to crate remunerative and sustainable livelihoods . 
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• Implement soil amd moisture conservation measures to protect natural resources . 

• Promote comprehensive soil health management , including soil fertility maps and the judicious use 

of fertilizer , to improve soil quality . 

• Integrate and promote rainfed technologies to enhance the productivity of farming in rainfed areas. 

• Develop the capacity of farmers and stakeholders through training and demonstration of climate 

resilient agriculture practices . 

• NMSA focuses on key dimensions like water use efficiency , nutrition management , and livelihood 

diversification through sustainable and environment friendly technologies. 

• It integrates the adoption of energy efficient equipment and resources conservation measures . 

• The mission identifies various functional areas for implementation , including research and 

development , technologies , infrastructure and capacity building . 

This scheme represent a vital , albeit challenging , step towards transforming Indian agriculture into a 

climate resilient b, resources efficient and sustainable sector by promoting practices like soil health 

management , water use efficiency and agro forestry .It increases private sector involvement and 

effective implementation of emerging agri tech innovations. 

D. PRADHAN MANTRI KRISHI SINCHAI YOJANA 

Pradhan Mantri Krishi Sinchayee Yojana was launched during the year 2015-16 to enhance physical 

access of water on farm and expand cultivable area under assured irrigation , improve on farm water use 

efficiency , introduce sustainable water conservation practices , etc .PMKSY is an umbrella scheme , 

consisting of two major components being implemented by Ministry of Sakthi , namely ,accelerated 

irrigation benefits programme  and har khet ko pani programme , consists of four sub components ; 

command area development and  water management , surface minor irrigation , repair, renovation and 

restoration of water bodies , ground water development . 

In addition , PMKSY also consists of watershed development component which is being implemented 

by Department of Land Resources ,Ministry of Rural Development .Further per drop more crop 

component being implemented by Department of Agriculture  and  framers welfare was also a 

component of PMKSY during 2015-22  , and is now being implemented separately by DoA and FW. 

Objectives 

• To increase the area of cultivable land under assured irrigation by improving and completing  

irrigation projects to achieve ‘ har khrty ko paani ‘. 

• To enhance water use efficiency on farms by promoting precision and micro irrigation technologies 

such as drip and sprinkler system . 

• To achieve convergence of investments and integrate water sources , distribution networks , and 

efficient usage to optimize water resources . 

• To enhance groundwater recharge and implement sustainable  water conservation practices 

• The applicant must be the citizen of India . 

• Financial assistance is limited to a maximum of 5 hectares per beneficiary . 

• Farmers must purchase BIS marked irrigation systems and components . 

• The scheme employees a decentralized planning and project based executive board model , allowing 

states to create District Irrigation Plans for 5-7 years. 

• The funding is contributed by both central and state government in the ratio of 60 :40 . 

• Financial assistance is directly transferred to the bank accounts of the farmers. 
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This scheme aims to enhance irrigation access and water use efficiency like Har Khet Ko Pani and Per 

Drop More Crop through micro irrigation and water conservation . 

E. PRADHAN MANTRI  FASAL  BIMA YOJANA SCHEME 

This Scheme  launched on 18th February 2016 , is a flagship scheme of the government of India . It aims 

to provide farmers with simple , affordable and comprehensive crop insurance solution . The scheme 

protects farmers from crop losses caused by non - preventable natural risks like drought , floods , 

cyclone ,   hailstorm , pest attacks , and plant diseases .PMFBY  covers the entire crop cycle , from pre 

sowing to post harvest , including damage during  storage if caused by a notified calamity .It offers 

timely financial support , helping farmers manage risks and avoid falling into dept . PMFBY follows the 

principle of ‘ ONE NATION , ONE CROP , ONE PREMIUM ‘ , ensuring uniformity and fairness in 

premium rates across the country . By reducing the financial risks of farming , PMFBY encourage 

farmers to invest in better seeds , improved technology and sustainable farming practices , helping them 

build a more secure future . 

Objectives 

• To stabilizes  the income of farmers  and ensure continuance in farming . 

• To ensure crop diversification and credit worthiness of the farmers , enhance growth and 

competitiveness of the agriculture sector and protect the farmers from production risks . 

• To encourage the farmers to adopt  modern and innovation agriculture practices . 

• To provide financial assistance and support to farmers suffering from crop damage or loss arising out 

of  unforeseen events . 

• All farmers , including tenant and sharecroppers , growing notified crops in notified areas are 

eligible . 

