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ABSTRACT 

The investment behavior of young investors has changed significantly with the growth of digital 

technology, financial awareness, and easy access to investment platforms. This study examines the factors 

influencing the investment decisions of young investors, including financial literacy, risk tolerance, 

income, social media, and investment preferences. Primary data were collected through a structured 

questionnaire from 68 respondents, and the data were analyzed using percentage analysis. The findings 

reveal that financial knowledge, personal research, and moderate risk-taking play a significant role in 

shaping investment behavior, while gold, stocks, and mutual funds are among the preferred investment 

options. The study provides useful insights and practical recommendations to improve financial awareness 

and encourage informed investment decisions among young investors. 

OBJECTIVES OF THE STUDY 

 To study the investment behavior of young investors in relation to their investment decisions. 

 To identify the major factors influencing the investment behavior of young investors, such as 

financial literacy, income, and risk tolerance. 

 To examine the investment preferences of young investors across different investment avenues like 

mutual funds, stocks, gold, and fixed deposits. 

 To analyze the impact of financial literacy and digital investment platforms on the investment 

decisions of young investors. 

 To provide suitable suggestions for improving investment awareness and encouraging informed 

investment decisions among young investors. 

 

Keywords: Investment Behavior, Young Investors, Financial Literacy, Risk Tolerance, Investment 

Preferences, Digital Investment Platforms, Mutual Funds, Stocks. 

 

1. INTRODUCTION 

Investment plays a vital role in achieving financial security, wealth creation, and long-term financial 

stability. In recent years, the investment landscape has changed significantly due to technological 

advancements, increased financial awareness, and the availability of digital investment platforms. Young 

investors, particularly those between the ages of 18 and 35, are actively participating in financial markets 

by investing in various avenues such as mutual funds, stocks, fixed deposits, gold, exchange-traded funds 

(ETFs), and other financial instruments. Their investment decisions are influenced by several factors, 

including financial literacy, income level, risk tolerance, expected returns, market conditions, and access 

to reliable financial information. Understanding the investment behavior of young investors is essential 

because they represent the future of the country's financial and economic growth. 

The rapid growth of mobile banking, online trading applications, and digital payment systems has made 

investing more convenient and accessible than ever before. Young investors can now access financial 
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markets, compare investment products, and manage their portfolios through smartphones and online 

platforms. Social media, financial influencers, online educational content, and peer recommendations also 

play a significant role in shaping their investment decisions. While these technological developments have 

encouraged greater participation in investing, they have also increased the risk of making decisions based 

on emotions, misinformation, or short-term market trends. Therefore, financial literacy and informed 

decision-making have become increasingly important for ensuring successful investment outcomes among 

young investors. 

This study focuses on analyzing the investment behavior of young investors by examining their investment 

preferences, financial knowledge, risk perception, investment objectives, and the various factors 

influencing their investment decisions. The research is based on primary data collected through a 

structured questionnaire and supported by secondary data from books, journals, research articles, and 

official reports. The findings of the study will provide valuable insights for financial institutions, 

policymakers, educators, and investment professionals to design effective financial awareness programs 

and develop suitable investment products for young investors. The study also aims to encourage 

responsible investment practices and improve financial decision-making among the younger generation. 

 

2. REVIEW OF LITERATURE 

Investment behavior refers to the way individuals make decisions regarding the selection, management, 

and monitoring of investment options based on their financial goals, knowledge, and willingness to take 

risks. It has become an important area of research because investment decisions are influenced not only 

by economic factors but also by psychological, social, and technological factors. Previous studies have 

shown that financial literacy plays a significant role in helping individuals make informed investment 

decisions. Investors with better financial knowledge are more likely to understand different investment 

products, evaluate risks, and build diversified portfolios for long-term wealth creation. 

Several researchers have highlighted that demographic factors such as age, income, education, occupation, 

and investment experience significantly influence investment behavior. Young investors generally prefer 

investment options that offer higher returns and greater flexibility, while also considering the level of risk 

involved. Risk tolerance has been identified as one of the most important factors affecting investment 

decisions. Investors with a higher risk appetite are more likely to invest in equities and mutual funds, 

whereas risk-averse investors prefer safer options such as fixed deposits, government securities, and gold. 