• Farmers must have financial interest in the crop . 

• Since kharif 2020 , enrollment is voluntary for all farmers , including those with crop loans . 

• In case of crop loss due to natural calamities , pests , or diseases , farmers can report the loss and 

raise a grievance through the kirishi rakshak portal and helpline . 

• The scheme utilize technology like remote sensing for crop yield estimation to facilitate claim 

assessment and monitoring . 

The PMFBY  has transformed India's agriculture safety net by providing affordable premiums and 

extensive risk coverage including yield losses , post harvest losses and localized calamities .The scheme 

ensure timely compensation and stabilize farmers income . By adopting advanced technology such as 

satellite imagery , drones , mobile data capture and weather monitoring , PMFBY has improved 

transparency , accuracy and efficiency in crop loss assessment .  Growing participation of non - loan and 

marginal farmers reflects the increasing trust in the scheme . 

F. KISHAN CREDIT CARD LOAN SCHEME 

The KCC scheme is a initiative launched by the government of India in 1998  to provide farmers with 

access to timely and affordable credit . The scheme , developed by the RBI and NABARD ,aims to 

simplify n the credit delivery system and meet the financial needs of the agriculture sector . In 

functioning as a revolving cash credit account , enabling farmers to withdraw funds as needed for 

various farm related expenses .the KCC is a crucial tool for financial inclusion , helping farmers their 

reliance on informal , high interested loans. 

Objectives 

• To ensure farmers can assess a sufficient amount of credit exactly when they need it , especially for  
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seasonal farming activities . 

• To offers a hassle free and streamlined process for obtaining loans , eliminating bureaucratic hurdles. 

• To provide credit for a wide range of needs , including short term crop loans , post harvest expenses , 

produce marketing loans , household consumption needs and working capital for allied activities like 

dairy and fisheries . 

• To protect the farmers from the exploitation of private money lenders by offering institutional credit 

at subsidized interest rates . 

• Individual farmers and joint borrowers who are owner cultivator . 

• Self help groups and joint liability groups of farmers . 

• The scheme is implemented through commercial banks , regional rural banks , cooperatives banks 

.The amount of credit is determined based on the farmers landholding and cropping pattern . 

• The card has validity of five years , subject to annual review .For loans up to  to amount up to  2 lakh 

, the KCC is generally issued without any collateral security , a major relief for small and marginal 

farmers who  lack valuable assets . For higher limits  , a mortgage of land or a third - party  

guarantee may be required . 

The KCC  scheme has been a game changer  for Indian agriculture . It offers farmers a flexible , 

affordable and easily accessible  credit system , significant reducing their reliance on expensive informal 

lenders . By simplifying the application process , providing low - interest loans , and covering a wide 

range of agriculture  and allied activities , the  KCC has played a crucial role in promoting financial 

inclusion and boosting agriculture productivity . This scheme is a powerful tool for empowering farmers 

and ensuring the loan - term security of the nation . 

G. MICRO IRRIGATION FUND 

The Micro irrigation fund is a government initiative launched in 2018-19  with an initial corpus of  

rupees of 5000  cores . It is managed by the national bank for agriculture and rural development . The 

MIF was created to provide a dedicated financial resources for states to promote and facilitate the 

adoption of micro irrigation technologies , specifically drip and sprinkler irrigation . These modern 

methods are crucial for delivering water directly  and increasing crop yields . The fund complements the 

center governments pradhan mantri krishi  sinchayee yojana  scheme by offering long term , low interest 

loans to state governments to help them micro irrigation coverage . 

Objectivies 

• The fund provides a stable and predictable sources of funding for state government , ensuring that a 

lack of financial resources does not hinder the implementation of large scale  micro irrigation 

projects . 

• The  fund primary  goal is to accelerate the adoption of drip and sprinkle irrigation , thereby 

increasing the agriculture area under these efficient technologies . 

• By promoting micro irrigation , the fund helps to conserve water resources and reduce wastage , 

which is critical in a country facing water scarcity . 

• Increased water efficiency and optimal water availability lead to better crop yields and quality , 

which directly translate to higher income for farmers . 

• All state governments are eligible to apply for loans from the fund .The projects must be focused on 

expanding micro irrigation coverage beyond the scope of existing central schemes . 

• A state government prepares a detailed project proposal outline its micro irrigation initiative . 
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• The state submits the proposal  to NABARD , this team appraises the project technical feasibility 

and financial viability . 

• The state government uses the funds to provide subsidies and other support to farmers for the 

installation of micro irrigation system . 

The Micro Irrigation fund is a crucial financial tool for advancing sustainable agriculture in India . By 

providing long term , concessional loans to sates , it addresses the financial barriers to adopting water 

saving technologies . The fund focus on PER DROP MORE CROP  not only conserve scare water 

resources but also boosts agriculture productivity and improves the economic well being of farmers .The 

MIF  Structured approach , managed by NABARD , ensures a systematic and effective way to promote 

water efficient farming practices , contributing to a more resilient agriculture sector . 

 

STATEMENT OF THE PROBLEMS 

Category 
Specific 

Challenge 

Impact on Small 

Farmers (70) 

Impact on 

Large Farmers 

(30) 

Primary Ground 

Sentiment 

Documentation 

& Bureaucracy 

Excessive 

paperwork & 

multiple office 

visits. 

High: 85% 

struggle with 

literacy and 

transport costs for 

visits. 

Moderate: 30% 

hire agents or 

have transport to 

manage 

paperwork. 

"The process is 

designed for those 

with time and 

titles, not the 

tiller." 

Financial Access 

(KCC) 

Timeliness of 

credit & bank 

official behavior. 

Severe: 90% 

report "unhelpful" 

staff; forced 

toward 36%+ 

interest informal 

loans. 

Low: 20% 

report issues; 

banks prioritize 

them due to 

higher collateral. 

"Banks treat us 

like a liability, not 

a priority." 

Insurance 

(PMFBY) 

"Area 

Approach" vs. 

Individual Loss. 

Critical: 

Compensation 

rarely matches 

actual loss due to 

average yield 

metrics. 

Moderate: 

Better able to 

absorb the gap, 

though still 

frustrated by 

delays. 

"The insurance 

company wins 

when we lose." 

Direct Support 

(PM-KISAN) 

Amount 

sufficiency & 

inflation. 

High: ₹2,000 per 

installment is spent 

instantly on a 

single bag of 

fertilizer. 

Negligible: 

Viewed as a 

minor "bonus" 

rather than a 

survival fund. 

"A welcome drop 

in a very large 

bucket of debt." 

Infrastructure Equipment High: Frequent Low: Can afford "Subsidized 
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Category 
Specific 

Challenge 

Impact on Small 

Farmers (70) 

Impact on 

Large Farmers 

(30) 

Primary Ground 

Sentiment 

(PMKSY) quality & 

Maintenance. 

blockages in cheap 

drip pipes; no 

funds for repairs. 

premium brands 

and private 

maintenance 

staff. 

equipment often 

breaks before the 

first harvest." 

Digital Literacy 

Online portals & 

trust in digital 

payments. 

Severe: 80% fear 

direct deductions 

from accounts for 

old debts; avoid 

portals. 

Low: 15% 

struggle; most 

use smartphones 

or children’s 

help. 

"We prefer cash; 

the screen doesn't 

understand our 

problems." 

Sustainability 

(NMSA) 

High initial cost 

& risk aversion. 

Severe: Cannot 

afford the "yield 

dip" during organic 

transition. 

Moderate: Have 

the "buffer" 

capital to 

experiment with 

new methods. 

"I cannot feed my 

family on 

'environmental 

benefits' today." 

Inclusivity 

Exclusion of 

tenant/landless 

farmers. 

Total: 100% of 

sharecroppers in 

the sample are 

ineligible for most 

schemes. 

N/A: All own 

land and qualify 

for subsidies. 

"If you don't own 

the soil, the 

government 

doesn't see you." 

 

• Excessive Documentation  -  Despite the goal of simplification , the application process often 

requires numerous documents , including land records , proof identity , address proof . For small and 

marginal farmers many of whom may have limited literacy  , gathering and submitting these 

documents can be a significant hurdles .The application process , including getting a site survey , 

preparing a plan , and obtaining a subsidy , is often complex and requires multiple visits to 

government offices . This bureaucracy can be discourage for farmers who have limited time and 

resources . 

• Bureaucratic Hurdles  - Farmers frequently report facing delays and bureaucratic red tap at the 

bank branches . The process can be time consuming , requiring multiple visits which is a challenge 

for farmers who need to dedicate their time to their fields . 

• Lack Of Awareness -  A large number of farmers , especially in remote ares , are not fully aware of 

the scheme’s benefit or the application procedure . The information is not always communicated 

effectively , leading to a lack of participation among eligible farmers . 