Investment objectives such as wealth creation, financial security, retirement planning, and future savings 

also influence the choice of investment avenues. 

The growing use of digital technology has transformed the investment environment by making financial 

services more accessible and convenient. Mobile investment applications, online trading platforms, digital 

payment systems, and internet-based financial services have encouraged greater participation among 

young investors. At the same time, social media, financial news, online educational content, and financial 

influencers have become important sources of investment information. Although these platforms improve 

awareness and accessibility, they may also encourage emotional or impulsive investment decisions if 

investors lack proper financial knowledge. Therefore, previous research emphasizes the importance of 

financial education, informed decision-making, and long-term investment planning in developing 

responsible investment behavior among young investors. 

Research Gap 

Existing studies have mainly focused on individual factors such as financial literacy, risk tolerance, or  
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investment preferences. However, limited research has examined the combined influence of financial 

literacy, digital investment platforms, social media, and personal research on the investment behavior of 

young investors. There is also a need to understand the changing investment patterns of young investors 

in the digital era. Therefore, this study attempts to fill this gap by providing a comprehensive analysis of 

the factors influencing the investment behavior of young investors. 

 

3. RESEARCH METHODOLOGY 

3.1 Research Design 

The study adopts a descriptive research design to examine the investment behavior of young investors. 

This design helps in understanding the investment preferences, financial literacy, and decision-making 

patterns of respondents. It enables the collection of systematic and reliable data without manipulating any 

variables. The study focuses on identifying the factors influencing investment decisions among young 

investors. It also helps in analyzing respondents' attitudes towards different investment avenues. The 

descriptive approach provides a clear picture of existing investment behavior. The collected information 

is analyzed using simple statistical techniques. This design is appropriate for achieving the objectives of 

the study. 

The descriptive research design allows the researcher to study the existing investment behavior of young 

investors in a systematic manner. It helps in identifying patterns, preferences, and relationships among 

different variables without influencing the respondents' opinions. The design provides flexibility in 

collecting factual information and ensures that the results accurately reflect the present investment 

practices of young investors. It also supports the interpretation of data in a clear and meaningful way, 

making the research findings more reliable and useful for achieving the objectives of the study. 

3.2 Data Collection 

The study is based on both primary and secondary data. Primary data were collected through a structured 

questionnaire using Google Forms from young investors. The questionnaire included questions related to 

investment preferences, financial literacy, risk tolerance, and investment behavior. Secondary data were 

collected from books, research journals, articles, SEBI reports, RBI publications, and official financial 

websites. These sources provided theoretical support for the study. The collected data were carefully 

organized and verified for analysis. Both data sources helped improve the reliability of the research 

findings. 

The questionnaire was prepared using simple and easy-to-understand language to ensure accurate 

responses from the participants. Before final analysis, the collected data were carefully screened for 

completeness and consistency. The responses were then classified, coded, and tabulated for statistical 

analysis. Secondary data were used to strengthen the theoretical background and compare the study 

findings with existing literature. The combination of primary and secondary data enhanced the quality, 

validity, and reliability of the research. 

3.3 Sampling Method 

The study used a convenience sampling method to select the respondents. This method was chosen because 

it is simple, economical, and suitable for academic research. The respondents consisted of young investors 

aged 18–35 years. A total of 68 respondents participated in the survey through Google Forms. The sample 

included students, private employees, and self-employed individuals. The responses were collected 

voluntarily within the study period. The collected data were used for percentage analysis and interpretation 

to achieve the research objectives. 
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The convenience sampling method enabled the researcher to collect data efficiently within the available 

time and resources. Respondents who met the study criteria and were willing to participate were included 

in the survey. This method ensured quick data collection from the target population and supported the 

successful completion of the research. The selected sample provided useful insights into the investment 

behavior, preferences, and decision-making patterns of young investors, helping the researcher draw 

meaningful conclusions and recommendations. 