• Untimely with Credit  and Disbursal - Agriculture is a seasonal activity , and farmers need credit 

at specific times for purchasing seeds , fertilizer and other inputs . Delays in the distribution of the 

KCC loan can render it useless for the intended purpose , forcing farmers to restore to high interest 
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informal loans . This is one of the most persistent and critical issues . Farmers  often report that 

claim payments are significantly delayed , sometimes for several months or even a year after a crop 

failure .  This defeats the very purpose of an insurance scheme , as farmers need timely financial 

assistance to prepare for the next sowing seasons and repay their loans . 

• Poor Behavior  of Bank Official - Some farmers have reported experiencing unhelpful or even 

disrespectful  behaviour from bank staff . This can discourage them from applying for the loan or 

seeking assistance with their accounts . 

• Lack of  Rural Banking Infrastructure -   In many rural areas , the banking infrastructure is not 

well developed . The  long distance to the nearest  bank branch and overcrowding at these branches 

can make it difficult for farmers to access their credit or receive timely service . 

• Digital  Literacy and Financial Literacy  Barriers -  While the government is pushing for a digital 

and simplified application process , many farmers lack the digital literacy to navigation online 

portals . This can further excludes them from the scheme . The platform user interface and complex 

processes can be confusing , discourage farmers from participating . Moreover , there are issues with 

financial literacy and the adoption of digital payments . Many farmers prefer traditional cash 

transaction and a hesitant to use online payment system , often due to lack of trust or fear that their 

loan dues will be deducted directly  from their bank account . Delays in online payment settlement 

also contribute to this lack of confidence . 

• Financial and Economic Barriers -  While NMSA offers subsidies , the initial investment foe 

adopting sustainable practices can be high . For instance , installing drip or sprinkle irrigation system 

, building farm ponds , or shifting to organic farming require capital that many farmers , particularly 

those with small landholding, cannot afford . The financial assistance may not be enough to cover 

the full cost . Furthermore , farmers may be risk averse and hesitant to switch from conventional , 

high yield methods to sustainable ones , as they fear a potential drop in crop yield during the 

transition period . The perceived risk to their income often outweighs the long term environment 

benefit . 

• Poor  Quality of  Equipment -  Farmers have reported that the micro irrigation equipment supplied 

under the scheme is sometimes of inferior or poor quality . This leads to frequent breakdown , 

leakage band blockages , requiring costly repairs and maintenance . 

• Lack of Training and Knowledge -  Many farmers lack the necessary knowledge and training to 

operate maintain the complex micro irrigation system . There is an inadequacy of  demonstration and 

awareness campaigns , which leads ti improper use and reduced efficiency . 

• Maintenance Issues - The absence of easily accessible and affordable spare parts in local markets 

makes it difficult for farmers to repair the system themselves , leading to prolonged period of non - 

functionality . 

• Limited scope and Inclusive -  While PMKSY focuses on micro irrigation , it often overlooks other 

crucial aspects of water management , such as the rehabilitation of traditional water bodies and 

community based irrigation projects . The scheme benefits may not reach tenant farmers or 

sharecroppers , as land  ownership is often a prerequisite for receiving the subsidy . This exclusion 

leaves a significant portion of the farming community without access to protective irrigation . To 

truly succeed , PMKSY needs to be more farmer centric , addressing these on ground  issues with a 

focus on simplifying procedures , ensuring timely subsidy disbursement and providing 

comprehensive  training and support to empower farmers to effectively use and maintain the system    
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• Low  Compensation - Farmers frequently complain that the compensation they receive is much 

lower than the actual losses incurred . The amount is often based on an average yield for an entire 

area  , which may not accurately reflects the damage to an individual farmers field .This ‘area 

approach ‘ is a major source of frustration , as a farmer whose entire crop is destroyed may receive 

no compensation if the average yield of the larger area remains above the threshold. 

• Insurance Companies  and  Administrative Issues -  There have been persistent allegation that 

private insurance companies  are profiting from the scheme . When crop failure are low , they collect 

a large amount in premiums and have to pay out very little in claims . Conversely , in a bad year , 

companies may be hesitant  to pay out , leading  to delays and disputes . Disputes  between insurance 

companies and state government over yield data and loss assessment are common . This tug of war  

directly affects the farmers , as their claims get caught in the middle . 

• Exclusion of Landless Farmers -  The scheme’s eligibility is tied to land ownership , which means 

a large number of landless farmers , agriculture laborers , and sharecroppers are completely left out . 

These individuals are often among the most vulnerable and in need of financial support , yet they are 

not covered by the PM-KISAN scheme .The scheme  has a list of exclusionary criteria  such as 

former or current holders of constitutional posts , government employees , and income tax payees . 

while these are necessary to target the intended beneficiaries , the administrative process for 

verification can sometimes lead to the exclusion of deserving farmers . 

• Insufficient Amount - While the RS.6000 per year is a welcome relief  for many farmers , it is often 

considered an insufficient amount to address the high costs of cultivation , loan repayment or family 

expenses . The amount has not been indexed to inflation , which reduces its real value over time .The 

scheme provides  the same amount to all eligible farmers , regardless of their land size or specific 

needs . Critics argue that a flat rate does not adequately address the varying financial requirement of 

different types of farmers . 

• Technical and Operational Issues -  Many farmers lack technical knowledge required for the 

proper design , installation , operation and maintenance of micro irrigation system . This leads to 

issues like clogged pipes , system breakdown , and inefficient water use , undermining the purpose  

of the  fund . Furthermore , the availability of reliable electricity is a prerequisite for many micro 

irrigation system , but in many areas , power supply is erratic and insufficient . This makes the 

system unreliable and discourage farmers from adopting them . 

• North vs South Implementation -The implementation of national agriculture schemes in India 

faces distinct challenges in the North and South due to their unique farming landscape . In North 

India , the green revolution led to heavy reliance on a few crops like rice and wheat , causing 

groundwater depletion and reduce diversification . Farmers benefit from the minimum support price 

but faces environmental degradation . In contrast , South India  has smaller , fragmented 

landholdings and relies more on rain fed agriculture , making it vulnerable to climate change . 

Challenges includes a lack of awareness about government schemes , high farmer indebtedness and 

limited access to technology for diverse cropping .While  the North grapples with intensive farming , 

the South struggles with fundamental issues of access and vulnerability . Ultimately , a one size fits 

all approach to agriculture policy fails to address these regional disparities . 

• Framers Suicide - Farmer suicide in India is a deeply distressing issue stemming from a complex 

interplay of economic , social , and environmental factors . The primary driver is often severe debt , 

worsened by crop failure due to erratic monsoons , drought or floods . The high costs of modern 
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agriculture inputs like seeds , fertilizer , and pesticides combined with remunerative crop price and a 

lack of access to formal credit , push many into inescapable debt traps . While the issue affects the 

entire country , states like south , such as Maharashtra , Karnataka  , Andhra Pradesh , report the 

highest number of suicides . This is often linked to the cultivation oh high risk cash crops and a 

reliance on rain fed agriculture . Despite various government schemes like loan waives and crop 

insurance , effective implementation and the deep seated nature of these problems continue to make 

farmers distress a persistent national crisis . 

 

FEASIBLE SOLUTIONS 

 
By Non-Governmental Organizations (NGOs) and Individuals 

 

In a region like Virudhunagar, NGOs and individual initiatives are crucial for filling the gaps left by 

government schemes. Their approach is often more localized, flexible, and directly addresses the 

specific needs of the farming community. 

Empowering Farmers through Farmer Producer Organizations (FPOs): 

• Collective Bargaining: NGOs facilitate the formation of FPOs, which enable small and marginal 

farmers to collectively purchase inputs (seeds, fertilizers) and sell their produce. This strengthens 

their bargaining power and ensures they get better prices, reducing dependency on middlemen. 

• Value Addition and Market Linkages: FPOs often set up small-scale processing units for value 

addition (e.g., converting tomatoes into puree or chilies into powder). They also establish direct links 

with larger markets and retail chains, bypassing traditional supply chains. This ensures a higher 

return for the farmers' produce. An example is the promotion of FPOs by organizations like SEEDS 

in Virudhunagar, which help farmers in various blocks of the district with services like input supply, 

custom hiring of farm machinery, and crop insurance. 

Customized Training and Skill Development: 

• On-Field Training: NGOs conduct practical, on-field training workshops on modern agricultural 

techniques, such as micro-irrigation, sustainable farming practices, and efficient use of machinery. 

• Diversification of Livelihoods: They also provide training in allied activities like dairy farming, goat 

rearing, and beekeeping, which provides an alternative and more stable source of income, especially 

during crop failure. Organizations like Krishi Vigyan Kendra (KVK) work with NGOs to provide 

such training and extension services. 