 

4. RESEARCH METHODOLOGY 

4.1 Introduction 

This chapter presents the analysis and interpretation of the data collected from the respondents regarding 

the investment behavior of young investors. The primary data were collected through a structured 

questionnaire from 68 respondents. The collected data were classified, organized, and analyzed using 

percentage analysis. The findings are presented in the form of tables and charts to understand the 

investment preferences, financial literacy, risk tolerance, and factors influencing investment decisions. 

The interpretation of the data helps in achieving the objectives of the study and provides meaningful 

conclusions. 

4.2 Demographic Profile of Respondents 

Age-wise Distribution of Respondents 

Age Group Frequency Percentage (%) 

18 – 21 years 6 8.8 

22 – 25 years 50 73.5 

26 – 29 years 5 7.4 

30 – 33 years 3 4.4 

34 – 35 years 4 5.9 

Total 68 100 

Interpretation: 

The above table shows the age-wise distribution of the respondents. The majority of respondents (73.5%) 

belong to the 22–25 years age group, followed by 18–21 years (8.8%), 26–29 years (7.4%), 34–35 years 

(5.9%), and 30–33 years (4.4%). This indicates that most respondents are young adults, making the study 

appropriate for analyzing the investment behavior of young investors. 

4.3 Investment Awareness 

Investment awareness refers to the level of knowledge and understanding that young investors possess 

about different investment avenues and financial concepts. The study indicates that most respondents have 

average to good financial knowledge and recognize the importance of financial literacy before investing. 

Many respondents regularly seek investment information from reliable sources such as financial news, 

banks, and personal research. The findings also show that digital investment platforms have increased 

awareness and participation among young investors. Higher investment awareness enables individuals to 

make informed decisions, manage investment risks effectively, and achieve their long-term financial goals. 

Investment awareness encourages individuals to understand the importance of financial planning and 

making informed investment decisions. Young investors who possess better investment knowledge are 

more likely to compare different investment options, evaluate their benefits and risks, and choose suitable 

investment avenues based on their financial goals. Awareness also helps investors avoid fraudulent 

investment schemes and unrealistic return expectations. 
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In the present financial environment, easy access to educational resources, webinars, investment seminars, 

and official financial websites has increased investment awareness among young people. Regular exposure 

to reliable financial information enables investors to stay updated with market developments and improve 

their decision-making skills. As investment awareness continues to grow, young investors are expected to 

adopt more disciplined investment practices, build diversified portfolios, and contribute to long-term 

financial stability and wealth creation. 

 

5. PRACTICAL IMPLICATIONS OF STUDY 

The findings of this study provide valuable insights into the investment behavior of young investors. The 

study helps identify the key factors influencing investment decisions, such as financial literacy, risk 

tolerance, income level, investment objectives, and personal research. Understanding these factors enables 

financial institutions, educators, and policymakers to develop effective strategies that encourage 

responsible and informed investment practices among young people. 

The study is beneficial for young investors as it highlights the importance of financial planning, goal-

based investing, and understanding investment risks before making financial decisions. It encourages 

individuals to improve their financial knowledge and select suitable investment avenues based on their 

income, risk tolerance, and long-term financial goals. This can help them build wealth and achieve 

financial security. 

The research is also useful for banks, mutual fund companies, stockbrokers, and other financial service 

providers. The findings help these institutions understand the preferences and expectations of young 

investors, enabling them to design simple, affordable, and customer-friendly investment products. They 

can also develop educational programs and digital services that improve customer awareness and 

confidence. 

The study provides practical guidance for educational institutions and government agencies by 

emphasizing the need for financial literacy programs. Colleges and universities can include personal 

finance and investment education in their curriculum to improve students' financial decision-making skills. 

Government organizations and financial regulators can use the findings to promote investment awareness 

through campaigns and training programs. 

Finally, this study serves as a valuable reference for future researchers interested in investment behavior 

and financial decision-making. The findings can support further research on digital investment platforms, 

behavioral finance, financial literacy, and emerging investment trends. Overall, the study contributes to 

promoting informed investment decisions, improving financial well-being, and encouraging long-term 

wealth creation among young investors. 

 

6. FINDINGS OF THE STUDY 

The major findings of the study are summarized as follows: 

 The majority of respondents belong to the 22–25 years age group, indicating that young adults are 

actively interested in investment activities. 