Financial Inclusion and Credit Support: 

• Microfinance and Seed Capital: Many individuals and NGOs offer microfinance services or small 

loans to farmers who may not have access to formal banking credit. This helps them cover initial  
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costs for seeds, fertilizers, and new equipment. 

• Promoting Savings and Investments: They also run financial literacy programs to encourage farmers 

to save and invest in their farms, moving them from a cycle of debt to one of self-sufficiency. 

 

Modern Villages as a Model for Sustainable Development 

The "modern village" concept, driven by a combination of community efforts, individual initiatives, and 

smart technologies, offers a holistic solution to the problems faced by farmers. 

Technology-Driven Farming: 

• Smart Irrigation: Modern villages install automated drip and sprinkler irrigation systems, which use 

sensors to optimize water usage. This is particularly vital in water-scarce areas like Virudhunagar. 

• Soil Health and Data Analytics: Through individual and community-driven initiatives, villages can 

adopt soil health cards and mobile applications that provide real-time data on soil nutrient levels and 

weather patterns. This allows for precision farming, leading to better crop yields and reduced 

wastage. 

Self-Sufficient Infrastructure: 

• Decentralized Energy: Modern villages prioritize sustainable energy sources. For example, villages 

like Odanthurai in Tamil Nadu generate their own electricity from wind turbines, becoming self-

sufficient and even selling power back to the grid. Solar-powered pumps and lights also reduce 

dependency on erratic grid supply. 

• Waste-to-Wealth Initiatives: Individual entrepreneurs or community groups can set up biogas plants 

using agricultural waste and livestock manure. This provides clean cooking fuel and organic manure, 

reducing reliance on chemical fertilizers and fossil fuels. 

Community-Led Governance and Social Development: 

• Community-Based Planning: The success of modern villages like Hiware Bazaar in Maharashtra and 

Punsari in Gujarat lies in their community-led approach. Village councils and committees make 

decisions collectively on water management, crop selection, and resource allocation. 

• Holistic Development: Modern villages focus on improving overall quality of life by providing 

access to clean drinking water, sanitation, and digital connectivity. This reduces the need for rural-

to-urban migration, keeping the younger generation in the village and contributing to the local 

economy . 

 

 
CONCLUSION 

Based on the on-the-ground perspective of farmers in Virudhunagar, government support for agriculture 

presents a complex picture of both progress and persistent challenges. While schemes have played a 
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pivotal role in modernizing farming and boosting productivity, their true impact is often limited by 

practical hurdles. Farmers widely appreciate the subsidies provided for tools and machinery, which 

make modern farming accessible, and the push towards organic farming is seen as a positive step for 

long-term sustainability. The effectiveness of micro-irrigation schemes, in a region facing chronic water 

scarcity, is a testament to the potential of these programs. However, a significant gap remains in 

awareness and accessibility, as many small and marginal farmers find the application process for these 

benefits complex and time-consuming. Most importantly, the schemes do not fully address the critical 

issue of market instability. Many farmers feel that even with increased production, without a reliable and 

profitable market for their crops, their financial security is at risk. Therefore, while current schemes have 

laid a strong foundation, future efforts must focus on streamlining access to benefits and, crucially, 

establishing a more robust and stable market system to ensure farmers receive fair prices for their 

produce.Based on the on-the-ground perspective of farmers in Virudhunagar, government support for 

agriculture presents a complex picture of both progress and persistent challenges. While schemes have 

played a pivotal role in modernizing farming and boosting productivity, their true impact is often limited 

by practical hurdles. Farmers widely appreciate the subsidies provided for tools and machinery, which 

make modern farming accessible, and the push towards organic farming is seen as a positive step for 

long-term sustainability. The effectiveness of micro-irrigation schemes, in a region facing chronic water 

scarcity, is a testament to the potential of these programs. However, a significant gap remains in 

awareness and accessibility, as many small and marginal farmers find the application process for these 

benefits complex and time-consuming. Most importantly, the schemes do not fully address the critical 

issue of market instability. Many farmers feel that even with increased production, without a reliable and 

profitable market for their crops, their financial security is at risk. Therefore, while current schemes have 

laid a strong foundation, future efforts must focus on streamlining access to benefits and, crucially, 

establishing a more robust and stable market system to ensure farmers receive fair prices for their 

produce. 

‘A FARMERS PROSPERITY IS THE NATION’S PROGRESS; REAL SUPPORT REACHES 

ITS GOAL ONLY WHEN IT TOUCHES THE GROUND ” 
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