 Most respondents are first-time or new investors, showing an increasing trend of investment 

participation among youth. 

 Saving for future financial needs is the primary objective of investment for most young investors rather 

than short-term gains. 
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 Young investors prefer safe and balanced investment options, with gold, stocks, and mutual funds 

being the most popular choices. 

 Personal research is the most influential factor in investment decisions, showing that respondents 

prefer making independent financial decisions. 

 Most respondents have average to good financial knowledge, which helps them understand investment 

opportunities and risks. 

 A moderate level of risk tolerance is preferred by the majority, indicating a balanced approach toward 

investing. 

 Regular investment habits, especially monthly investing and periodic portfolio reviews, are becoming 

common among young investors. 

 Financial news and reliable information sources are trusted more than social media, reflecting the 

importance of accurate financial information. 

 The study reveals that financial literacy, disciplined investing, and long-term planning play a 

significant role in improving investment behavior and helping young investors achieve their financial 

goals. 

 

7. SUGGESTIONS AND RECOMMENDATIONS 

Based on the findings of the study, the following recommendations are suggested to promote informed 

investment decisions, enhance financial literacy, and encourage responsible investment practices among 

young investors. 

 Young investors should improve their financial knowledge by attending financial literacy programs, 

workshops, and online courses before making investment decisions. 

 Investment decisions should be based on proper research, financial goals, and risk tolerance rather 

than emotions or market rumors 

 Investors should diversify their investment portfolio by investing in different financial instruments to 

reduce overall investment risk. 

 Financial institutions should provide simple, transparent, and easy-to-understand investment products 

suitable for first-time investors. 

 Educational institutions should include personal finance and investment management as part of their 

curriculum to improve financial awareness among students. 

 Government agencies and financial regulators should organize regular awareness campaigns to 

encourage safe and informed investment practices. 

 Young investors should adopt a long-term investment approach, regularly review their portfolios, and 

avoid making impulsive decisions during market fluctuations. 

 

8. CONCLUSION 

The study concludes that the investment behavior of young investors is influenced by various factors such 

as financial literacy, income level, risk tolerance, investment objectives, and access to reliable financial 

information. The findings indicate that most young investors prefer investment options that provide safety, 

steady returns, and long-term financial security. Personal research and financial awareness also play an 

important role in helping individuals make informed investment decisions. Overall, young investors are 
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becoming more active and confident in managing their investments through digital platforms and modern 

financial services. 

The study also emphasizes the importance of improving financial education and promoting responsible 

investment practices among young people. Financial institutions, educational organizations, and 

government agencies should work together to enhance investment awareness and provide guidance for 

better financial decision-making. By adopting disciplined investment habits, diversifying investments, and 

focusing on long-term financial goals, young investors can achieve greater financial stability and 

contribute to overall economic growth. 

Furthermore, the study highlights that the growing use of digital investment platforms has made investing 

more accessible and convenient for young individuals. At the same time, it emphasizes the need for 

continuous financial education to help investors understand market risks and avoid uninformed investment 

decisions. Building financial discipline and developing a habit of regular investing can improve long-term 

financial well-being. 

The study also suggests that creating greater awareness about investment planning and portfolio 

diversification can help young investors make better financial choices. Encouraging responsible 

investment behavior at an early age will not only support individual financial growth but also contribute 

to the development of a stronger investment culture and a more stable economy. Overall, the research 

provides useful insights that can benefit investors, financial institutions, educators, and policymakers in 

promoting informed and sustainable investment practices. 

 

9. SCOPE FOR FUTURE  RESEARCH 

 Future studies can include a larger sample size from different regions of India to obtain more 

comprehensive and generalizable findings. 

 Comparative research can be conducted to analyze the investment behavior of different age groups, 

occupations, or income levels. 

 Future researchers can examine the impact of emerging technologies such as artificial intelligence, 

robo-advisory services, and fintech applications on investment decisions. 

 The influence of behavioral factors such as overconfidence, herd behavior, financial anxiety, and 

emotional decision-making can be studied in greater detail. 

 Future studies can evaluate the effectiveness of financial literacy and investment awareness programs 

in improving the investment behavior of young investors. 
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